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814% Yield 
Oklahoma Gas 
& Electric Co. 


New issue of bond secured 8% con- 
vertible notes of a utility company with 
a remarkable earnings and development 
record. 


Sinking fund provides for retiring half 
of the issue at maturity. 


Earnings applicable to notes equal to 3.43 
times interest requirements on this issue. 


Ask for Circular F-65 





Exceptional 
Opportunities 


For Investment in 


Underlying Securities of Corporations of 
High and Proved earning power. 


Bonds of established corporations may 
now be purchased at prices affording 
most attractive returns over a period of 
years. 


Conditions brought about by the period 
of industrial readjustment in progress at 
the present time will lead to much higher 
prices for investment securities. 


We advise the purchase of high grade 


securities for investment at this time. 





H M.Byllesby & Co. 


a Incorporated aa Henry L. Doherty 
Broadway 208 SLaSalle St. §& Company 


Providence 


Bost 
WWeybosset St. 30 State Street. Bond Department 


60 Wall Street, New York 
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FINANCTALWORLD 
INVESTORSSERVICE 


A service for investors, brokers and business 
men generally—a service based on the well 
founded belief that the interpretation of intrinsic 
values is the keynote of the successful applica- 
tion of investment capital. Not a service of tips 
or prophecies but an intelligent understanding 
of fundamental conditions around which security 


To Know 
values are shaped. 


Values Is THIS SERVICE 
To Take includes 


1. The furnishing every month of im- 


A da Van ta g é portant statistical tables giving sa- 


lient data affecting securities. 


| 2. A weekly letter on investment con- 
of Them ditions. 


3. Special letters on investment topics. 





4. Personal service to subscribers. 


5. Replies to inquiries relating to se- 
curities. 


6. Special investigations. 





Terms: 3 months $15; 6 months $27.50; annually 
$50, including a subscription to 
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29 Broadway New York 
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Specially Prepared List of 


International Bonds 


possessing unusually at- 
tractive features, will be 
contained in the forth- 
coming issue of our 


Weekly Foreign Letter 


The bonds in this particu- 
lar List should appeal to 
American Investors inter- 
ested in the Highest 
Grade of Foreign Se- 
curities. ' 


In writing or calling just ask 
for Letter 272. 


Foreign Dept.—Street Floor 


MORTON [ACHENBRUCH & @ 


42 Broad Street. NewYork 
Private Wires to, CHICAGO -PHILADELPHIA ‘ST. LOWS 
PIITSBURGH-DETROIT- CLEVELAND -GRAND RAPIDS 

















Backed by Stability of Earnings 





THE 


Tulsa Corporation 


(OKLAHOMA) 
First Mortgage 5% S. F. Bonds 


An underlying lien of the 
Public Service Co. of Oklahoma 








NET EARNINGS 


Report for Int. on Bonds 
peor ending Dec. 31 earned 
ae $140,390.68......... 7 times 
1918 CN CS aaa 5 
2s es SEOs cc cccces 1 * 
a TETBE cc cccees 16 * 


*Year ending Sept. 30, 1920. 


Price and circular on request. 
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Full Lots—Odd Lats | 


for cash or on conservative margin. 
| Our Weekly Market Letter will be 
sent on request. 


McCLAVE & CO. 


New York Stock Exchange 
New York Cotton Exchange 
67 EXCHANGE PL. NEW YORE 
Tel. Rector 2810 
UPTOWN OFFICE 
Hetel Ansonia, 73rd St. and Broadway 
Tel. Columbus 1616 
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C.W. Pope & Co. 


25 BROAD STREET NEW YORK 


ae developments warrant, we 
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What Becomes of Profits? 


I. FORD and WILLYS-OVERLAND 


REAL PROFITS; REAL COSTS; REAL FINANCES 


The really available profits versus the paper profits of great businesses of 
America are revealed in a simple way understandable to every layman, in a 
reniarkable series of articles by a well-known authority who writes under the 
name of “Seelby.” 

In simple language, these articles show you how to figure for yourself essentials 
you ought to know and will never find anywhere else regarding | 


Really available profits vs. paper profits. 
Actual Costs vs. Costs Shown on the Books. 
Financial Health and Status of the Business. 
W hat Becomes of the Profits? 

Was Profit Possible with 1919-20 Wages? 


CA A oD 


The following great representative businesses and active securities are thus 


diagnosed : 
MOTORS OILS STEELS 
Ford Texas Co. U. S. Steel 
Willys-Overland Middle States Bethlehem 
General Motors Standard N. J. Crucible 
Studebaker Allied Lackawanna 
a RAILROADS COPPERS 
srinsseonn So. Pacific A 
Keystone er naconda 
Perfection Reading Kennecott, 
Kelly-Springfield Pennsylvania Ray; Nevada 
Inspiration 
CHAIN STORE & SHIPPING 
MAIL ORDER Int. Merc. Marine PACKERS 
United Cigar Am. Ship & Commerce Swift 
Sears-Roebuck Am. Shipbuilding Armour 
Woolworth U. S. Steamship Booth Fisheries 
Nat’l. Cloak-Suit East Coast 


MISCELLANEOUS 


American Ice 
Am. Hide-Leather 


etc., etc. 


Other companies, too, will be analyzed on request of our readers. 
Which company or companies are you interested in? 


Watch this remarkable series and tell your friends about it. 


No. 1 in the 


Series begins Feb. 28 and reviews the Ford and Willys-Overland. 


will bring this issue of “The Financial World” and 51 others 
during the year. This includes the full privilege and bene- 
e fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. e 
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"continue to do so, confident in its Toilet that a long as it clings to this ideal 
investing public 
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The World’s Most Pressing Need 


“Economic Consequences” —As Seen by Frank A. Vanderlip 


As Reported by a Member of the Staff 


E in America _ have 
\ \ dreamed a dream that 
progress of a people or 

nation is a normal thing and 
that all we have to do is to sit 
down and be passengers and the 
world will progress. And in 
Europe, the processes of thought 
in political and diplomatic cir- 
cles has strayed into channels 
remote from economic vision. 
That, in as few words as 
possible, epitomizes the picture 
which Frank A. Vanderlip has 
visualized and which he trans- 
lated into words in a conversa- 
tion at his country home in Scar- 
borough-on-Hudson last week, 
where he was interviewed by 
“The Financial World.” 
“Politics is a most delightful 
and intriguing game,” said Mr. 
Vanderlip, “but it is a great deal 
like baseball. There are times 
when it is not seasonable.” 
That is one reason why he 
proposes that the plan of Con- 
cress be changed to provide for 

sort of super-senate for the 
handling of foreign affairs; a 
ouncil whose duty it would be 
o make a practical study of po- 
litical economy as distinguished 
rom mere political exigency. 
But this interview touches upon 
ther subjects than plans for 
remodeling our methods of 
treaty-making and diplomacy. 
The thing which stood out in 
iy recent talk with the former 
resident of the National City 
Sank was his conviction that the 
ancerous growth that is threatening 
he world is the utter disregard ap- 
arent internationally, nationally and 
ndividually for certain economic con- 
equences, 

“Europe is deep in trouble,” he said, 
France lives in mortal terror of what 
he believes would happen were Ger- 
many given the slightest opportunity 


quences of the Peace” 





FRANK A. VANDERLIP, WHO RECOMMENDS: 


An elementary course in the science of political 
economy for the profitable occupation of members 
of Congress. 

Individual effort on the part of American citizens 
to obtain a grasp of fundamental economic law. 

The reading of Hartley Withers’ works to obtain 
a clear understanding of the meaning of money and 
trade, and the study of Keynes’ “Economic Conse- 
to obtain an understanding 
of our proper relations with Europe and of condi- 
tions in Europe. 


to come back. French statesmen are 
as keen students of political economy 
as there are. But they refuse to heed 
economic consequences. - In fact, the 
whole political thought of Europe is 
as remote as the stars from economic 
vision.” 

“Have you read Keynes’ book on eco- 
nomic consequences?” I asked Mr. Van- 


derlip, knowing that the ques- 
tion was a foolish one, yet ask- 
ing it as a sort of leading query. 

“Unless one who is. en- 
deavoring to obtain a grasp of 
the situation has read that book, 
and particularly the chapter on 
Europe before the war, one can- 
not know the rudiments of the 
situation,” answered Mr. Van- 
derlip. 

Asked what he thought of the 
terms of German _ reparation, 
Mr. Vanderlip asserted that it 
was his opinion that Germany 
never could meet them. 

“If Germany could meet those 
terms,” he said, 
so rehabilitate herself 2s to 
compete with the world in ex- 
port to that extent, it would 
only be a question of time until 
she would become absolute 
commercial and military dicta- 
tor of the world. Military effi- 
ciency primarily is based upon 
industrial efficiency. In order 
to export the amount of goods 
she would be required to export 
to meet the terms of the indem- 
nity it is proposed to levy upon 
her, Germany would have to 
complete an industrial and com- 
mercial organization greater 
than any she ever possessed. 

“Tt is obvious that there must 
be in Europe and in America a 
better understanding of eco- 
nomics, of the meaning of trade. 
When we think of payment of 
German indemnity, we must re- 
member that it must be paid in 
goods. When-we think of developing 
the foreign trade of the United States, 
we must remember that we must think 
in terms of exchange of goods. 

“The prosperity of Europe, the pros- 
perity of our own country, must be 
Prosperity 
for the United States does not mean 
building a wall around the country with 


built upon such exchange. 


“if she could. 
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all doors opening outward. There must 
be interchange. We must have a newer 
conception of foreign trade than that 
which is evidenced by concentrating at- 
tention on facilitating export and limit- 
ing import.” 


Asked if he placed any credence in 
the suggestion of obliteration of the 
Allied debt to the United States, Mr. 
Vanderlip replied that he placed none 
whatever. He referred to the fact that 
the subject is not a new one but simply 
is a revival of what has been proposed, 
discussed and forgotten. 


He suggested that, as our position 
has changed to the status of a creditor 
nation, we must in future import more 
than we export. He asserted that he 
could not conceive that it would con- 
tribute to the happiness and prosperity 
of the present generation to sell bil- 
lions of dollars abroad and receive only 
credits in.return. 


“Such a condition of affairs would 
mean that we would compel our people 
to toil in the shops and the fields for 
no material reward. We would compel 


our people to submit to the awful 
monotony of repetitive industry,” he 
said. 


“The part of intelligent selfishness 
would be to contribute as much as we 
can to the prosperity of our customers. 
We should facilitate their production 
and the disposal of their products. We 
should facilitate exchange of goods.” 


Mr. Vanderlip pointed out that the 
situation has reversed with the assump- 
tion of the position of creditor nation. 
Instead of Europe buying our securities 
in order that our industry may be de- 
veloped and to facilitate the construc- 
tion of railways and other enterprises, 
we must buy European securities to 
facilitate the production that is neces- 
sary to restore the equilibrium of ex- 
change of goods. 


“If we attempt to build a wall about 
us with all gates opening out, then we 
would have to accumulate promises to 
pay from governments, and we know 
that governments have disappeared 
with promises unfulfilled. Would we 
rather have that contingency, or would 


we rather do the logical, the sound 
economic thing—accumulate individu 
ally held foreign securities, exchang: 
goods with prosperous customers, anc 
draw interest annually on our invest 
ment? 


“What are we best fitted to do in 
world economy? We can produce food 
cotton, copper and other metals in ex 
cess of our own needs. And when we 
get into the industrial field we can d 
that which places us above competition 
with the world, by means of our highly 
developed mass production.” 


Summarized, then, Mr. Vanderlip sees 
as the greatest need of the greatest 
number of people an elementary knowl- 
edge of simple economics. He suggests 
that individuals master such lucid dis- 
cussions as those of Hartley Withers 
and Keynes. But, above all, he sug- 
gests that, if we would make for the 
maximum of comfort for ourselves, we 
must disabuse our minds of the idea 
that we can have prosperity while main 
taining an attitude of economic indif- 
ference. 








DELAWARE STATE 
RAISES A PROTEST 


The little State of Delaware believes 
in making hay while the sun shines. 
Her thrifty spirit does not always 
please, according to one subscriber of 
“The Financial World” who, when he 
wanted to find out certain facts about a 
corporation that had taken out one of 
the liberal charters of the Liliputian 
State, was informed his question would 
be answered just as soon as one simo- 
lean for each query accompanied re- 
quests for such enlightment. 


One can hardly blame the Secretary 
of State of Delaware, for we suppose 
the emoluments of his office are so lim- 
ited that he can hardly operate in con- 
nection with it a free correspondence 
bureau. The rest of the country has al- 
ways been mildly suspicious that the 
incorporation laws of Delaware were 
made liberal in order to invite foreign 
corporations to come and take out 
charters and through the increase in 
such fees help pay the administration 
expenses. It is an indirect process of 
keeping taxes on a low basis. 


North Dakota also has liberal chart- 
ers for corporations for reasons akin 
to those that have actuated the State 
where real peaches vie with peaches of 
charters. As neither North Dakota nor 
Delaware claim advocacy of blue sky 
laws, they don’t feel the need of oper- 
ating bureaus for the enlightenment of 
investors. If they did and their services 
were availed of to any extent it is 
hardly likely that they would sell so 
many charters to corporations which 
burden themselves with large capital 
for it cost very little so that they would 
have plenty of paper to sell investors. 


Yet we are inclined to believe our sub- 
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scriber has no real ground for griev- 
ance because a small fee is asked for 
the work of answering queries. That is 
to be expected, for investors cannot ex- 
pect the people of any given State to 
defray the cost of a special service to 
any individual. Our subscriber would 
be expected to pay for such a service a 
nominal sum under a Federal Blue Sky 
Law for a fee system, besides defraying 
the cost of a special service is an as- 
surance that curiosity seekers are not 
going to pester department clerks for 
information when they know they must 
pay for it. 
——— 
Indigestion 

There are some bond authorities in 
the financial district who seem to think 
that the rapid emission of heavy offer- 
ings of new bonds may very soon lead 
tc that state of “indignation” to which 
the late J. P. Morgan once called at- 
tention in striking fashion in a mem- 
orable investment period. Our _ ob- 
servation has been that there are no 
signs as yet of such indigestion save 
in the case of offerings which will 
not stand a searchlight probing. In 
such cases the public has been prop- 
erly skeptical and hasn’t bought as 
heavily of such offerings as has been 
reported. 

—o——- 
NO CHINESE LOAN 

A prominent banker connected with 
the American group in the consortium 
for China has denied that any imme- 
diate loan was being planned to the 
Pekin government. This denial was 
made in ‘view of the serious objections 
being raised in this country by Chinese 
who have been informed from non- 
official sources that such a loan was 
contemplated. 


GOODYEAR FINANCING 

Common stockholders and creditors 
of the Goodyear Tire & Rubber Com- 
pany have agreed upon a plan of re- 
organization, according to an announce- 
ment made last week by counsel for the 
company. The proposed plan contem- 
plates the issuance of about $25,000,000 
Ist mortgage 20-year 8% sinking fund 
bonds ; $25,000,000 10-year 8% debentures 
and $35,000,000 8%. prior preferred stock, 
making a total of some $85,000,000 in new 
securities. The company at present has 
no bonded debt and has $20,731,100 com- 


mon stock and $40,000,000 first pre- 
ferred. 


The proposed bond and debenture 
issue will be used to pay off bank debt 
of $44,981,500 and for other corporate 
purposes. The general creditors are 
asked to accept the prior preferred 
stock for existing debt and as part pay- 
ment on future deliveries of merchan- 
dise. The new debentures, together 
with 250,000 shares of new common 
stock and prior preferred stock are tc 
be offered for subscription to present 
stockholders. Holders of existing pre- 
ferred stock are offered new stock. 


The plan virtually places control of 
the company for the present in the 
hands of merchandise creditors through 
the creation of a voting trust and it is 
proposed that the reorganization shall 
be carried out under the supervision 
of committees representing merchan- 
dise creditors, bank creditors, preferred 
and common stockholders. 


Present commitments for future de- 
liveries of merchandise on which speci- 
fications and prices have been fixed 
show a total of $54,959,503, which in- 
cludes $7,200,740 for rubber. $5,664,000 
for cotton, $41,879,763 for fabric and 
$215,000 for other materials. 
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Industrials 


Allied Chemical—Special strength 
vas notable in this stock on the pros- 
ect of its going on a dividend basis 
: the rate, it is estimated, of 6% per 
nnum. Great hopes are held out for 
‘he company, because of its strong or- 
sanization, that it will become an im- 
oortant factor in the dye industry of 
the world, which heretofore Germany 
has controlled. 


American Bosch Magneto—President 
Murray of the company made a state- 
ment last week which was given a 
bullish reception by the Street. He 
contended that the business of the 
company was regaining its normal as- 
pects very rapidly. Another good sign 
in the business of the company was 
that the actual cancellations of orders 
have been few, and inventories are 
well balanced. Then again the auto- 
mobile business shows signs of improv- 
ing which naturally helps the business 
of this company. 


American Can—While the annual re- 
port of the company was better than 
that of the average industrial, there 
was nothing in it to substantiate all 
the bullish 


expressions which pre- 
ceded it for several months. The net 
increased nearly $2,000,000. In these 


profits there is not included those still 
to be ascertained through the govern- 
ment contract for war shells which so 
far has not yet been settled. With no 
dividends in prospect, American Can 
will now settle down to a quieter mood. 


American Sugar—Old weather 
prophets contend a change is nigh when 
the blow is at its worst. This observa- 
tion is very much akin to another that 
runs along somewhat on this order, 
“It is always darkest before’ the 
dawn.” American Sugar’ Refining 
shareholders may find some solace in 
such adages, for the company could 
hardly pass through another year as 
bad as was the last one. The price of 
refined sugar at retail is now so ex- 
tremely low it is reasonable to expect it 
should change for the better and as for 
the shares they, too, should be fully 
expressing the low state of the trade 
and consequently a gradual betterment 
should Set in in their market position. 
Stockholders should consider the ex- 
cellent dividend record maintained over 
i period of years by their corporation 
as a far more important consideration 
than one year’s temporary setback. 
As it is the directors have just seen fit 
to declare the regular quarterly 
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dividend. In the meantime, so far as 
market value of a security is involved, 
they are only paper losses to anyone 
who can carry his shares until the pen- 
dulum swings back again to a normal 
trade condition. 








Looking Ahead 
By W. P. G. Harding, 
Governor Federal Reserve 

I N the face of all this pessimistic 

talk, things are not so bad as 
they seem. It seems to me that 
there were two distinct crises in 
1920. One in October, when the 
farmers became uneasy, and the 
second in December, when that 
feeling of pessimism spread to the 
cities. I can say in all candor that 
we have definitely passed the acute 
stage and that I do not think there 
is any danger whatever of a finan- 
cial panic. The country has re- 
turned to its normal state of mind. 
This is a great step forward. While 
men’s minds were abnormal, con- 
ditions could not be normal. We 
can look forward with conservative 
optimism to a year which should 
be one of great construction.” 








Baldwin Locomotive—The business 
of this company has fallen off sharply 
if the words of its president are taken 
literally, for he says that the working 
force has been reduced, some of the 
night shifts dispensed with and work 
in some departments entirely sus- 
pended. This admission at this time 
hardly reconciles itself with his bullish 
outpourings of some months ago. 
However, the stock did not turn weak 
when this interview was given out, but 
that only goes to show that a pool has 
it under its good control. 


California Packing—While nothing so 
far has been given out officially regard- 
ing the company’s business for the last 
fiscal year, what unofficial gossip comes 
into the Street intimates it has been 
of satisfactory proportions. However, 
this hopeful expectation has not stim- 
ulated much market activity in the 
shares. It can be stated without res- 
ervation that if 1921 business in vol- 
ume does not reach the same propor- 
tions of 1920 the shrinkage in gross will 


more than be compensated for by a 
saving from 30 to 50% in expenditures 
for operating costs. If the net profits 
can be increased it is always the de- 
sirable goal to strive to reach. Many 
of our industrial corporations will dis- 
cover this to be truth before another 
year passes. They will find they have 
been very much in the position of the 
wage earner during the past few years 
of inflation, who thought he was better 
off when he was getting $40 a week in- 
stead of only $20, but found he was 
living under a delusion, for his double 
dollar was buying less than his single 
dollar did before. 


Cluett-Peabody—Collars took a big 
tumble in price last year. Much more 
so than was anticipated at the begin- 
ning of 1920. To such an extent was 
the price cut that the smaller collar 
companies must have found it rather 
difficult to make both ends meet. But 
this company was a little more fortu- 
nate in its business, for it was able to 
show a profit of $7.58 a share on its 
business for 1920, against $25.90 in the 
previous year. This year is expected to 
show up somewhat better. 


Continental Can—Earnings for 1920 
of this company were almost cut in 
half, they representing but $9.19 a share 
against $17.08 in 1919. It is not an un- 
usual showing. 


Continental Candy—Of late there has 
been no backbone to this stock, which 
has been slipping down in _ price 
steadily. This is a Ryan stock, and like 
others of his promotions has been very 
weak, since his own holdings had to be 
taken over by strong banking interests. 
A voluntary petition in bankruptcy is 
the culminating bearish development. 


Corn Products—All talk of passing 
the extra dividends by the Corn Prod- 
ucts Company is premature. Such ac- 
tion could not be taken anyway until 
some time in April. Between now and 
that month conditions may so change 
as to prevail upon the directors to re- 
tain the extras in view of the comfort- 
able cash position of the company. 


Cuban American Sugar—Should the 
plans of the President of Cuba be 
adopted, this company, as well as other 
Cuban Sugar refiners, will be benefited. 
He proposes to regulate the coming 
crop in such a manner as to permit the 
liquidation of the crop which accumu- 
lated in 1920 because of the drop in 
price, to be sold gradually. In order 
that the price can be stabilized such 
a plan would be necessary at the pres- 
ent time. 
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General Asphalt— Watch General 
Asphalt in a dull market. Then its ac- 
tion is remindful of the playful antics 
of a porpoise in a smooth sea. It cre- 
ates quite a ripple of commotion in its 
immediate environments, but beyond it 
leaves the great big body of water un- 
disturbed. There is no particular rea- 
son observable on the surface to jus- 
tify all the commotion caused by Gen- 
eral Asphalt, for that reason it can only 
be plausible explained away by the ef- 
forts of a strong pool in the stock to 
provide it with activity to keep alive 
the interest in the large following with 
which it has surrounded it. In one 
hour four shares of General Asphalt 
were traded in compared to one share 
of Steel. No one’s imagination need be 
drawn upon to determine which is the 
more seasoned of the securities. It is 
the old story how small bodies can be 
moved more readily than the bigger 
ones. As long as a pool can make 
money for a speculative following its 
stocks can defy logical reason and ex- 
planations. 


Hartman Corporation—This company 
conducts a mail order business on a 
large scale in furniture and household 
utensils and equipment. It seems to 
have fared better in this particular 
field than its rival mail order concerns 
that handle general merchandise, for 
its profits in 1920 were equivalent to 
$15.49 a share, or only $4.06 under what 
the shares earned in the previous year. 
1919 was a record year, so that when 
compared to it last year’s profits must 
be conceded were of a satisfactory 
proportion. 


United Drug—When the annual re- 
port of this company is issued it is 
expected to show a material gain in 
business over 1919. This conclusion is 
based upon what the company earned 
for the first six months of 1920, which 
was at the rate of $13.50 a share on the 
common stock. In the first six months 
sufficient progress was made to permit 
some decline in the remaining six 
months, and still enable the company 
to show more than $14 a share earned 
for 1920. The stock is not much of a 
market factor, but it is noticeable that 
the price holds firm. 


U. S. Realty—Although it is not ex- 
pected that any action regarding a divi- 
dend will be taken by the company un- 
til its annual meeting in May, yet the 
Street is talking as if one is to be rea- 
sonably expected. There is a reason to 
warrant such a hope, provided the di- 
rectors do not use their surplus earn- 
ings in the retirement of their deben- 
ture bonds, of which there are nearly 
$12,000,000 outstanding. It will largely 
depend upon what the prospects are 
for the continuance of good rentals and 
demand for offices for the 


coming 
twelve months. 


At the present time 
there appear no signs to indicate that 
rents will come down very much or 
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that office space in New York City will 
be in plentiful supply. 


Weyman-Bruton—The tobacco busi- 
ness has not felt the depression appar- 
ent if the earning statement for 1920 
of this company, which is affiliated 
with this industry, is any criterion. It 
was able to earn $22.30 a share on its 
common against $21.12 a year ago. 


Woolworth—Contrasted with the net 
earned for the common stock in 1919 
last year’s profits were not so large. 
They amounted to $13.87 a share com- 
pared to $17.11 the previous year. But 
on the whole the showing was more 
than satisfactory considering what an 
unusual period it was for all mercan- 
tile establishments. It reflects also how 
readily the chain store business can 
adapt itself to sudden trade fluctua- 
tions. Business was done on a smaller 
margin of profits, for the gross turn 
over for last year was $140,918,981. 
This beat 1919 by more than $20,500,000. 
It is just as likely that the company 
swallowed up in its increased business 
inflated inventories and thus was not 
compelled to write them off. The com- 
pany is in an entrenched cash position. 
With such underlying strength behind 
it the reason is readily found why 
Woolworth stock is able so stoutly to 
resist the strong waves of a ruffled 
market. 


Railroads 


Canadian Pacific—Across the border 
to the North, railroads also are feeling 
the slump in business, notwithstanding 
they, too, were helped along through 
increased rates. Canadian Pacific’s 
gross for January reflects how much 
business has dwindled. Instead of a 
gross revenue of over $18,500,000, as was 
anticipated, there was only $14,658,000 
earned, which is but a few hundred 
thousand over the same month of the 
previous year. The road, however, has 
been fortunate in materially increasing 
its gross for the previous four months, 
somewhere around $18,000,000 for that 
period, so that it has some fat to fall 
back upon to meet its dividend. 


Chesapeake & Ohio—All “The Finan- 
cial World’s optimistic conclusions re- 
garding the prospect of this road are 
more than confirmed by its report of 
earnings for the four months ending 
with December, 1920. These earnings 
ran at the rate of $20 a share. The 
complete year hardly will keep up this 
average, for there are several months 
in railroading when both gross and net 
revenue are bound to drop sharply, but 
on the whole the showing already made 
affords ample evidence of the pros- 
perity ahead of the property when the 
business situation adjusts itself, as it is 
certain to do in time. The excellent 
shape in which this company is helps 
its stock hang well onto its present 
quotation around $50 even when the 
market is most variable in its moods. 


Chicago, Great Western—Some actiy- 
ity was imparted to the stock of this 
small railroad by the gossip of a possi- 
ble merger with some important system. 
The road will fit in well as a connect- 
ing link with some of the bigger sys- 
tems. It could readily form an outlet 
for the New York Central, the St. Paul 
and to Omaha, as well as Pennsylvania, 
for that matier, or give to the Northern 
Pacific and Great Northern an entrance 
into Chicago. 


Louisville & Nashville—Independent 
of the present condition in the railroad 
world, Louisville & Nashville is going 
ahead laying plans for the future. The 
directors are confident apparently that 
before the year is over there will come 
a substantial recovery in railroad earn- 
ings, and in order to prepare for it they 
have asked permission to issue a large 
block of notes, the proceeds of which 
are to be used for the purchase of ad- 
ditional equipment. Louisville & Nash- 
ville stock is not active and this is 
largely due to the fact that the bulk 
of it is tucked away by investors in 
their strong boxes. 


Reading—Even though the plan of 
segregation is announced at an early 
date, it is generally felt before it is ac- 
cepted it will have to pass the scrutiny 
of the courts. So varied are the legal 
problems the plan will arouse that it 
may take some months if not several 
years before it is legally consummated. 
It is because of this uncertainty that 


its securities nervously run up and then 
slide back. 


St. Paul—Had it not been for Fed- 
eral compensation St. Paul received for 
the eight months of 1920, there would 
have been a deficit on the outstanding 
preferred stock. To this extent the 
road was fortunate, for it was able to 
show $4.09 for the preferred, or about 
60% of what was earned in 1919. Still, 
as poor as the showing is, connected 
with it are certain factors when ana- 
lyzed that indicate lower rates were re- 
sponsible for the backwardness of St. 
Paul’s earnings. This fact is more or 
less emphasized by the showing made 
for the four last months of the year 
when the net income increased by 
nearly $5,000,000. But to expect any 
dividends on the preferred stock at the 
present time is out of the question. 


Southern Pacific— Now 
rights 


that the 
are off Southern Pacific the 
stock sells purely upon its prospects as 
a railroad. It is quoted around 97%, 
which is a fair figure in a poor market 
for a stock paying 6%. Atchison sells 
a little higher, but this is due to the 
fact that Atchison is more largely held 
by investors than Southern “Pacific, 
which, because of its oil properties, had 
attracted a large speculative following. 
But Southern Pacific still has an ace in 
the hole, in that when the earnings of 
its properties in Mexico again come 
pouring into its treasury it will repre- 
sent quite an addition to its net income. 


The Financial World 

















How New York Became 
the World’s Financial Center 


CHAPTER III 


F the problems confronting the 
O United States as the center of 

world finance none contains so 
many paradoxical and difficult points 
as are presented by the commercial re- 
lations now existing between the 
United States and South America. 
Many exporters to that country have 
recently expressed profound discour- 
agement concerning the outlook for 
business in the Latin-American coun- 
tries, and yet the actual facts in the 
case would not warrant any such view. 


Financial prestige follows trade lead- 
ership, and it is necessary for the 
United States to establish the former 
before the latter can be expected to 
tollow. Therefore any figures having 
te do with the buying of the South 
American countries are interesting as 
indicating just what trend business is 
taking and in how great quantities our 
manufactuted goods are going down 
heyond the Equator. 


In spite of widespread reports that 
buying on the part of South Americans 
llas practically ceased, the export fig- 
wes for the port of New York for No- 
vember, which have just been made 
public, show that the figures have al- 
most doubled since 1919, the actual 
amounts being $65,286,000 for Novem- 
ber, 1920, compared with a total of 
$34,059,000 for November, 1919. 


To Argentina, where reports of a 
most discouraging nature have had 
their source, the total for November is 
almost double that of last year, being 
$26,045,000, against $13,281,000 last 
vear, while in Brazil, where the quota- 
tion on dollars has passed all previous 
records, the increase was more than 
couble, standing at $17,298,000, against 
$7,499,000 last year. For all other 
South American countries for which 
individual figures have been published 
the same story is repeated. 


South America is almost entirely a 
taw material producer. Its manufac- 
‘ures are negligible and it is acutely re- 
sponsive to those great world drifts 
f expansion and depression, inflation 
«nd deflation, industrial activity and 
‘rade stagnation which seem inevitably 
{c come in cycles to confound the plans 
f man and to prevent the world from 
making progress at the rate of speed 
which seems possible while the up- 
wings of business are in progress. 
That being the case, the entire con- 
tinent is the first to feel the effects of 
the recurring periods of lessened con- 
cumptive demand followed by curtailed 
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production and reduced buying of raw 
materials by importers and manufac- 
turers in the United States and the 
other industrial countries. 


But the bright side of the picture, so 
far as it applies to the present situa- 
tion, is that the raw material country is 
the first to experience the beneficial ef- 
fects of a world recovery. Consump- 
tion goes on regardless of other con- 
siderations. Human beings must and 
will eat, their clothes wear out, shoes 
must be replaced, rubber tires have a 


changes in exchange as have taken 
place. The situation must be regarded 
as not a matter between the two Amer- 
icas, but as a world affair. When the 
wheels of industry again begin to turn 
ii will be necessary for the exporters 
and importers of the United States to 
forget for the time being the recent dif- 
ficulties they have had in collections in 
South American countries and turn 
their efforts to consolidating whatever 
good feeling remains. This can be done 
by again offering credits, by moving 
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definitely limited life and there is al- 
ways an upper strata of society that 
can afford to purchase luxuries regard- 
less of economic conditions. 


So, taking a large view of the situa- 
tion, the raw material countries may, 
if they take a sufficiently philosophical 
standpoint, comfort themselves with the 
positive assurance that there is no 
great surplus of goods when the world 
is considered as a whole and that, while 
buying may be brisk at one time and 
slow at another, there is a crying need 
somewhere for all the consumable 
goods in existence and that need will 
be supplied as the economic and finan- 
cial machinery of distribution becomes 
sufficiently workable. 


The present difficulties which export- 
ers are having in collecting drafts 
against South American customers are 
largely due to the fact that, like the 
precipitate drop in commodity prices, 
neither American exporters nor South 
American importers foresaw such dizzy 


with our money the stagnated goods 
which are now standing in the ware- 
houses of the principal South American 
ports and by indicating to our neigh- 
tors that our attitude toward them is 
not pay and pay promptly. 


The United States alone cannot bring 
2bout a financial and business recovery 
of South America, since our markets 
are not large enough to take all of their 
raw materials, particularly since they 
in many cases produce the same things 
as we do. On the other hand, however, 
the United States can furnish the 
money and the transportation, possibly 
through the medium of the govern- 
ment’s intervention, whereby the Latin 
republics may be carried through their 
most troublous times. If this is done 
there can be no doubt that it will be to 
this country that they will look in the 
future for assistance and 


which will 





feel the result of their good will. The 
first step—in Cuba—already has been 
made and this should have an appre- 
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ciable result among the other of our 
Latin neighbors. 


South America is still the great unex- 

ploited field. In it millions are yet to 

be made by the country prepared to as- 

sume and hold financial leadership. 

Germany failed. England to-day can- 

not attempt it. We of this country not 

cnly have the opportunity, but the op- 

portunity is peculiarly ours by reason 
of its geogrz>hical proximity. 


In other words, the first practical ap- 


| plication of our new function as a 
; world finance center naturally concerns 


itself with the countries so near to us, 

and indeed slightly under our general 
political protectorate through the Mon- 
10e Doctrine. In the larger financial 
and economic sense we have an interest 
in the Americas faintly comparable to 
England’s interest in her far-flung Em- 
pire—though of course we have no de- 
sire either to colonize or “patronize” 
our proud young republics to the south. 
We desire merely to make money with 
them—prosper while they prosper—and 
be their financial backer as any real 
world center of finance aims to be. 


——_o-—- 


ISLAND CREEK COAL 


Unless the friends of this stock are 
grievously disappointed 1920 earnings 
, will exceed those of 1917, which was the 
record year in the company’s business. 
} | It is estimated that the net will closely 
t 4 approximate $18 a share. Any such good 
: results will provide the company with a 
large measure of surplus fat against 
the shrinkage of coal profits in 1921, 
which are anticipated unless there is a 
substantial recovery in business before 
it has run its course. Whether this 
will happen or not remains to be seen 
for no one can state with any degree 
| of reliability what the year is likely to 
bring forth. At present the mines of 
the company are working at about half 

of their normal capacity. 


—— 


P| CERRO DE PASCO 


As was expected, the directors of this 
company thought it advisable tempo- 
rarily to reduce the dividend for the 
quarter to $1.50 a share. It was thought 
at first that the dividend would be en- 
tirely passed. This not being the case, 

the shareholders were pleasantly sur- 
prised. The company is one of the cop- 
pers whose dividends could be quickly 
restored when normal conditions return 
to the trade. 


iaitaallieiliaiiats 
STANDARD GAS & ELECTRIC 
The annual report of the Standard 
Gas & Electric for 1920 shows an in- 
crease of $115,716 in net revenue over 
the previous year. There was earned 
for the approximately $5.60 
per share compared with $7.79 in 1919. 
Gross revenues of $3,122,449 was a little 


better than in the preceding year, which 
amounted to $3,040,987. 
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Railway Equipment Bonds 


Good Investment and Investment-Plus-Speculation Possi- 
bilities in Lackawanna Steel, Amer. Steel Foundries 
and Baldwin Locomotive 5s—Yield 514 to 10% 


By ARCHIBALD Q. JONES 


that they were in 1920 and are now 

exceptionally prosperous, where 
other industries of the nation have been 
in the throes of stagnation, are the rail- 
way equipment companies. 


A number of railway equipment 
bonds and debentures offer exceptional 
opportunities for profitable investment 
and investment-plus-speculation. 


Emphasizing the prosperity of the 
railway equipment companies the Bald- 
win Locomotive Works increased their 
working force in 1920 from 9,000 in 
February to 20,000 in November, when 
other industries were curtailing. The 
American Steel Foundries Co., in 1920, 
earned 50 per cent. more profits net 
than in 1919, and the big independent 
rail manufacturer, the Lackawanna 
Steel Co., more than tripled its profits 
in 1920 as against 1919. 

Remarkable as has been the good 
record for 1920 for these companies, it 
must be apparent to the bluntest dis- 
cernment that railroad reconstruction 
after the war has scarcely more than 
started, and that when the government 
begins to repay the $300,000,000 indebt- 
edness to the roads new equipments 
and improvements will be demanded in 
large quantity. Needs abroad are also 
heavy. 


Bustier out of the ordinary in 


I review three entirely different rail- 
way equipment bonds, representing 
three entirely different phases of rail- 
way equipment (rails, locomotives, 
trucks); representing three entirely 
different maturities as to long-term and 
short-term; three entirely different 
yields from 5% to 10%, or more; and 
in one case -with speculative possibili- 
ties of a 24-point premium. 

A 9.9% investment which may yield 
14% if the debentures be retired this 
year is the 4% gold debenture due Feb- 
ruary 1, 1923, of the American Steel 
Foundries Co. 


There are outstanding $1,028,800 of 
these debentures, issued 1908. Some 
$2,064,000 were retired by sinking fund, 
which yearly redeems 10% of the issue. 
Several millions of a previous 6% bond 
due 1935 were all retired prior to 1918, 


leaving the present debentures a prior 
lien. 


Total sinking fund ($344,000 a year) 
and interest requirements on the de- 
bentures call for only $385,120. The 
poorest year’s profits in five years were 
$2,832,224 back in 1918. The company 
reports $6,526,839 for the year to Octo- 
ber 1, 1920; with $4,268,815 for the cal- 
endar year 1919, and $5,751,075 for 1917, 





and $4,225,810 for 1916. The profits are 
net after depreciation, after Federal 
taxes, after deducting minority equity 
and all charges before interest and 
sinking fund. 


The $1,028,800 of debentures are a 
prior lien on the assets, which stood at 
$44,758,763 net on October 1, 1920, as 
follows: 


a $32,456,917 
NE 4s cnckneeoksunseen 10,179,371 
GB RRB OES > Son oo esnaeansvas 18,440,710 

ere $61,076,998 

less 

Taxes, accounts, notes, in- 

terest, dividends............ $11,290,039 
DAINOTILY COWIE 2250 006- 0800 4,928,177 
oe ne $44,858,782 


As security for debentures... $1,028,800 
*Depreciated. 


The debentures are a first lien, 
though not a mortgage, on all plants 
of the company and other assets. The 
4% debentures are quoted 90 to 93, sell- 
ing around 91. They are in coupon 
form of $100, $500 and $1,000 denomi- 
nation, interest payable Feb. and Aug. 
1 at New York. They are redeemable 
at par and interest on any interest date. 
They are occasionally dealt in in the 
unlisted market. 


At 91 they yield 9.9% a year if held 
to maturity for a matter of two years. 
If redeemed before maturity, say in 
1921, the 9-point premium plus interest 
would yield about 14%. It is probable 
that these debentures might be retired 
should any new permanent financing be 
undertaken. 


The Baldwin Locomotive Works 5% 
bond, quoted around 91, yields about 
54%4% net on the present price, and 
about 534% if held to maturity. It is a 
long-term Ist mortgage bond, dated 
1910 and maturing May 1, 1940. 


There are $8,858,100 of these bonds 
outstanding of $10,000,000 total issued; 
$1,141,900 are held alive in the sinking 


fund, which yearly redeems 2% of the 
issue. 


A total of $642,905 is required for 
yearly interest and for sinking fund. 
The poorest report in five years 1915-19 
showed $808,889 net (after charging off 
$6,133,049 of profits that year for war 
plants, depreciation, etc.). The annual 
reports show $5,448,000 net for 1919; and 
$3,950,520 net for 1918; with $9,544,485 
for 1917; and $3,510,383 for 1915. These 


(Concluded -on page 322) 
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The Status of Railroad Stocks 


The Fundamental Controlling Factors Making for Upward Swing in Stock Prices 


HERE are, broadly’ speaking, 
three fundamental, controlling or 
contributing factors that make 
for an upward swing in stock prices, 
namely, (1) a low level of prices; (2) 
favorable general conditions and pros- 
pects, the latter being of relatively far 
greater importance than the former; 
and (3) a plentiful supply of money 
and easy credit conditions. 


The most casual, or occasional, stu- 
dent or follower of the stock market 
must realize that all of the fundamental 
factors influencing the situation must 
be in operation at one and the same 
time if a real swing is to develop. 


It will be perfectly obvious that high 
stock prices would be an obstruction to 
the speculative working out of the 
cther factors. On the other hand, even 
though prices were low and prospects 
favorable, it would be impossible to 
sustain any material advance without 
a plentiful supply of money or easy 
credit conditions to finance it and push 
it along. 


The story of operations in the stock 
market fairly bristles with attestation 
to the futility of attempting to conduct 
bullish campaigns with one of the im- 
portant factors named missing from the 
‘situation. And I have it on the au- 
thority of men who possess a complete 
understanding and knowledge of mar- 
kets that there has been no time in the 
history of the exchanges when a bull 
movement did not follow on the heels 
of the appearance of those three funda- 
mental factors. 


The title of this article is “The Status 
of Railroad Stocks.” Without further 
preliminary I will set down a positive 
statement which, in the course of this 
discussion, will be elucidated in so far 
as limitations of space will permit. 


The present writer believes that two 
of the controlling influences which help 
to produce an upward »s‘ving in stock 
market prices already have assumed 
form and are demonstrable. The third, 
which in this particular period is the 
most important, is in a state of sus- 
pened animation. In other words, a 
substantial and far-reaching upward 
swing in the prices of railroad stocks 
waits upon one factor—a plentiful sup- 
ply of funds with which to finance the 
movement. 


That is a broad statement, but it is 
susceptible of proof. 


So the status of the railroad stocks 
really is such that it behooves the in- 
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vestor to give the closest attention. 
About three weeks ago there was 
launched, whether with malice afore- 
thought or innocently, a campaign of 
bear propaganda of the most insidious 
character. Stocks sagged, and where 
they did not recede materially they at 
least were inactive, with no evidence 
ef vigor. 


Yet in one day’s session—on Tuesday 
last, to be exact—the losses of the pre- 
ceding week were recovered, and in 
many cases gains were made. 

The recovery proved two things: 


first,-that the bear propaganda which 
brought about the decline had failed to 


Are Now Virtually Co-existent. 


hold public confidence; second, that the 
market is able to advance more readily 
than the bears are able to depress it. 
That proof should be sufficient, were 
nothing else available, to convince the 
student that the first two ingredients 
which have been referred to are co- 
existent right now. 


The money factor is the sole restrain- 
ing influence. 


However, there is every indication 
that money is becoming easier, and that 
the credit situation is about at the point 
where its influence can join with the 
other factors in facilitating an upward 
swing in prices. 
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Here, lest the reader misinterpret, it 
may be stated that, in speaking of an 
upward swing in stock prices, reference 
is made solely to railroad stocks and 
takes no account, pro or con, of other 
stock prices. 


Reverting to the recent bear propa- 
ganda anent the railroads, the accom- 
panying decline in railroad stocks, and 
the manifestation of ability to come 
back with ease, at least one thing is 
plain. The character of buying in rail- 
road stocks is much better than in in- 
dustrials. Is the bull movement in the 
rails imminent? That is what a great 
many would like to know, and very few 
would attempt to answer. But one can 
be perfectly safe in going on record 
favoring purchases of rail stocks in an- 
ticipation of the early development of 
a well-sustained forward movement of 
prices. 

A Major Movement 

The possibility of a major movement 
with advances averaging a score or 
more points, to most people just now 
would seem impossible. That this dis 
inclination to believe in what seems so 
logical is an affliction peculiar to the 
majority is accountable for the large 
number of failures in stock market op- 
erations compared to the number who 
are successful. And the reason perhaps 
is that so many are content to live in 
the recent past or present. 


The most peculiar thing about those 
who do encompass themselves about 
with thoughts and speculations on the 
recent past and the present is that the 
obvious lessons of the past appear to 
fail of making any impression on them. 
They do not realize that the big indus- 
trial stock boom through which we 
have passed is comparable to booms in 
past years. They fail to see that every 
toom period in which stocks are loaded 
on the public is followed by a period in 
which prices drag and then sag. While 
the stocks are being absorbed the pro- 
ceeds are being put into railroad se- 
curities. 


Accompanying this discussion is a 
chart which shows the movements of 
stocks in the years between 1902 and 
1910. It will prove most interesting to 
study that chart, for the simple reason 
that it would not be at all surprising 
were the same sort of thing to happen 
this year as occurred in the fore part 
of 1908, when a major movement of 
large proportion set in motion and car- 
ried through to the middle of 1909. 


Reference is not made in the chart 
or in anything in this discussion with 
a view to creating the impression that 
interpretation of possible developments 
in the markets can be reduced to a 
purely mechanical proposition. No mat- 
ter what the charts may show, they are 
not infallible. 


The simple fact that, at the end of a 
cycle of certain length there has been 
wont to appear a bull market, and that 
the chart may show that the moment 
of changé is at hand, is no criterion. 
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No matter what charts may show, no 
upward swing of stock prices of any 
proportion of extent has ever been exe- 
cuted without there being co-existent 
the fundamental factors of low price 
levels, favorable prospects and easy 
credit conditions. 


So, boiled down to cold fact, the ques- 
tion before the reader and before the 
average investor who is willing to close 
eyes and ears to all bear propaganda, 
no matter what its source of issue is, 
are the fundamentals essential to the 
making of an upward swing in railroad 
stock prices existent now? 


This writer’s answer is, they are. Re- 
turn to the chart accompanying this 
discussion. It is to be seen that rail- 
read stocks were at their low level in 
1907, when, by the way, they were sell- 
ing to yield on the average 7.27 per 
cent. It is significant that at present 
railroad stocks on the average are sell- 
ing at above that yield, and therefore, 
are really cheaper than they were at 
the low point produced by the panic of 
1907. 


Having established the existence of 
the first factor, attention may be di- 
rected to the second one—favorable 
general conditions and prospects. In a 
discussion in the Investment Number 
of “The Financial World” the present 
writer discussed this factor at consid- 
erable length. It is necessary only to 
repeat that the Transportation Act of 
1920 and the new freight rates, together 
with falling commodity prices, tend to 
make the prospects of the railroads at 
present compare to advantage with any 
other time in their history. I decline 
to view the aggregate exhibit of earn- 
ings for the first four or five months 
cf the operation of the new freight 
rates. The extra heavy deductions 
from gross for excess maintenance also 
tend to make the showing for net much 
more unfavorable than it actually 
should be. 


The Fall in 1907 


Another item is the fact that the ma- 
jor movement of rail stocks following 
the fall in prices in 1907 was at a time 
when actual volume of traffic was 
smaller than in preceding years when 
prices for the stocks were lower. 


It is argued by some that the finan- 
cial position of most of the railroads 
is pitiful; that they are unable to 
finance needed extensions, etc., and that 
they virtually are strapped and unable 
to meet even current vouchers. As to 
the latter contention, any one who 
knows anything at all about railroad 
financing knows that it is quite custom- 
ary for railroads to be backward in the 
payment of current vouchers. As to 
the allegation that the companies are 
“strapped,” I am inclined to take the 
plea with a grain of salt. It is the 
writer’s opinion that the roads would 
experience no difficulty in financing 
urgent needs. The banks know that 
the Government owes them money, if 


they have any qualms at all about the 
future financial position of the roads. 
And as to the holding off of extensions, 
it can be said that about the best thing, 
as a temporary influence at least, to in- 
crease the value of stocks would be to 
have just that condition become opera- 
tive. 

Now, as to the third factor, it may be 
remarked that the expected easement 
of money has been delayed or has been 
slow in demonstration by reason of the 
business depression current which has 
delayed the liquidation of inventories. 

It should be remarked, now that the 
question of the coexistence of the fun- 
damental makers of bull movements 
has been established, that when the up- 
ward swing does get into motion the 
stocks to move first, and over broader 
ground, in all probability will be the 
high-priced stocks. When these have 
gotten well under way, the more spec- 
ulative and the low-priced rails will 
come to the front. That sort of action 
has characterized about every major 
upward movement of the past and to 
that extent we may be safe in relying 
upon purely mechanical guidance. 


Movement Uniform 

Once a real movement in railroad 
stocks gets under way, however, the 
shares move with comparative uni- 
formity. There is not apt to be the 
failure to participate on the part of any 
number of issues that is visible quite 
frequently in an industrial market. Of 
course, there are some which move 
faster and farther than others. It is 
conceivable that there might not be as 
broad a gain for the highest grade rail- 
road stocks as there might be in stocks 
like Baltimore & Ohio or St. Paul or 
Chesapeake & Ohio. 


Another point to bear in mind is that 
major movements quite frequently 
carry prices far above actual values, 
Viewing the prospect from the present 
point of observation, there are apt to 
be such considerations as dividend in- 
creases, initiations and mergers to aid 
the momentum once the market is un- 
der way. 

Here is a curious citation that may 
help us in gauging the possibilities of 
the next upward swing. Early in 1915 
St. Paul was selling at 98. The earn- 
ings statements showed that 5 per cent. 
would not be earned that year. In an- 
ticipation of the reduction of the 5 per 
cent. dividend the stock sold down to 
773%, which was the lowest point then 
on record. When the reduction came 
it was one-half of 1 per cent. The de- 
cline in the price of the stock was fully 
40 times the amount of the reduction. 
It was pointed out at the time by Mr. 
Thomas Gibson that had the road cur- 
tailed on maintenance the net for the 
stocks would have been such as to make 
the reduction unnecessary. There is 
more reason for the preferred stock of 
this road selling around 1908 levels now 
than there was at that time. 


(To Be Continued.) 
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HILE the progress on the ex- 
tension of the New York 
Stock Exchange building has 
been slow from the builder’s stand- 
point, the preparations for increasing 
the number of securities to be traded 
in in the enlarged quarters are going 
forward in such a way as to assure an 
exchange that will make the same in- 
stitution of twenty years ago look 
small indeed. The latest report heard 
in the financial district is that the 
officers of the Exchange have planned 
the opening of a new section of the 
enlarged Exchange devoted to an 
“Unlisted Department,” that is a de- 
partment where stocks which have 
never been formally listed on the Ex- 
change may be traded in. This will 
mean, when the section is fully devel- 
oped and gets into full swing, that 
many outside stocks now traded in on 
the Curb or “over the counter” will 
be taken in under the patronage of the 
“Big Board” and the outside traders 
and speculators as well as the Curb 
fraternity will find their speculative 
activities more circumscribed than 
ever. As a matter of fact, the Curb 
market has been invaded a great deal 
in the last year or so by the big Ex- 
change and the more promising and 
active issues traded in there have been 
transferred to the floor of the Ex- 
change. The report of this latest plan 
of taking over outside stocks by whole- 
sale and under the trading wing of 
the. Exchange has created consterna- 
tion in the ranks of the Curb men and 
they are wondering what the ultimate 
outcome will be and whether they will 
be permitted ever to retain for any 
length of time any stocks of promi- 
nence for their own profit in trading. 


= 


* = * 


The Curb Market Association is now 
building a big structure to house its 
members and the cost of this building 
runs well up above $1,000,000. The 
Exchange authorities were not partic- 
ularly pleased when the indoor mar- 
ket for the Curb was planned and they 
may be planning this “unlisted” coup 
in an effort to limit the ambitions of 
the Curb. Those brokerage authori- 
ties who have given much thought to 
the situation from an unprejudiced view- 
point think the securities market’s 
opportunities for development are so 
big that there will be plenty of busi- 
ness to go around for both the big 
Exchange and the Curb and that both 
will grow and prosper. 
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One of New York City’s many self- 
made bankers is James S. Alexander, 
president of the big National Bank 
of Commerce in New York. Mr. 
Alexander has risen to his present high 
place in the financial world from a 
very humble beginning in the bank 
and has gone through all the grades, 
from the lowest to the highest. He 
has won his way by sheer persistence 
and native energy and he is one of the 
bankers who believes in not sparing 
himself in his duties. He takes short 
vacations and is often the first man at 
the bank in the morning and not in- 
frequently the last to leave. If there 
is any banking problem to solve Mr. 
Alexander stays on the job till it is 
finished and midnight has seen him 
frequently at work on some financial 
deal. He is said to be quite often so 
absorbed in his work that he forgets 
to go to luncheon. Mr. Alexander just 
loves work, his associates say, and 
doesn’t keep at it in the way he does 
because he has to. There are many 
bankers in the financial district like 
him. Among them is Henry L. 
Doherty, of H. L. Doherty & Co., bank- 
ers, who likes so much to be constant- 
ly in touch with his business that he 
has established his home right in the 
financial district. Here he lives in 
bachelor quarters, from which, by a 
two-minute walk, he is able to reach 
his banking office. 


Not in many months have the bear 
traders on and off the Stock Exchange 
met so many difficulties as of late 
in borrowing active stocks for deliv- 
ery. Last week there were probably 
six Or seven issues which loaned at 
a premium for their use and not a 
few other stocks loaned “flat,” or 
without any interest being paid by the 
lender on the money which the bor- 
rower pays for the use of the bor- 
rowed stock. When a bear has to 
pay $50 a day for the use of 100 shares 
of stock it takes both the heart and the 
profit out of him. The frequency with 
which premiums on borrowed stocks 
arise is believed to be one proof that 
stock pools, powerfully backed, have 
been revived and have secured con- 
trol of a large amount of the floating 
supply of the stock in the Street and 
that they have also received aid from 
powerful inside financial interests. At 
any rate the bear crowd, so called, 
which was so obstreperous and vocal 
last fall and were predicting all sorts 
of horrors to come, have been in a 
somewhat chastened spirit of late. 


Some of the biggest among them have 
gone South for a rest and are heard 
from only occasionally by wire, but 
their sales to depress the market have 
not been in large volume. In other 
words, their old,-time aggressiveness 
has departed. Seemingly stocks are 
no longer in weak hands or poorly 
margined. 


* * * 


Too little public attention has at- 
tached to a significant feature of 
the February review published by the 
New York Federal Reserve Bank, 
which very properly gives prominence 
to the fact that the Reserve Bank 
made a canvass of thirty-seven of 
the largest savings banks in New 
York State and found that between 
January 10, 1920, and January 10, this 
year, the aggregate deposits of these 
banks increased ten per cent. This 
rate of increase is slightly greater 
than the ratio of gain reported by the 
same banks in 1919 and nearly four 
times as great as the rate of increase 
in 1918. In the 1920-21 period, the 
reports show, the increase in deposits 
of the savings banks in the residence 
and factory districts of New York 
City increased from $786,002,221 to 
$892,059,270, or 13.5 per cent. The 
Reserve Bank reviewer points out that 
the increase in deposits “has been es- 
pecially rapid in banks where a con- 
siderable proportion of the depositors 
are manual workers” and “a similar 
tendency to large increases was noted 
generally in manufacturing cities 
throughout the state where manual 
workers predominate among deposi- 
tors.” In other words, thrift has suc- 
ceeded the spendthrift idea so preva- 
lent during the war. The Reserve 
Bank goes on to say that causes for 
gains in savings accounts in this type 
of community are found in continued 
high wages, decreased cost of living 
“and the possibility for unemploy 
ment.” I think this latter cause is 
the chief incentive for the thrift spirit 
which has spread so rapidly. When 
such conditions are found to be gen- 
eral it may be said with some degree 
of assurance that more healthful con- 
ditions are at hand. Wall Street has 
taken more interest in this report and 
laid more stress upon it than have out- 
side business men, as it is keener to 
observe the significance of matters of 
that sort than those outside the realm 
of speculation. 
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HE excellent demand for munici- 

pals which has been in evidence 

since the turn of the year is still 
being maintained, and despite extraor- 
dinary amounts of new offerings prices 
display a slightly upward tendency. 


The week was marked by the ap- 
pearance of many important State is- 
sues aggregating in excess of $25,000,- 
000. The largest was by the State of 
Washington, which came into the 
market for $5,000,000 for the payment 
of a bonus to soldiers who served in 
the war. The State of Minnesota also 
was a heavy borrower for the same 


purpose, selling $4,538,000 of 5% bonds. 


The State of North Carolina’s offer- 
ing for $4,500,000 consists of one year 
notes which are a direct obligation of 
the State and are legal in New York. 
For a temporary investment ‘of a high 
grade nature these bonds, which yield 
6%, are to be recommended. 


The largest city offering was one 
for $4,000,000 by the Toledo, Ohio, 
School District. This issue is equally 
divided between 5%% and 5%4% ob- 
ligations and is being sold on a very 
attractive yield basis. 


Reports compiled by the Daily Bond 
Buyer show the aggregate amount of 
municipal financing in January of this 
year as being $66,474,961, as compared 
with $86,932,881 in January, 1920, and 
$24,004,352 in January, 1919. 


A conspicuous amount of buying in 
municipal bonds is coming from sav- 
ings banks and trustees of estates at 
this time. The depression in general 
business has released substantial sums 
which were previously involved in 
trade. This tendency will no doubt 
grow more pronounced and ultimately 
interest rates are bound to work lower. 
For the foregoing reason no _ pro- 
nounced reaction can be expected in 
bond prices, and very likely a much 
higher level will develop. The history 
of depressions has been one of rising 
bond prices in an almost direct ratio 
to the intensity of depression. 

Some of the 
the week were: 


important offerings of 


State of Washington 514s 


The State of Washington has sold 
$5,000,000 of 514% General Fund Gold 
Bonds, due February 1, 1941, at a price 
to yield about 5.15%. The bonds are a 
direct and general obligation of the 
State and are issued for the payment 
of bonuses to soldiers. The issue is 
legal investment for savings banks and 
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trust funds in New York, Connecticut, 
Massachusetts and elsewhere. As- 
sesed valuation of property in 1920, 
$1,193,923,659, with a net bonded debt 
of $5,176,000, or less than % of 1%. 


State of Minnesota 5s 
The State of Minnesota has sold 
$4,538,000 of 5% bonds, due semi-an- 
nually from February 1, 1924, to Feb- 
ruary 1, 1929, at prices to yield from 
5.65% to 545%. The State of Minne- 
sota has an assessed valuation for tax- 











WEEKLY INVESTMENT SUG- 


GESTIONS 
Long Term 
Issue Yield 
City of Rochester 5s, 1941*........ 4.65% 
City of Detroit 5%4s, 1943*........ 5.10 


City of Waterbury 5s, 1951-66*....4.75 





State of So. Dakota 5s, 1939*..... 5.40 
City of Roanoke 4™%s, 1950........ a7 
Short Term 
City of Cleveland 5s, 1929*....... 5.40% 
State of Maine 5'%4s, 1923*........ 5.50 
City of San Francisco 4%s, 1928. ..5.50 
City of Norfolk 5s, 1923.......... 6.00 
City of Cleveland 6s, 1925......... 5.75 
*Legal Investment in New York 
State. 








ation of $2,552,066,737 and a net bonded 
debt, including this issue, of $18,000,- 
000, or about 3% of 1%. The bonds are 
a direct obligation of the State and are 
issued for payment of bonuses to citi- 
zens who served in the United States 
Military and Naval forces during the 
war. This issue is legal investment in 
New York, Connecticut, New Jersey, 
Pennsylvania, Maine, New Hampshire, 
Vermont, Rhode Island and _ other 
States. 


State of North Carolina 614s 

The State of North Carolina has sold 
$4,500,000 of 6%% coupon Notes, due 
February 15, 1922, at a price to yield 
6%. The State has an assessed valu- 
ation of $3,158,408,000 and a net 
debtedness of about % 
amount. Population 1920 census, 2,- 
556,486. The notes are a direct and 
general obligation of the State and are 
legal investment for savings banks and 
trust funds in New York State. 


City of Toledo 514s and 5%4s 

The City of Toledo, Ohio, has sold 
$4,000,000 School District 514% ana 
5%4% Bonds, due serially from 1922 to 
1961, at prices to yield from 5.75% to 
5.15%. These bonds, authorized at an 
election, are a direct obligation of the 
entire City of Toledo School District 
and the proceedings under which they 


in- 
of 1% of this 


were issued provide for a tax levy 
sufficient to pay principal and interest. 
Assessed valuation of property, $467,- 
149,130, net bonded debt, $9,042,211, or 
about 2%. 
State of Maryland 41és 

The State of Maryland has sold §$2,- 
500,000 of 4%4% Serial bonds, due 1924 
to 1936, at prices to yield from 5.30% 
to 4.90%. The bonds are a direct and 
general obligation of the State of 
Maryland. Assessed valuation of prop- 
erty for taxation, $1,518,706,078, with 
net bonded indebtedness of less than 
144%. Population 1920, 1,449,610. The 
issue is tax free in Maryland and is 
legal investment in New York, Con- 
necticut, Maryland and other States. 

City of Cincinnati 6s 

The City of Cincinnati, Ohio, has sold 
$700,000 of 6% School District bonds, 
due serially from February, 1922, to 
February 1, 1928, at prices to yield 
from 5.75% to 5.50%. The City School 
District, with a population of over 
400,000, is officially reported to have an 
assessed valuation for taxation of $783,- 
568,200 and a net bonded indebtedness 
of $6,875,859, or less than 1% of the as- 
sessed valuation. 

City of Dayton 5i4s 

The City of Dayton, Ohio, has sold 
$300,000 of 5%4% Water Bonds, due 
February 1, 1951, at a price to yield 
5.10%. Assesed valuation, 1920, $227,- 
339,880, with a net debt of $8,406,480, or 
less than 2%4%. The issue is legal in- 
vestment for savings banks and trust 


funds in New York, Massachusetts and 
Connecticut. 


——o—— 
PEOPLES GAS 
It is true, nearly every lane, no 


matter how long, has its turning, and 
it seems that Peoples Gas has come to 
where there must be a change in its 
prospects. The future looks brighter 
for the company now that it is able to 
charge $1.15 for gas instead of 85 cents. 
Due to this increase the company was 
able to replace what looked like a defi- 
cit for the year of nearly one and a 
half million dollars into a small margin 
on the plus side of the ledger, covering 
thereby its fixed charges. Not only has 
the company benefited from a higher 
rate for its product to which it was 
entitled, but it stands to reason that 
henceforth its earnings should con- 
tinue to improve, for its material will 
not cost it as much and its supplies 
will be bought much cheaper. It is this 
prospect which has imparted consider- 
able underlying strength to the stock 
in the past two weeks. 
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Sugarman’s Poetic Effusion 


Three-quarters of a point movement 
n a stock appeals to the poetic imag- 
vation of J. D. Sugarman with almost 
the same resulting fervor that the dash 
§ General Sheridan through the Shen- 
andoah Valley must give to a youthful 
warrior. In speaking of a certain oil 
tock that has its principal market on 
the Curb he refers to its “brilliant dash 
‘om 18% to 19.” Should this stock ad- 
vance another quarter, most likely in 
the next bulletin it will be referred to 
as “a meteoric advance.” A point at 
least at a time would be necessary to 
characterize a stock movement as a 
stellar flight. Sugarman’s eloquence is 
not entirely confined to noble mobility 
of action. Forsooth, at times he falls 
into a calmer mood, for Denny, which 
moved up twenty-five cents a share, is 
characterized as a tower of strength. 
Are we to conclude that this strength is 
of the same formation we would find 
in a house built on macaroni stems? In 
a man of so many moods we should not 
feel surprised to discover some element 
of modesty, for in connection with an- 
other promotion of his, United Texas 
Oil, he talks not of brilliant dashes, or 
of towers of strength, but contents 
himself with advising his following that 
they should take advantage of the pres- 
ent attractive price to accumulate the 
stock with the intention of holding it 
intact for the complete development of 
the company’s properties, which may 
take as long as the completion of 
eternity. 

—0- —— 
Mr. Strassburger Objects 


LeRoy Strassburger does not like to 
ave the impression prevail that in 


The Financial World’s” comments on 


1 booklet he had prepared, The Sucker 
in Wall Street, he was identified with 
the Allied Oil flotation when it was put 
ut at around $1.00 a share. In review- 
ng this booklet of his it was stated 
1at some of the people who had bought 
\llied Oil, of which Mr. Strassburger 
is now making a specialty, might feel 
they come within his classification as a 
cker if they paid $1.00 or more for 
he stock and now can buy it around 
-) cents a share. To this extent they 
ould feel they were “hooked.” But 
Mr. Strassburger in no way is respon- 
sible for their plight, since he only un- 
lertook to make a specialty in dealing 
in the stock as a curb broker since De- 
cember of last year, long after the 
stock had broken from its high price 
into its present lower strata. 
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In The Land of ry Hinance 


By Iconoclast 


Sheridan Hooked Him 


A subscriber who was attracted by a 
short article in this column on the 
Restless Mr. Sheridan and who wants 
his name kept secret, tells of his efforts 
to induce the postal authorities to take 
some action against him long before he 
started his numerous oil companies in 


Kentucky, but could not succeed, for 


the wily promoter’s literature was so 
smoothly worded it was difficult to 
make a case against him. He was 
caught for $500 on one of his lead- 
mining schemes. Having escaped the 
clutches of the law through a technical- 
ity Sheridan is still quietly planning, 
from a safe retreat in Chicago, to shear 
some more innocent lambs. 


—_— O0———_ 


From One Wonder to Another 


Philo E. Remington is making quite a 
splurge at the present time in his effort 
to sell stock in his Remington Phono- 
graph Corporation. Like his various 
other promotions he reports it as mak- 
ing wonderful progress, but that is 
about all. When the other phonograph 
companies are finding it rather difficult 
to get business in large volume he ex- 
pects people to believe his new enter- 
[rise is an exception. But the man 
from Missouri, before he takes the 
statement for granted, would want to 
see the cold figures. Neither Reminy- 
ton nor, his company has any connec- 
tion with the Remington Arms Co. or 
the successful typewriter company of 
the same name. The only resemblance 
is in the name. A few years ago Rem- 
irgton was interested in the promotion 
cf another wonder, the American 
Sleeve Valve Co., but nothing excep- 
tional occurred to warrant such a char- 
acterization. He was also interested in 
the Remington Motor Co., which, as a 
stock proposition, was a flivver. It is 
hardly conceivable that he can make a 
success of the phonograph business, for 
so far as we can learn he has been a 
wonder of a failure. 

scales 
Where Is the Protection? 


A cold analysis of the assurance giv- 
en by the National Security Co. of New 
York City that in buying the shares of 
the Alhambra Petroleum Corporation a 
protected investment is obtainable be- 
cause it is secured by Liberty Bonds, 
shows simply that the supposed pro- 
tection does not protect against loss, 
equal to the par value of the oil stock, 
and to that extent the statement is in- 
accurate. The proposition is to buy 
Liberty Bonds of the face value, which 





means their par value, for the amount 
which is $5 a share. In other words if 
ene hundred shares of the oil stock are 
bought Liberty Bonds to the extent of 
$500 par value are bought in the open 
market and set aside to guarantee un- 
til the end of 1921 the integrity of the 
cil shares. But investors are not pay- 
ing five dollars, the par value for the 
oil stock, but six dollars a share, so that 
in the event the oil company is not a 
success they would be out one dollar a 
share. Since Liberty bonds at the pres- 
ent time are selling under their par 
value investors are really paying more 
than a dollar a share for the oil stock, 
and that is rather a high price for a 
pure speculation. How these pro- 
moters can describe their stock as a 
protected investment with untold spec- 
ulative possibilities passes all under- 
standing and in this guise will only fool 
simple-minded people who do _ not 
scratch under the surface of a proposi- 
tion. 


—--- 0 —— 


Talks in Millions 


Henry H. Hoffman, who operates a 
fake trust company in Houston, Texas, 
under the name of the Union Trust Co., 
is still bombarding investors through- 
out the country with literature describ- 
ing the millions he has made for others. 
The very fact that he cannot make a 
million for himself but must diligently 
seek for a few hundred dollars here and 
there should warn the lambs away 
from his trap. We notice on a special 
postal card that he is now mailing 
broadcast that he states he will never 
repeat this chance of a lifetime to enter 
the exalted ranks of the millionaires. 
Those who get the card and forget to 
respond will be most fortunate because 
of their neglect. 


——0--—-- 


Cox’s Phony Money 

S. E. J. Cox’s recent present of $25, 
which he handed out with bounteous 
generosity, turns out to possess about 
the same intrinsic value as Confederate 
currency. It was, as “The Financial 
World” suspected, a receipt good for 
$25 when used to pay for stock he was 
selling. He calls it a pass book, to 
make people feel it represents some- 
thing, and it can only be used when 
buying four hundred shares of his Cox 
Realization Co. stock, for which he is 
asking one dollar a share. The only 
advantage possessed by this so-called 
“pass book” is that eventually it would 
reduce the holder’s loss to $375 instead 
of four hundred dollars. 
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ENTIMENT in Canadian stock 
S markets at present is  unset- 


tled. There is a general feeling 
of uncertainty, and not a little concern 
as to just where the ruling factors in 
the situation came from. 


The first two weeks of February 
found money tight, when it had been 
expected it would be easy. and stocks 
below the levels of the closing days of 
January, when everyone expected them 
to be higher, under the influence of 
cheaper money. 


Just why there should be appreci- 
ably lower money rates at this partic- 
ular time it is difficult to realize. Busi- 
ness depression has spread throughout 
Canada as well as the United States. 
That means, as was stated in “The 
Financial World's” review of the stock 
market in the last issue, that inven- 
tories are not being liquidated to the 
point where funds may be diverted in 
any large amount to the financial dis- 
tricts. 


And because your’ correspondent 
cannot see why a decided revival can 
be anticipated for the present, perhaps 
not until April, it is his belief that the 
current markets may be _ followed 
closely and purchases made as a result 
that, by spring, will have a substantial 
advance. 


Europe’s Influence 


The Atlantic Ocean is as much of a 
barrier between the new and old world 
today as is the international boun- 
dary between Canada and the United 
States. The one influences the other. 
Europe’s economic condition, the dif- 
ferences engendered by lack of agree- 
ment as to the wisdom of the German 
Reparations settlement — these are 
factors in Canadian markets just as 
they are in New York and Chicago. 
And what Wall Street is doing is, to a 
large extent, what Toronto and Mon- 
treal are most likely to do. 


It is inevitable that until European 
solidarity is a tangible thing there is 
certain to be a degree of backward- 
ness on this side of the Atlantic. 


Pulp and Paper Stocks 

One of the most interesting branches 
of Canadian securities markets is the 
pulp and paper list. These stocks, in 
the past two weeks, have been receiv- 
ing the major portion of attention. 
Around the first of the month a down- 
ward tendency was evidenced, the 
stocks coming under the influence of a 
number of disquieting rumors, such as 
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the contemplated shutting down of 
certain mills, or the report that the 
Government intended to tax the com- 
panies so as to obtain from the profits 
derived by the industry by the pre- 


* mium on New York funds an addi- 


tional source of revenue. The last 
mentioned report is discredited, and 
the first absolutely denied. 


Spanish River Pulp and Paper has 
been weak of late, following the an- 
nouncement of contemplated new 
financing, although the Street failed to 
appreciate the fact that the funds it 
was proposed to raise were to be de- 
voted largely to development work 
that would materially reduce operat- 


gain, at least substantially bettered in 
point of character of buying. 


The general trend of prices is up- 
ward. New security issues without 
exception have been finding a ready 
market and no apparent lack of in- 
vestment funds. Bond dealers assert 
also that there is a noticeable increase 
in the number of small investors. The 
saving and buying habit is taking root. 
People are beginning to realize that 
the income returns of today will not 
last; that interest rates, no matter 
what may be the story of the action 
of call funds, are on the way down and 
that the movement will gain momen- 
tum as the year advances. 











Capital Investment in Meat Industry 


Cash 
Materials trading 
Machinery on hand and Total 
and stocks in operating capital 
tools process, accounts, 
etc. etc. 


$ $ $ $ 
1,397,002 4,690,103 4,935,302 17,598,091 
136,415 1,240,793 1,029,597 3,045,808 
533,402 5,123,898 2,104,274 9, 059, 507 
13,600 49,200 158,439 294, 139 
3,743,319 20,905,103 17,112,406 50,232,669 
36,247 142,828 129,957 349,332 
1277,098 3,460,278 2,775,817 10,613,712 
291,839 1,150,816 562,645 2,170,533 





Land 
Provinces buildings 

and 
fixtures 

$ 

NS iit dard ss cau whine a 6,575,684 
British Columbia ............ 639,003 
I 6 ona vlirhceinh a wih eam 1,297,933 
N. Brunswick and Nova Scotia 72,900 
LUMEMED re oe et oe it cs ae 8,471,841 
Prince Edward Island........ 40,500 
REE Ee Serre 3,100,519 
eer rer 165,233 
RRR ROIBAS ok ks oe ee a cbsan de 20,363,613 


7,428,922 36,762,819 28,808,437 93,363,791 








ing costs and thus provide a wider 
margin of profit for the company. 


Other paper issues followed the ac- 
tion of Spanish River. But an early 
improvement is expected, as there ap- 
pears to be nothing in the situation to 
justify present very low levels in se- 
curities prices in comparison to those 
reached last year, at a time when pros- 
pects were certainly no brighter than 
now. 

Other Securities 


The iron and steel shares have been 
relatively inactive. The industry is 
marking time, and the stocks must 
needs do likewise, at least until the 
Street becomes more certain as to 
their possible future. Many mills have 
greatly curtailed activity, and certain 
adjustments are in process whose full 
effect is not as yet susceptible to esti- 
mate. 


The Bond List 


At least in one department of the 
markets there is under way a steady 
improvement, if not broad in price 


The Preferred Stocks 
It is significant that preferred stocks 
have been following in much the same 
line of activity as the bonds. There 
has not been any marked activity, but 
the general trend has been upward. 


This fact, together with the move- 
ment of bonds, is looked upon as in- 
dication that preparation is being 
made for an active and upward mov- 
ing market for the common stock is- 
sues. It is a rule not to be neglected, 
if one wishes to take full benefits from 
present opportunities, that when 
money is the ruling factor bonds and 
income-producing securities move first, 
with the common stocks and non-in- 


come-producing securities following 
later. 


Dome Mines 


The stock of Dome Mines has been 
a noticeably strong one lately, due 
largely to reports of a rich strike of 
ore at the 1,050 level. Heretofore the 


(Concluded on page 321) 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 
U S. Rubber in preliminary report for 
1920 shows net earnings equal to 
$19.82 a share on $81,000,000 common 
stock against $17.59 a share on $72.- 
000,000 common stock in 1919.4 


American Can for the year ended De- 
cember 31 reports net earnings equal 
to $4.71 a share on the common 
against $3.56 in 1919.— 


Illinois Bell Tel. for the year ended 
December 31 reports net earnings 
equal to $3.56 against $7.58 a share in 
1919.— 


Southern Pipe Line for the year ended 
December 31 reports net earnings 
equal to $10.17 a share against $7.15 
a share in 1919.+ 


Gillette Safety Razor for the year 
ended December 31 reports net earn- 
ings equal to $27.21 a share against 
$24.10 a share in 1919.4 


Peoples Gas Light & Coke for the year 
ended December 31 reports net earn- 
ings equal to 99 cents a share on the 
common against 17 cents a share in 
1919.4 , 


Cumberland Pipe for the year ended 
December 31 reports net earnings 
equal to $25.19 a share on the capital 
stock against $48.26 a share in 1919.— 


Montgomery-Ward for the year ended 
December 31 reports a deficit after 
expenses of $7,855,278 against net 
profits after taxes of $4,194,170 in 
1919.— 


Preliminary report by Lackawanna 
Steel for the year ended December 
31 shows net earnings equal to $12.23 
a share on the common against $1.02 
a share in 1919.4 


F. W. Woolworth for the year ended 
December 31 reports net earnings 
equal to $13.87 a share on $65,000,000 
common against $17.11 on $50,000,000 
common in 1919.4 


J. G. Brill Company for the year ended 
December 31 reports net earnings 
equal to $14.65 a share on the com- 
mon against $2.29 a share in 1919.+ 


Cluett-Peabody for the year ended 
December 31 reports net earnings 
equal to $7.58 a share on the common 
against $25.90 a share in 1919.— 


Continental Can for the year ended 
December 31 reports net earnings 
equal to $9.19 a share on the common 
against $17.08 a share in 1919.— 


General Railway Signal for the year 
ended December 31 reports net earn- 
ings equal to $6.35 a share on the 
common against $6.82 a share in 
1919.— 


February 14, 1921 











Week’s Business Index 
( For the Week Ending Wednesday, 
February 9) 
UNFAVORABLE POINTS — 38 


FAVORABLE POINTS + 30 
NEUTRAL POINTS — 5 
Analysis 


The past week. has been marked 
by the appearance of many corpor- 
ation reports for the year 1920; 
and, while the effects of the depres- 
sion in the later months were 
severe, the financial position of the 
majority of the producing con- 
cerns is surprisingly good. Confi- 
dence in the immediate future is 
more assured. 


Dominant Factors 


Slow but sustained improvement 
is reported in many lines of indus- 
try. Operations are naturally far 
below capacity, but gains are re- 
ported in the textile, leather and 
similar lines, while the iron and 
steel, motor, rubber and mining in- 
dustries show little improvement. 
Unemployment is decreasing, ex- 
cept in the case of the railroads. 
Collections are easier in keeping 
with a lessened credit strain. The 
Federal Reserve System again 
showed a reduction in bills and 
discounts and a gain in the ratio 
of reserves to liabilities. Fluctua- 
tions in commodity prices were 
narrow. Food products and cotton 
were slightly lower. Iron and steel 
and other metals were off to a 
moderate degree. Steel ingot pro- 
duction decreased for the month of 
January. Silver made a small gain. 
Crude oil and refined products con- 
tinued their downward trend. Stock 
market displayed an improved tone 
on lower call money rates and 
rallied substantially. Bond mar- 
ket continues to reflect sound ab- 
sorption of good securities. For- 
eign exchange rates again ad- 
vanced, after a technical reaction. 
This was especially true of rates 
on Paris, due to prospects of pay- 
ment of German indemnity. Com- 
mercial failures for the week 
showed a decline in both number 
and amount of liabilities. While 
a general improvement is manifest 
there should be no departure from 
an attitude of prudence. 
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ended 
earnings 
common 





Atlas Powder for the year 
December 31 reports net 
equal to 16.22% on the 
against 22.30% in 1919.— 


Scovill Manufacturing Company for 
the year ended December 31 reports 
net earnings equal to $19.68 a share 
on the capital stock against $43.12 a 
share in 1919.— 

Niles-Bennett Pond Company for the 
year ended December 31 reports net 
earnings equal to $10.95 a share on 
the common against $25.64 a share 
in 1919.— 

International Nickel for the year ended 
December 31 reports net earnings 
equal to $1.33 a share on the com- 
mon against 83 a share in 1919.4 


Kress & Company for the year ended 
December 31 reports net earnings 
equal to $6.01 a share on the common 
against $15.14 a share in 1919.— 

Weyman-Bruton Company for the 
year ended December 31 reports net 
earnings equal to $22.30 a share on 
the common against $21.12 a share 
in 1919.4 

Pettibone-Muliken for the year ended 
December 31 reports net earnings 
equal to $7.81 a share against $1.05 
a share in 1919.4 

United Cigar Store sales for January 
1921 were $5,962,224 against $5,431,- 
843 for January, 1920, a gain of 
9.76%.+ 


F. W. Woolworth sales on January. 
1921 were $8,336,208 against $8,476,- 
378 for January 1920, a decrease of 
2.80% .— 

Continental Candy files voluntary peti- 
tion in bankruptcy.— 


Commodities 
Oil—Further sharp decreases in both 
crude and refined prices.— 


Coal—Production for the week ended 
January 29, Bituminous; 8,525,000 
tons against 9,198,000 tons in the pre- 
ceeding week, and 10,594,000 tons in 
the corresponding week in 1920.— 
Anthracite; 1,998,000 tons against 
1,819,000 tons in the preceeding week 
and 1,839,000 tons in the correspond- 
ing week of 1920.4 

Cotton—Breaks to new lows. New 
York spot for middlifig 14.05 cents 
against 14.15 cents a week ago. 

Steel—Average price for 8 principal 
products $64.44 against $64.86 a week 
ago and $75.45 for the corresponding 
week in 1920.—Independents announce 
sharp cuts—January production of 
steel ingots 2,201,866 tons against 2,- 
340,365 tons in December and 2,968,- 
102 tons in November.— 

Pig Iron—Dull and easy.— 

Lead—Dull at 5 cents against 5.05 cents 
a week ago.— 

Tin—Unchanged at £162.= 

(Concluded. on page 312) 
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Growth of Canadian Car & Foundry 


Important Alliances with American C.& F.-Locomotive Interests. 


Consolidation and Liquidation of Plants Promise Improved 


Showing for 1921 
By MORRISON MARSH 


Statistical Department, The Business Bourse, New 


ECIDED interest has been shown 


in the affairs of the Cana- 

dian Car & Foundry Company, 
Ltd., on the part of American investors 
Undoubtedly 


much of this interest had its origin in 


during recent months. 
the election of President William H. 
Woodin of the American Car & Foun- 
cry Company and President Andrew 
American Locomotive 
Company to the board of the Canadian 
January, 1920. This forms 
liance between the largest 
interests in the United 
States and the most important rolling 
stock concern in Canada. Those who 
should be in a position to 
lieve that the interests of the 
ican Car & Foundry Company are now 
practically in control of the Canadian 


Fletcher of the 


company in 
. powerful al 
equipment 


know be- 
Amer- 


Car & Foundry Company, which step 

the progress of the company is a 
logical outcome. The American Loco- 
motive Company, with its large Mon- 
treal plant, was already in a position 
to handle export business, particularly 
tor Great Britain and her colonies. It 
has been suggested that the Canadian 
Car & Foundry Compary, on account 
cf its strategic location, will be in a 
position to take over and turn out the 
surplus foreign orders of the American 
Car & Foundry Company. 


In order to realize the probable fu- 
ture position of Canadian Car, not only 
the past history of the company, but 
also existing conditions in the equip 
ment industry should be considered. 


Canadian Car did business during the 

st year under difficult conditions. In 
addition to labor troubles the conges- 
tion in American steel mills so retarded 
the output of the company that at no 
time during the year were the plants 
able to even approach capacity opera- 
trons owing to shortage of materials 
to complete the orders in 
hand. At the beginning of 1920 the 
cutlook was uncertain and the high 
cost of labor and material caused the 
equipment program of Canadian rail- 
roads to be considerably delayed and 
ultimately greatly curtailed. 


necessary 


During last year two subsidiaries of 
the company, the Standard Steel Com- 
pany and the Rhodes-Curry Co., Ltd., 
which were used in munitions opera- 
tions during the war, were liquidated in 
the belief that the capital involved 
could be used to greater advantage else- 
where. 
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Company Has Considerably Improved 


Its General Position 


The annual statement for the fiscal 
year to September 30, 1920, contains 
many interesting features. It shows 
tiiat the company went into its new 
year with the largest amount of busi- 
iess on hand in the history of the com- 


pany. The value of the unfilled orders 


totaled $26,000,000 compared with 


$8,500,000 at the close of the previous 
vear. Thts showing in orders makes 


practically certain a steady output for 
ome time to come, and considering 
improved labor conditions and the fact 
that most of the necessary material is 
now on hand, the management looks 
for satisfactory results for the ensuing 
year 


York 


a liability than an asset, yet with firm 
contracts on hand for over twice the 
inventory this handicap may be par- 
tially equalized. Current assets over 
current liabilities show an excess of 
$8,500,581. 


Consolidated statement of surplus 
and profits shows combined profits of 
£1,515,712 for fiscal year, less $516,800 
for depreciation, leaving $998,912 before 
charging interest. Deducting bond in- 
terest, $477,025 less interest of $17,510 
on investments, bank balances, or 
$459,515, leaves profits of $539,397 (sub- 
ject to government taxes), against $1,- 
887,634 for the previous year. After 
deduction of $6,360,456 for government 
taxes to Septentber 30, 1918, and ad- 
justments respecting liquidation of 
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Profits and Losses of Canadian Car and Foundry 


The general statement of assets and 
liabilities shows some very important 
changes, due probably to the large 
amount of unfilled orders. These are 
more particularly reflected in the in- 
ventories which stand at $14,788,960, 
$7,394,225 a year ago. Ac- 
counts and bills receivable are $4,105,- 
S88, compared with $2,326,184; tem- 
porary investments, etc., $1,339,620, 
against $1,903,297; making total current 
$20,720,183, against $12,438,623 
in the 1919 statement. 

Large inventories are reflected in in- 
creased current liabilities. Bank and 
other loans amount to $5,250,000 this 
year. Accounts and trade bills pay- 
able, etc., are $6,174,230, against $1,- 
661,161. Total current liabilities $12,- 
219,602, against $2,074,647. Although 
large inventories at present are rather 


assets 


Rhodes-Curry & Co. and Standard 
Steel and further settlement of Russian 
Steel contract, the company still has 
$6,899,853 available for distribution 
compared with $7,717,806 a year ago. 

From the surplus, preferred dividends 
at the rate of 834 per cent. for the year 
(134 per cent. on account of accumu- 
lated arrears) must be deducted. The 
total remaining dividend arrears of 
2334 per cent. were wiped out by the 
issuance of 634 per cent. negotiable 
seven years scrip. 

Amalgamation of Three Companies 

The beginning of the present com- 
pany may be traced back to the 
Rhodes-Curry Co., which came _ into 
existence in 1892 at Amherst, Nova Sco- 
tia. This company started out in a 
small way, but proved successful and 

(Concluded on page 321) 
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: Suggestions For 
Income Building 


By 
MUNRO STIMSON 














ILL. CENT. JOINT 5s 
CHESAPEAKE & OHIO CONV. 5s 
AMER. WRITING PAPER 6s 


O man or woman ever attained 
Ne measure of material success 

by slipshod methods. The pro- 
duction of a tool, a pair of shoes, or a 
crop of wheat has never attained that 
perfection which is essential to obtain- 
ing the maximum of yield for the ef- 
fort. 


So it is in income building. The hap- 
hazard investor may _ inadvertently 
come upon good fortune. But most 
often the fruits are bitter and loss out- 
weighs profit. 


The solid fortunes that have been ac- 
cumulated in the past have been 
massed upon the foundation of well- 
defined, well-considered investment. 
Income and chance profits are as far 
apart as the poles. Income is faithful, 
chance profit is whimsical and fleeting. 


In my discussions of income building 
investments I frequently have offered 
suggestions which might come under 
the classification of speculation. It 
must not be assumed that all specula- 
tion is to be shunned by the income 
builder. A well fortified investment in 
straight income-producing securities 
quite properly can be garnished with a 
certain proportion of speculation of 
the right kind. 


A certain amount of risk is attached 
to any investment in industry. But the 
risk resolves into a question of degree. 
If one wishes it reduced to a minimum 
it can be done by investment in the 
senior bonds of a great railroad whose 
earnings record will meet the test. For 
example, it is perfectly obvious that 
the bonds of a railroad whose capital- 
ization is liquid to a considerable ex- 
tent would be unwise. 


It must not be supposed that the 
field of industry is without its ex- 
amples of minimum risk as far as fixed 
interest-bearing obligations are con- 
cerned. Many industrial bonds, which 
during the boom days for the stocks 
were selling high, on an income basis 
solely, to-day are so low as to offer at- 
tractive opportunity in anticipation of 
a return of low interest rates and low 
commodity prices. 


There are different types and kinds 
of securities for different types of in- 
vestors. There are high grade bonds 
which embody safety of principal and 
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B. & O. PREFERRED 
ADVANCE RUMELY PFD. 
STANDARD GAS PFD. 


interest, for which a premium must 
be paid. In other words, the purchaser 
of this type of bond must pay a rela- 
tively high price for an extra degree 
of safety, whereas he can obtain per- 
fectly satisfactory security on a higher 
income basis, or for a lower price. 


Another point is the importance of 
avoiding anything like a haphazard et- 
fort to build income, as is suggested in 
the opening lines of this discussion. 
Diversification is important; just as 
much so as is the question of selection 
of the actual security. 


With the foregoing in mind I have 
prepared for this week’s suggestions a 
well-diversified selection of bonds, pre- 
ferred stocks and securities which rank 
among the more speculative types. The 
extra safety embodied in the bond se- 
lections and the reasonable amount of 
safety involved in the suggestions of 


ST. PAUL PFD. 
PITTS. & W. VA. COM. 
ROCK ISLAND COMMON 


ferred stock. The actual income re- 
turn in dividends on the three stecks 
at current prices makes these securities 
unusually attractive. 


For the three speculative stock sug- 
gestions I have chosen one railroad 
preferred stock and two railroad coni- 
mon stocks. These railroad stocks, in 
my opinion, well may be considered as 
prospective dividend payers. That is 
something to discount in advance. 


Ill. Cent. Joint Ist Ref. 5s 


The joint first refunding 5s of Illinois 
Central, due in 1963 are entitled to a 
very high investment rating. The ap- 
proximate yield at the present price is 
around six per cent, but the bond 
should satisfy the most exacting in- 
vestor who prefers to have at least 
one bond which can be regarded as 
possessing the very highest degree of 
safety. 








The Week’s Suggestions 


Div. or 
Int. Rate 


4 


[ilmois: Central. Jot 5s......... 2% 
Chesapeake & Ohio com. 5s.... 5 
American Writing Paper 6s.... 6 
Baltimore & Ohio pfd.......... - 
Advance Rumely pfd............ 6 
Standard Gas & Elec. pfd...... 8 


St. Paul pfd 
Rock Island 


1916 
ee Recent Current Yield to 
High Low Price Yield Maturity 
85 5.9 6.00 
92 5.4 5.60 
ees ees 70 8.6 9.50 
80 72 49 8.2 
43 30 49 12.2 
rae orton 35 11.4 
136 123 43 
45 16 27 
24 20 30 








balances whatever ele- 
ment of speculation there may be in the 
so-called speculative group. 


senior stocks 


The bonds suggested all possess a 
high standard of safety and marketabil- 
ity. I have named two railroad and 
one industrial bond which I regard as 
about as good specimens as are ob- 
tainable. The total income return 
based on the price of the securities is 
high, as is the yield to maturity. These 
yields will be observed in the accom- 
panying table. 


The preferred stocks suggested I 
consider are safe as to dividends, and 
their prospect for price appreciation is 
favorable. Here also the idea of diver- 
sification is observed, and selection has 
been made of a high grade railroad 
stock, a high grade equipment stock 
and an attractive public utility pre- 


The bonds are a joint and several ob- 
ligations of the Illinois Central and the 
Chicago, St. Louis & New Orleans Rail- 
road, and are secured on 1,512 miles of 
track. The security is high grade and 
the salability of the bonds is high. 


Chesapeake & Ohio Conv. 5s 


Here is a bond which combines cer- 
tain speculative features with a high 
degree of safety. The price at which 
the bonds are obtainable represents a 
yield basis of more than ordinary at- 
traction. 


The bond, which is due in 1946, gives 
the “holder” a call on the stock good 
for 15 years and is convertible at 80 
for the next two years, at 90 for the 
succeeding three years, and at 100 for 
the following ten years. If the stock 
sells at 100 in the next two years, which 
is not improbable, the bond should sell 
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125. Meanwhile, the yield is 
around 8 per cent. 


tor 


Chesapeake & Ohio is a striking ex- 
aniple of efficient railroad operation. 
lis showing of earnings, even without 
the increased freight rates, has been 
very good indeed. Then, too, it has 


been conceded that the low interest 
rate on the stock of 4 per cent is likely 
to be increased in the near future, cer- 


tainly about as soon as any railroad 
dividend rate is increased. 


American Writing Paper 6s 

My selection of an attractive indus- 
trial bond would be American Writing 
l’aper 6s, which are due in 1939. At 
current prices these are obtainable at a 
price to yield in the neighborhood of 
8.50 per cent. The range of price from 
1916 to 1920, inclusive, was 90% high and 
73 low. 

The company is well established and 
it is believed that the bonds are amply 
secured. 


interest has been earned in good 
amount in the past five years, the rec- 
ord being as follows: 1916, 3.74; 1917, 
2.63; 1918, 5.22, and in 1919, 2.54 times. 


B. & O. Preferred 

Notwithstanding the fact that some 
rigid analysts look upon Baltimore & 
Ohio with some disfavor, in comparison 
to other stocks, I am disposed to con- 
sider it one of the promising roads, and 
its securities therefore are not to be 
everlooked at times like the present. 

The fact is the indicated earning 
power of the preferred stock of Balti- 
more & Ohio, under the Transportation 
Act, is approximately 23.85 per cent. 
Such an earning power certainly does 
not seem to be below requirements for 
investment rating, although the very 
fact that the stock is now selling on 
such a high yield basis has the effect 
cf lowering the actual letter rating. 

The record for the stock as to price 
range and earnings with margin over 
dividend requirements (all fractions 
omitted), over a period of years, follows, 
and the reader is specially requested to 
note the marked improvement evi- 
denced: 


Years High Low Earned Margin 
Oe 91 85 21.40% 17.40 
| 91 86 23.17 19.17 
| ee 88 77 22.20 18.20 
ee 83° «69 15.32 11.32 
_ ae 79 67 17.87 13.87 
Pecch sere 80 72 23.13 19.13 
aa 76 59 13.64 9.64 
SOE cic os 64 53 —- — 
eee 59 38 — — 


Of course the record for the term of 
Federal control does not show up as 
well as one would wish. But this fact 
is not to be considered in the light of a 
condemnation of the stock. The divi- 
dend rate is low, only 4 per cent, but 
the limited amount makes the payment 
doubly secure. Last year Baltimore & 
Ohio increased its gross earnings, 
counting the four months of increased 
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rates, nearly 200 per cent. An extra 
heavy allowance for maintenance re- 
duced the net materially, which is a 
point not to be overlooked in esti- 
mating the value of the stock. 


Advance Rumely Preferred 


The preferred stock of Advance 
Rumely cannot be considered thor- 
oughly seasoned, as the present com- 
pany was incorporated in 1915. But it 
is believed that the earning power as 
demonstrated since that time has been 
such as to justify a feeling of con- 
fidence in the company’s ability to con- 
tinue the payment of the present rate. 


Advance Rumely, by means of its re- 
organization, was put into a _ sound 
financial position. Assets are substan- 
tial. The company anticipates, when 
conditions justify, entering upon the 
manufacture of motor trucks, for which 
it expects to be well equipped. 


The record of the company, as to in- 
dicated earnings for the _ preferred 
stock, working capital and price for the 
preferred, follows: 


Indicated Wkg. 


Years. Earnings Cap. High Low 
iaaees 2.27% $14,762,178 43 30 
| Peeeee 4.40 14,290,466 37 19 
De akios 9.51 14,148,713 62 25 
J ee 19.21 14,538,163 76 56 


Standard Gas Preferred 


One of the most promising among the 
public utility preferred stocks is Stand- 
ard Gas & Electric, which in 1919 was 
put on an 8 per cent basis, and which 
seems in no danger at all of the present 
rate being altered. The stock, at its 
resent price level, appears to be ridic- 
ulously cheap. 


The record of the stock as to earn- 
ings, gross revenues and dividends fol- 
lows: 


Years. Div. Earned Gross 

Ea 8% 6.33% $1,539,311 
| ree ae 7 5.26 1,474,264 
eR ccouncecsy 4 6.30 1,588,953 
|) eee are 42% 10.06 1,712,927 
ree 6 7.41 1,620,343 
ae 6 6.68 1,618,567 
1, eae 724 = «16.05 3,040,988 


The public utilities, it is believed, are 
on the way to a new era in which earn- 
ings will show improvement and pub- 
lic opinion, it is thought, will be more 
favorable. The securities of utility 
companies are considered by authorita- 
tive opinion to rank second to those of 
-he railroads as far as general pros- 
yects are concerned. 


The preferred stock of Standard Gas 
& Electric, particularly in view of the 
possibilities of the company’s oil hold- 
ings and the development of its gas 
properties, seems to be worthy of con- 
sideration as an attractive investment 
in conjunction with the other stocks 
suggested. 


The Speculative List 


As I have stated previously, it seems 
desirable for the investor to balance 


the employment of his funds by pur- 
chase in stocks which for one reason 
or another have a more speculative 
character, and which, although they are 
not at present paying dividends, may be 
put into the income-producing class be- 
fore very long. 


St. Paul Preferred 

It is true that St. Paul has deferred 
action on its preferred dividend, but 
this should not be looked upon as an in- 
surmountable obstacle to the ultimate 
price improvement for the stock. 

The full benefits from the extension 
of the road’s lines west to Puget Sound 
should before the current year ends be- 
gin to show in a substantial manner. I 
would caution readers not to be in- 
fiuenced against the stock by the recent 
showing of net earnings. This road in 
common with many others, devoted an 
unusual amount of its earnings to main- 
tenance, an amount uncalled for, in the 
writer’s opinion. 

From now on there should be con- 
siderable saving to the stockholders in 
this respect. And it is to be remarked 
that last year the company, with four 
months of the new rates, was able to 
raise its gross annual rate from 94 to 
165 millions. This speaks well for the 
ability of the company to get a fair 
share of the business of its territory. 

Of course the stock is more or less 
speculative. But it has investmert po- 
tentialities. For this reason it can be 
recommended. 


Rock Island Common 
Probably none of the commor stocks 
of the railroads that at present are not 
paying dividends are in better position, 
as far as potentialities are concerned, 
than the common stock of Rock Island. 


The price per share is unduly low in 
view of the indicated earning power of 
between 10 and 11 per cent. Then there 
is to be considered the possibility of a 
dividend in the next two years. It is 
to be remembered, too, that the valua- 
tion placed upon the road by the Inter- 
state Commerce Commission is equal 
to about $100 a share above the selling 
price for the common stock. 


Pitts. & West Virginia 

The common stock of Pittsburgh & 
West Virginia can be consitered as a 
potential speculation. The possibility 
that the company may initiate a divi- 
dend of four or five per cent for the 
junior shares in the current year is 
something to look forward to. The 
actual earning power has been improv- 
ing steadily for the past few years 
since the reorganization took place. 
The indicated earning power for the 
common is about 10.50 per cent, which 
in itself suggests the justification of a 
dividend disbursement. Then the old 
bondholders of the Wabash-Pittsburgh 
Terminal Company, from which the 
present company was constructed, it is 
believed, have waited long enough for 
a share in the profits of the new and 
revitalized property. 
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Part 3: Wheeling & Lake Erie 


READER of railroad maps could 
A cei at a glance just how impor- 
tant a role could be played by 
Wheeling & Lake Erie in a scheme 
As was stated in 
Part 2 of this present series, the con- 


>f consolidation. 


struction of about fifty miles of track 
would link the road with Western 
Maryland. A merger of that sort, be- 
sides adding materially to earning 
power, as a system, would afford 
Wheeling & Lake Erie with an At- 
lantic seaboard; would open a through 
route from Toledo in the West, from 
Cleveland and Huron. 


Then there might be added to the 
system so formed the Wabash, with its 
midwestern termini in St. Louis and 
Kansas City, and branch lines connect- 
ing with Omaha and Des Moines. 


The map reader’s eyes might carry 
farther to include Pittsburgh & West 
Virginia, which crosses a branch of 
Wheeling & Lake Erie at Mingo Junc- 
tion, and taps the main line at Pitts- 
burgh Junction. Such a merger would 
afford the system entry into the very 
heart of Pennsylvania’s stronghold. 


It may be recalled that the Western 
Maryland originally was intended as 
the Eastern outlet for the old Gould 
dream of a transcontinental railroad, 
the Pacific Coast terminal to be 
reached via the Western Pacific. In 
that great dream all of the railroads I 
have mentioned were included. 


Frequent reference has been made in 
this series to the Transportation Act of 
1920, by the terms of which the railroad 
system of the United States one day 
will be reduced to a comparatively 
small number of systems, preserving 
the essentials of competition, yet so 
consolidating existing organizations as 
to afford the public the maximum of 
service at the lowest possible cost con- 
sistent with profitable operation, and 
also affording to the investors in rail- 
road securities a safer and larger re- 
turn on their investments. 


Having outlined the possibilities for 
consolidation as revealed by a study of 
the railroad map and the strategic ele- 
ments in the situation, it readily can be 
seen that to expect the ultimate real- 
ization of the early Gould dream is not 
now a chimera. 


But, leaving the Pacific end of the 
scheme to one side, what would the 
Eastern conception mean? 


February 14, 1921 


The Wabash operates 3,257 miles of 
track; 


Wheeling & Lake Erie operates 969 
miles of track; 


Western Maryland operates 
miles of track; 


1,020 


Pittsburgh & West Virginia operates 
67 miles of track. 


So the entire system, including the 
above lines, would have a track mile- 
age of 5,313 miles, connecting by a single 
system Kansas City, St. Louis, Toledo, 
Omaha, Des Moines, Cleveland and 
Pittsburgh with the Atlantic seaboard. 
The strength of such a consolidation, 
properly capitalized, would be such as 
to entitle the securities to the highest 
investment rating. The average miles 
for every ton of freight carried would 


months, there is apt to be either a 
minor or a fairly pronounced specula- 
tive activity in the stocks of such roads 
as may be considered possible units in 
merger proposals. It also is to be ven- 
tured that there is a chance that one 
or two of the early dreams of would-be 
builders of gigantic railroad systems 
may yet be revitalized and worked into 
some form of fulfillment. 


It is quite obvious to any one who 
has given the subject any thought that 
certain of the minor railroads, if they 
were to retain their present corporate 
identities, would have a comparatively 
hard row to hoe, even with the benefits 
of the new freight rates. There are 
certain weaknesses in their capital or- 
ganization, or other imperfections, that 
make their future dubious, to say the 
least. 

Wheeling & Lake Erie in 1917, which 








Old and New Capitalization 


Undisturbed securities: 


Lake Erie div. Ist 5s, 1926.:............ 


Wheeling div. Ist 5s, 1928 
Extn. & impt. 5s, 1930 
Rec’rs equip. ctfs., 1917-23 


3-Year 5% Notes: 
Amount due April 1, 1914 
Interest to Nov. 1, 1916 
Receiver’s certificates, principal 
Receiver’s mortgage, principal 
Capital stock of old company: 
First preferred 
Second preferred 
Common 
Capital stock of new company: 
Prior lien 
Preferred 
Common 


Total capitalization 
Unsecured claims 
Fixed charges 
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Old New 

company company 
rr Tete $ 2,000,000 $ 2,000,000 
Seabee Draaaier ssdiols 894,000 894,000 
ranserele ari cierearetonld 409,000 409,000 
sop banatesertic eg saretiey 1,312,000 1,312,000 
Sah arar exerci ciel Saher 1,298,000 - 
ae eer eee 755,000 irergibans 
Peeectahale ae otaaer es 10,523,333 Seward 
aja ohesede ts eiatal ata onal 1,359,264 seoresiend 
ee ee ee 6,859,850 190,000 
agi ite gtacd 3,609 sens 
eT a ae oer 4,986,000 rere 
Sere aeree own ovetersd oie 11,993,500 pelle 
oy eer ee 20,000,000 einai 
ia CES ae aieretichecstaram, Ts Smears 11,882,600 
pip iecielert lara oars: — deteiehraty 10,344,958 
CideanEAetnte  cabwis 33,641,300 
A ee ere $74,091,456 $72,370,858 
Hapaasnageims 720,500 Sie ae 
Sapeteieeiat ast ae son cia 1,744,950 **768,515 


*No specific provision has been made for these bonds. 


** A decrease of $976,435, or 55.9%. 








be such as to result in a maximum 
earning power. Traffic density would 
be equal to that of any railroad in the 
country. 


The reader may think that what has 
been written thus far is too general and 
too visionary. But Congress made the 
question of consolidations and mergers 
a live issue. The writer has not con- 
jured it up out of any magician’s bas- 
ket. And, in the next six or eight 


was the first year in which the road 
was operated by the present company, 
earned less than 3 per cent. for its pre- 
ferred stock. The common earned ab- 
solutely nothing. I shall deal only with 
generalities for the present, leaving the 
closer study of the statistical record of 
the company until later. I may state, in 
passing, however, that the very mis- 
erable showing referred to can be ex- 


(Continued on page 310) 
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By THE OBSERVER 


Public sentiment is opposed to our 


The wiping out the debt owed to us by the 

Debt of Allies. Such a proposition was made, 

the but so coldly received that all further 
Allies 


efforts of that nature ceased. Besides 
bearing the cost of the war for our own forces abroad 
we advanced to our Allies in the neighborhood of 
$10,000,000,000 and asked nothing in return in form 
of any indemnity. In their turn France, Belgium, and 
Great Britain already have received in the form of 
territory and in other material concessions a substan- 
tial amount. In land alone there was turned over to 
them an area containing natural resources representing 
in time many billions of dollars that under Germany’s 
control cost alone $300,000,000 per annum to police. 
One of the claims that is made to prove she can pay 
the indemnity of $55,000,000,000 was this annual 
saving, and if this is the case then potential assets have 
been turned over to the Allies to pay our debt in time. 


The United States is rather scantily treated when any 
thought is entertained that we turn over a new leaf by 
wiping out the obligations due us. There does not seem 
to be any pressing necessity for such heroic treatment 
in view of the fact that Germany in the end is expected 
to pay for the cost of the war. It would be different 
were it impossible to collect any indemnity. Then also 
before a creditor can beg off paying his obligations, 
which he is morally bound to do, he should first estab- 
lish beyond any doubt his inability to pay, not plead 
for relief because it would be more convenient. 


Yet there is a graver question involved in any per- 
emptory settlement of debts between countries without 
their actual payment. Nothing could react with greater 
harm on confidence in the integrity of nations meeting 
their obligations than such cancellation. It would be 
tantamount to pleading insolvency and capital would 
hesitate hiring itself out to such countries. Credit 
could not receive a greater shock. 


So far as waiting for the payment of our money 
we can be patient and expect to be, but this is as far as 
we can reasonably be expected to go. 


American bankers have been appealed 

, to by President Obregon of Mexico to 
Mexico, ; dit of hj 

f Toda 1elp restore the cre it of his country. 

0 Y His appeal is not in vain, for our bank- 

ers are willing to co-operate in any 

sensible and practical suggestion that can be depended 

upon to bring about such a conclusion. But before any 

practical steps can be taken in this direction it is essen- 

tial that the present government of Mexico be officially 

recognized by our own. So far such official recognition 


has been withheld, for no reason of unfriendliness on 
the part of the Wilson administration, but rather 
because of the President’s inclination to leave to Mr. 
Harding the solution of the Mexican problem. 


Ever since General Obregon was selected to rule 
over the Mexican people he has indicated by word and 
deed his earnest desire to co-operate with the American 
people and live side by side with them in the friend- 
liest concord. As aman of vision he sees in what direc- 
tion lies the destiny of his country. Having associated 
with Americans he knows also that the American people 
never have sought the conquest of his nation or its 
exploitation, but were contented with the opportunity 
of employing their capital for Mexico’s development, 
seeking only assurances of fair treatment and security 


for the money they poured into her mines, plantations 
and oil lands. 


Granted official recognition by the United States there 
remains but another step to complete the negotiations 
that will assure Mexico restored credit, and that is her 
acceptance of a reasonable plan whereby the integrity 
of her external bonds can be established. Mexico may 
not have the capital available to make good the interest 
and principal of her defaulted bonds, but this could be 
arranged readily through a refunding issue once the 
consent of American bankers is secured and reasonable 
guarantees are given by General Obregon that any 
new contractual obligations entered upon will be carried 
out to the letter. When this is effected he will have 
rendered his people a service which will mark him as 
one of the greatest statesmen Mexico has _ ever 
developed; a man with a vision, who can see ahead 
for his people, and can devise means whereby their 
prosperity and contentment can be advanced for 
generations to come. 


There is but one sensible plan by which 
The the dispute over the question of wages 
Wage can be adjusted between the railroads 
Question and their men. They both should lay 
their cards on the table and announce 
that the controversy between them can be adjusted upon 
the facts these exhibits expose. According to some 
of the railroad executives their complaint is not so much 
against the present wage scale as it is to obtain a full 
dollar’s work for a full dollar’s pay. If this is the 
truth, and there is no ground to doubt it considering 
some of the evidence so far produced to indicate the 
roads are not getting it, then the railroad workers are 
standing in their own light by refusing such demands 
and public sympathy will not be behind them. Public 
support is essential if labor enters into a struggle to 
maintain its power. 











The whole world is in need of efficiency. Labor must 
contribute its share. It cannot expect by a counterfeit 
ruie to secure for the laggard and the loafer the same 
pay as that which an industrious worker receives. In 
expecting this it is asking more compensation than it is 
entitled to and is selling to capital overvalued service. 
To expect a dollar for what is worth only a half-dollar 
is unfair in principle. Labor cannot expect to get away 
with any such practise with the American people. They 
would rather forfeit their comfort for a period to estab- 
lish the principle of right. This golden rule it would 


seem would be unnecessary to impress upon intelligent 
labor. 


When prices were high as the result of the abnormal 
inflation labor was justified in demanding considerable 
increase in compensation. Then the old dollar and its 
purchasing power bought only half what it did before. 
Working men found, though they were getting much 
more for their services, the increased wages still were 
inadequate to make both ends meet, for everything was 
similarly advancing in price. 


But living expenses have been coming down fast, 
so that less money today buys more than what twice 
the sum did during the war. Consequently a lower 
wage scale would not decrease labor’s living comfort. 


If we are such an extravagant na- 
Our tion as some of our captious critics 
Busy contend at least the statistics com- 
Bees piled by the Savings Bank Associa- 
tion do not support the allegation. 
Rather a study of its report of the number of de- 
positors and of the individual deposits appear to 
make this charge a gross libel. If not this, then our 
busy bees, our workers, have acquired a dual faculty 
of spending money carelessly and yet being able to 
save and hoard money in large volume. 


In the aggregate amount saved no other country 
excels us. This sum is over $6,536,000,000. Let the 
investment banker observe the figure, for it illus- 
trates what “The Financial World” has contended, 
namely, the existence of a virgin field if they could 
only get down to talking to the humble accumula- 
tors of capital about their good securities in the lan- 
guage to which they are accustomed, and if they 
could popularize.,a system of accepting deposits for 
their securities in the small sums the wage earner 


is in the practice of laying aside as a provision 
against old age. 


These statistics are inspiring, laying as they do a 
substantial background to our basic stability. When 
a people can accumulate enough money by the accre- 
tion of their mites to defray the cost of a war it is 
certain that want and depression cannot establish 
itself in the land for any length of time. 


If it could be arranged to finance the 

Our surplus copper stocks on hand a great 
Surplus load would be lifted from the industry, 
Copper and its hands would be somewhat freed 

to go ahead with mining operations. 

As it stands now there is but little incentive for new 


production so long as the bins are filled with unsold 
metal. Copper is one commodity which Europe is 
sorely in need of, but, lacking the cash and finding it 
difficult to secure long-term credits, she cannot buy it. 
Yet, if these facilities could be arranged enough copper 
could be taken for overseas necessities to absorb the 
surplus stocks. 


Any such arrangements would immediately lift the 
heavy weight that is now depressing the price of copper. 
A number of plans have been suggested whereby the ac- 
cumulated stock could be handled. An export asso- 
ciation is willing to take from 400,000,000 to 500,000,- 
000 pounds at ten cents a pound provided it could 
negotiate a loan by which it could be carried. This 
plan has now been adopted. 


It is planned that against this copper the association 
will issue a debenture bond bearing an eight per cent. 
interest rate with the thought in mind that the public 
could be induced to buy the bonds. Such an offering 
would be attractive because the buyers of the bonds 
would realize they are secured by a commodity as 
collateral which is as good as gold and only awaits a 
fair market for its liquidation. Such a market could 
not be a long way off especially in an essential com- 
modity for which there is always use and which time 
nor weather can detericrate. 


Wall Street always has been a thorn 

His in the side of Comptroller of Currency 

Last Williams. Whatever it did was “off 

Fling color.” Especially were the banks a 

sore spot. Feeling towards the com- 

munity as he did it was to be expected that in his last 

annual report as Comptroller he would not miss the op- 

portunity of a parting fling. In charging the New 

York banks with keeping interest rates high he contends 

they are responsible for present day business depression. 

Yet, according to the statistics in his own annual re- 
port, such evidence is lacking. 

In all, the banks which come under the Comptroller’s 
jurisdiction reported loans and discounts aggregating 
more than $13,000,000,000, of which the farmers had 
nearly $2,000,000,000, manufacturers over $2,800,000,- 
000, mercantile concerns in excess of $3,580,000,000. 
Miscellaneous more than $4,000,000,000, other lines 
less than a half billion while loans to stock brokers and 
dealers in investment securities which represents the 
borrowers of call money to the largest extent amounted 
to only $664,000,000 or less than two per cent. of the 
total loans outstanding. Upon such flimsy evidence 
does the Comptroller contend the Wall Street bankers 
are responsible for present business conditions because 
they acted towards business like Shylocks. 


Though the Comptroller loses sight of a proper equi- 
poise which he should maintain he still offers a good 
suggestion for better control of call money than is now 
had by legislation which would confine the interest rate 
for such funds to one per cent. in excess of the pre- 
vailing rate charged by the Federal Reserve Board. 
Such a law would not be objected to by the Wall Street 
banks, which then would be relieved from the criticism 
of not lending money to help out the needy speculator. 
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— Study of Low-Priced Rails 


(Continued from page 307) 


plained partly by reference to the table 
herewith; marked (1). The very heavy 
charge against earnings for hire of 
equipment indicates a vital physical 
need, the correction of which would 
alter materially the earning power of 
the road. 


But, lest at this early stage the reader 
form a hasty conclusion, it must in fair- 
ness be stated that the new freight 
rates thus far have demonstrated a 


The foregoing serves to indicate a 
substantial improvement in earnings, 
but it is far from being satisfactory. 
Wheeling & Lake Erie is entitled, for 
the eight months ended August 31, 1920, 
to $1,057,360 guaranteed compensation 
from the government, the road having 
accepted an extension of its guarantee 
for six months after the termination of 
Federal control. 


That compensation, added to actual 








(1) The Showing for 1917 











ey CURIE cccvanivesends pense de cncéexbansheegssssouepetasccheethesee $11,028,904 
eet AUREAGRE GRE DUNES 6.55505 xsnstceineise iets thasenheh ss Pee 7,989,627 
i rh inital paki wemein we ieu aie wae epek ee See eae $3,038,277 
Ne iced yan suave eee eae een iba eae ENS bee See EAS 201,778 
i ks d baeSaded echt ar khws + 6ewune sede temeNsercale $ 3,240,055 

eR SN oa caus khawsenes orveetbdbeeacnhtaspeeeeheaehente $ 1,196,481 
SOR NEE i as, 2s ck Nea peas ne eb eee aS ete ieabi se seis 929,678 
NE kay wen ne Went nennt read caso ea burbenbethesatareress Ts $2,126,159 
i IN iis ccl a coc ancau Ke phate men ion xkeeensl ane eceeueneed $1,113,895 

Distribution of Gross Earnings 

1919 1918 1917 1916 1915 1914 
For maintenance ...... 42.50% 38.96% 27.877 33.12% 30.37% 29.87% 
For trans. and general. .43.76 43.92 39.03 34.97 32.12 39.29 
For fixed charges ...... — — 24.5 18.4 39.6 30.6 
much improved earning power. Sep- earnings for the remaining four 


tember, 1920, the first month under 
those rates, showed gross improved 
63.53 per cent. over the corresponding 
period in 1919. October showed a gain 
over the same month in the preceding 
year of 53.48 per cent. Net for Septem- 
ber, 1920, was $309,699, as compared with 
$103,248 for the same month in 1919. 
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months of 1920, gave the road a net for 
the year equal to 3.04 per cent. on the 
prior lien stock and left nothing at all 
for the preferred and common. 


So, even with eight months’ guaran- 
teed compensation, and four months of 
operation at increased rates, the road 
was able to earn but a fraction more 
for its prior lien stock than it did in 
1917, and was unable to so improve its 
earning power as to provide a surplus 
fer its junior stocks. 


But it must be noted that, in the ten 
months ended October, 1920, Wheeling 
& Lake Erie’s maintenance expenditure 
totaled $6,112,184, as compared with $,- 
599,808. Whether or not such an in- 
crease in maintenance was really neces- 
sary, is a question. That it actually 
was carried out is a fact which the in- 
vestor must weigh carefully in the con- 
sideration of this as well as the ma- 
jority of the railroads. 


It is obvious that in the case of 
Wheeling & Lake Erie, as in the case of 
the majority of railroads, a smaller ex- 
renditure for maintenance last year 
would have resulted in a much more 
favorable showing of net earnings. On 
the other hand, the fact that the devo- 
tion of gross to maintenance in the 
past few years was so heavy should 
have a vitalizing effect upon profits 
during the current year. 


Originally Wheeling & Lake Erie 
was most fantastically overcapitalized. 
In 1906, for example, the road’s earn- 
ings were so poor that had all of the 
stock been wiped out net earnings 
would have shown only about 5 per 
cent. on the bonded capitalization. 


Capitalization 

In the reorganization, which was 
completed under the direction of Kuhn, 
Loeb & Co. in 1916, the capitalization 
was reduced by $2,441,098. Fixed 
charges were reduced by $976,435. Still 
bonded capitalization appears to be 
high, although the company probably 


could manage to earn its fixed charges 
with a fair margin. 


There is a point of favor, however, in 
the relation between stocks and bonds, 
the former being 55 per cent. of total 
capital and the latter 45 per cent. Un- 
der the terms of the Transportation 
Act it is considered that a road stands 
in better position with a preponderance 
of stocks. However, when one comes 
to the point of comparison, it is felt that 
a total capitalization of more than 79.33 
per mile of track is not inordinate. 
Then, too, one must not overlook the 
valuation tentatively placed upon the 
property by the valuation section of the 
Interstate Commerce Commission, 
which is $77,625,000, as of December 30, 
1918. That figure represents the book 
value of the road for that date and 
may be increased when account is 
finally taken of “going concern value” 
and land values. Total bond and stock 
capitalization is $81,377,496. Of course 
final revision of the valuation may 
bring the capitalization and the basis 
of computing 6 per cent. in capital in- 
vested, may bring the two totals closer 
together. In Table (2) herewith will be 
found comparison of the new with the 
old capitalization. 


While on the subject of capitalization 
it is interesting to note the peculiar 
construction of the stock structure. 
There are three classes of _ stock, 
namely, prior lien 7 per cent., second 
preferred 6 per cent. non-cumulative, 
and common. The first named is the 
stock which holds preference over the 
others as to dividends and assets. In 
the event of dissolution or liquidation 
the prior lien stock is entitled to par 
and accumulated dividends before any 
payments can be made on the preferred 
or common stocks. 


The prior lien stock is subject to call 
either in whole or in part after No- 
vember 1, 1919, at 115 and accrued divi- 
dends. It also is convertible into com- 
mon stock, par for par, and when so 
converted the prior lien stock is to be 
canceled and common stock increased 
proportionately. 


An additional feature of interest, and 
perhaps the most important, is the fact 


(Concluded on page 324) 
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UR. sincere compliments are 
O tendered, though they be be- 
lated, to General Charles G. 


Dawes, the vigorously outspoken head 
of the Central Trust Company in Chi- 
cago. 

Even were one to disagree with Gen- 
eral Dawes, one admires the daring 
with which he insisted upon stripping 
Truth of her last garment and reveal- 
ing that none too forward creature for 
the edification of the plain politicians 
doubtless rather unfamiliar with the 
anatomical proportions. 


General Dawes has a habit of being 
sure of himself. And when he is sure 
nothing can stop him. One recalls the 
fact that to him has been attributed 
credit for the nomination, and in large 
measure for the election of the late 
President McKinley. 


It is related that when the Ohioan 
was being spoken of as possible nom- 
inee of his party, advisors warned 
against it, asserting that the conven- 
tion could not be persuaded to accept, 
Illinois being solid against the sug- 
gested candidate. 


The advisors counted not upon a 
young man by name of Dawes. This 
young banker, little known, and conse- 
quently little appreciated, believed that 
he could “deliver” for the nominee. He 
said so, and his confidence in himself 
won recognition. The results are his- 
tory. 

It would be refreshing to have a 
straight-hitting man _ like General 
Dawes in administrative capacity in 
Washington. One can conceive of 
ample compensation for the _ con- 
fidence. 

* * * 


In the sixty years ending Decem- 
ber 31, 1920, the wealth of the world 
is supposed to have increased some 
$121,000,000,000. And that gain is after 
deducting the huge losses resultant 
from the great war. 


Of course, one realizes the fallability 
of all statistical computation. Even 
though figures may not lie, the figurers 
may unwittingly do so. The total of 
$819,000,000,000 which is supposed to 
represent the tangible wealth of the 
world may be short of the mark, or 
over it. 


Be that as it may, if the estimate of 
increase is anywhere near correct it 
does not seem that there is any reason 
to believe the consistent pessimists 
who aver that the world is going to 
the dogs altogether, despite the de- 
structive efforts of the Lenins and Trot- 
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skys with whom the life of man is 
made more nearly miserable than it 
should be. 


The signs are that the world is go- 
ing on in the accumulation of wealth 
and therefore in accomplishment and 
enterprise. 


But of what use would be that addi- 
tion to the materials of wealth were 
the machinery with which the products 
of mankind are exchanged is to be 
hampered, or placed in yearly peril, by 
ill-advised international trade or polit- 
ical barriers, or world striving after 
naval and military supremacy? 

x * * 


What a wonderful world this would 
be were it possible to increase material 
production by the shortening of the 
hours of labor! 


How many things sound most plaus- 
ible when stated in a theory, only to 
prove quite the contrary when put into 
practice! 

An office clerk in one of the railroad 
general offices in Chicago was so reg- 
ular in his time of appearance for a 
day’s work, and his promptitude of de- 
parture at the striking of five in the 
afternoon that the president was able 
to regulate his watch by the clerk’s 
regularity. 

When December 1 last came this 
particular clerk began working from 
twenty minutes to three-quarters of an 
hour overtime. He did so _ right 
through to Christmas. He was not re- 
quested to. But he managed to have 
something which was incompleted at 
the hour of five. 


There was a reason. Ey means of 
the wage agreements established by 
one William Gibbs McAdoo and his 
associates, this clerk was able, if he 
felt tempted to do so, to obtain three 
hours overtime allowance for a_ half 
hour’s extra work. And Christmas is 
a time of the year when one appre- 
ciates having some extra pay. 

Of course you and I and our neigh- 
bors are paying for that overtime and 
getting nothing commensurate for it. 
That does not worry the railroad em- 
ployee who cannot see far enough eco- 
nomically, to know that that sort of 
thing helps to keep the purchasing 
price of his dollar lower than it should 
be. 

ee 
BENEFICIAL 


I derive great benefit from “The Fi- 
nancial World,” and especially like the 
get-rich-quick page. 

R. E. TAYLOR. 











$100 and $500 
BONDS 


A comprehensive 
list of bonds and 
notes issued in the 
above denomina- 
tions will be sent to 
those asking for— 


Circular F-11 


Robert C. Mayer & Co. 

luvestment Bankers 

Equitable Bldg. 
New York 


Tel. Rector 6770 




















| High Grade 


|| Investment Preferred Stocks 
| Industrial Bonds and Notes 
Municipal Bonds 


Current offerings on Request 


Lawrence Chamberlain &Co. ) 





—_— 


One Fifteen Broadway 


New York City 
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American Tobacco Scrip 
British Amer. Tob. 


Imperial Tobacco 
of Great Britain and Ireland 


MacAndrews & Forbes 
R. J. Reynolds Tob. 
Tobacco Products Scrip 





Specialists in all Tobacco Securities 


BRISTOL 2 BAUER 


120 BROADWAY NEW YORK 
Phone. Rector 4594 

















The Truth About the 
Turnover Tax 


Discussed in a recent issue 
of the Bache Review. Copies 
on application. J. S. Bache 
& Co., 42 Broadway. 
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—— Public Utilities—Up.+ 
Outside Market—Up-+. 


Other Markets—London easy.—Paris 
Guaranteed by the steady. Chicago, Philadelphia and 
Roston higher.+ Average price of 





4 , 20 rails ranges from 74.41 to 74.92 
Kingdom of Denmark against 67.83 to 71.51 in the corre- 
sponding week in 1920.+ 
A twenty-five year, 8% loan payable in U. S. Gold dollars; Average price of 20 greecreneyy” songes 
| issued as the obligation of 29 Municipalities under the from 74.34 to 75.46 against 90.66 to 
approval and guarantee of Denmark. 96.13 for the corresponding week in 
| 1920.— 
If, as and when issued Dividends decreased.—Cerro de Pasco 
To Yield About 8.29% reduces quarterly dividend from $1.00 
If held to maturity to 50c.—Foreign exchange and con- 
ditions. 


Circular on request for W-371 Foreign Exchange and Conditions 


Foreign Exchange—Up.+ 


The National City Company Demand sterling ranges from 3.82% to 





| Main Office: National City Bank Building 3.87% — eh to — for the 
| Uptown Office: Fifth Avenue and 43rd Street ee ee iu 


Canadian dollar ranges from 88.32 cents 
to 89.40 cents against 88.87 cents to 
90 cents a week ago.—French and 

Belgian francs, Italian lire and Ger- 


Offices in Over Fifty Cities 























Kernels man marks higher.+ 
a : (Concluded from page 303) Bank of England rate 7%, unchanged. 
American Spelter—Unchanged at 5.05 cents.= =Ratio of reserves 11.54% against 
Spelter—Firmer at 13 to 13% cents 14.20% a week ago and 22.60% in the 
Sumatra against 1214 cents a week ago.+ corresponding week in 1920.— 
Sugar—Heavy.— 7 Money and Banking 
History— Caltes-<tiall td Ainiednn = Call money ranges: from 7 to 9% 
Earnings— icdihikaneaealliitien against 10 to 17% in the correspond- 
| a ; : ‘ ing week in 1920.+- 
| Cereals—Weak.— Time money ranges from 7 to 74% 
Outlook— Monetary metals—Silver, domestic, un- against 842% to 10% in the corre- 
: 4 changed, at 9914 cents. Foreign 62 sponding week in 1920.+ 
A rapidly expanding and pro- cents against 6114 cents a week ago.+ Commercial paper ranges from 
one tobacco company. Gold bars 106s against 107s a week 7%4% to 8% against 614% for the cor- 
Earnings ener nearly double ago.—Treasury purchase of silver to responding week in 1920.— 
dividend requirements. This date, 35,852,000 ounces.= Bank clearings for the week, $7,759,- 


issue discussed and its finan- 
cial position analyzed in a new 
circular just compiled. 


Price index—Bradstreets for 31 articles 504,041 against $6,858,558,680 in the 
of food products, $3.18 against $3.31 preceding week and $9,148,476,493 in 
a week ago and $5.04 for the corre- the corresponding week in 1920.— 

: ake 2 Bank clearings for the month of Jan- 

SO ee ee Se sponding week in 1920.— & J 

en eee ee eee uary $33,537,226,998 against $41,665,- 

Bonds and the Bond Market 648,028 for January 1920, a decrease 


THOS-H COWLEY & [0 Bond sales for the week amounted to of 19.5%.— 


$57,149,000 against $83,046,000 in the Federal Reserve——Ratio of reserves to 



































Stocks and Bonds corresponding week in 1920, a de- liabilities 49.3% against 49% a week 
i 115 Broadway Mow Yeuk crease of $27,897,000.— ago and 44.1% for the corresponding 
; Telephone Rector 5150 Bond market—Active and _ irregular. week in 1920.+ 
Liberty bonds steady. Industrials Trade 
firm. Railroads irregular. Tractions Dunn’s failures for the week 360 
inaee up. Foreign bonds steady. Munict- against 386 in the preceding week and 
pals firm.+ 132 in the corresponding week in 
Important bond offerings of the week 1920,— 
| Hornblower & Weeks —State of Maryland, $2,500,000.State December Exports —  $720,852,000 


of Minnesota, $4,538,000. City of against $681,415,000 in December, 

42 Broadway, New York Cincinnati $700,000. City of Dayton 1920.+- Imports, $266,112,000 against 
$300,000. Milwaukee Coke & Gas  %380,710,000.+ 1920 exports $8,228,- 
$2,000,000. Minn., St. Paul, . ee 759,000 against $7 ,920,425,000 in 1919. 








| Marie $2,500,000. Tidewater Oil$12, + Imports $5,279,298,000 against 
Investment Securities 000,000. Gulf Oil Corporation $35, $9,904,364,000 in 1919.— 
| 000,000. Chicago & Northwestern > Sere 
$15,000,000. Oklahoma Gas & Elec- PLEASING 

| | tric $2,500,000. Davison Chemical 1 have been a subscriber to your 

weit | $2,000,000.+- paper for some time and take great 


New York, Boston and Chicago Stock Exchanges pleasure in reading its pages. 


Stock 
| seca oc : Market J. W. RUSLING. 
aa aie esteaall ales for the week amounted to 2,632,- * * & 


asia ead 600 shares against 6,500,400 shares in VALUABLE 
| the corresponding week in 1920, a I think your “Financial World” is a 
decrease of 3,867,000 shares.— very valuable paper indeed. 


Stock Market—Higher.+ E. C. CHENEY. 


Direct Wires to All Principal Markets 


Established 1888 
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ONTINUED heaviness in oils; 
spotty activity in mining is- 


sues; an improved undertone 

tire and motor stocks; and pro- 

nounced heaviness in most Curb bonds 

characterized the Curb market during 
the past week. 


Magma Copper climbed to a new 
high at $25, the highest in over a 
vear. The mine is understood to be 
opening up well on the 2,000-level; but 
mine developments now as in the past 
have little or nothing to do with the 
volatile splurges in this speculative 
issue. 


Goldfield, Nev. mining stocks of the 
penny class” have been to the fore for 
nearly a month following the jump in 
Goldfield Florence from 15c to a high 
last week at 46c. This week it fell 
back to 34c. There seems little if any- 
thing more substantial to the “boom” 
than that over a year ago some well- 
known mining-stock operators bought 
a block of Florence cheap, and this is 
their first opportunity to unload while 
interest in other groups is dulled. 


Maracaibo moved independently of 
the other oils which, as a group were 
heavy. Maracaibo reached a new re- 
cent high above $20 this week versus 
$10% low last month. 


U. S. Ship Corp., the latest Morse 
output slumped to its low of %, and 
U_ S. Steamship was dull at low ground 
around $1%. 


Perfection Tire and Willys Corp. 
shares, which have recently enjoyed 
a feeble recovery, held their gains. 

In the bond market, Sinclair 7%s 
which last week moved up from 90 
to over 95, fell back this week to near 
10, and Kennecott 7s which had moved 
up spectacularly from 81% low last 
month to 93 last week, reacted this 
week to around 90. 

Anaconda 6s and 7s were quite firm, 
the latter in particular showing ex- 
ceptional strength all the more note- 
worthy in the general heaviness. The 
Street assumes that the Anaconda 7s 
will have to sell higher than current 
quotations to give the underwriters a 
profit. 

The new Gulf Oil 7s at around 98, 
and the Chicago Northwestern 6%s at 
over 99, made their debut this week. 

en, nee 
ATLAS POWDER 

Last year was a fairly prosperous one 

for this company, it being able to earn 
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$34.95 per share for its common stock 
before readjustment of inventories. 
Even after this readjustment the earn- 
ings were equivalent to $16.22 for the 
stock. This is considered rather an 
excellent performance, since it would 
be expected that without a war the 
powder business would show some fall- 
ing off. 


—_——- O0———_ 


A ONE-SIDED OBLIGATION 


It is apparent that all the twaddle 
issuing from the office of the Sutherlin 
Securities Co., of Kansas City, Mo., to 
the stockholders of the Globe and Tex- 
la-homa Oil companies is not bringing 
the expected results, for it is admitted 
by J. R. Sutherlin, the president, that 
out of 5,000 stockholders so far only 1,- 
664 have replied. Once stung it is dif- 
ficult for them to forget their smart. 


They can still recall with what spe- 
cific assurances they were promised big 
returns and how they were impressed 
with the fact that they were dealing 
with a concern that had sold over a 
hundred million dollars of municipal 
bonds, which was a credential all by 
itself, that when buying an oil stock 
they were not purchasing a _ wildcat. 


Yet Globe Oil was as big a wildcat 
as any brought out from Kansas City 
and it must be conceded there were 
plenty originating from there. Once 
confidence has been shattered it is dif- 
ficult to win back and the Sutherlin 
concern is discovering this to be the 
fact from the scant response their in- 
vitation is meeting among the stock- 
holders of these two oil companies in 
whose promotion they were the lead- 
ing factor. 


Anyone can utter words, but to 
translate promises into deeds requires 
established evidence. So far all the 
Sutherlins have been able to display is 
to assert what they expect to do. That 
they attempted at once and failed is 
like an error of judgment, and a judg- 
ment that is once faulty is liable to 
be again. 


Who then wants to take the chance 
when it costs more money to do it? It 
requires an individual with a _ stout 
heart and a sublime confidence to send 
in a check for $25 and promise to pay 
monthly for sgme time an additional $16 
after having already lost most of his 
original investment. This natural re- 
luctance to take another chance will be 
dificult to break down even with such 
a challenge as the Sutherlins make 
that each and every stockholder owes 
it to himself and to his fellow stock- 
holders to assist in the present finan- 
cial plans. They might reply they are 
asked to assume a one-sided obligation. 
If it is a case of an obligation surely 
Sutherlin thought lightly of his to in- 
vestors when he so airily discussed the 
monthly dividends of the Globe Oil 
when he should have known they were 
as insecure as a silk thread. 





Orders executed and 
inquiries invited in 
all listed stocks 
and bonds 


A. A. Housman & Co. 


MEMBERS : 
New York Stock Exchange 
New York Cotton Exchange 
New York Coffee and Sugar Exchange 
New York Produce Exchange 
Chicago Board of Trade 
Associate Members of 
Liverpool Cotton Association 


20 BROAD STREET, NEW YORK 


Branch Offices: 


25 West 33rd Street, New York City 
Liberty Building, Philadelphia 
Woodward Building, Washington 

Amsterdam, Holland 








Bertron, Griscom 





& Co., Inc. 


INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 














W. G. Souders & Co. 
INVESTMENT BONDS 
31 Nassau St., New York 
208 South La Salle St. 
Chicago, Il. 


Milwaukee Detroit Grand Rapids 








American Light & Traction Co. 
Stecks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 


14 Wall St. New York 











ST. LOUIS 
MARK C.STEINBERG& COMPANY 


Members New York Stock Exchanges 
Members St. Louis Stock Rxushangs 


300 N. Broadway St. Louis, Me. 








313 

















a 
- 


ee 


area ae Rm RUEBEN — orgs jane 
RL SOE IN tee ene es EINES SNES EN 























Bonds of 
Time-Tested Reliability 


Investors should not overlook the 
opportunities offered today by bonds 
of a time-tested character, numerous 
issues of which have paid their inter- 
est promptly and uninterruptedly for 
a long period of years, through good 
times and bad, and are now selling 
far and away below their original 
offering prices. Our investment cir- 
cular mentions bonds of this char- 
actor, as well as a large number of 
newer high-grade issues. 


Write for List No. 1579. 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicago 
Members New York and Chicago Stock Exchanges 




















Cities Service 
Company 
SECURITIES 


Bought—S old—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Broad 8t. 











Mundas, 
Rogers & 
Stackpole . 


MEMBERS 


N. Y. Stock Exchange 
N. Y. Cotton Exchange 
Chicage Board of Trade 


25 Broad Street 
New York City 








HENDRICKSON & CO. 


Investment Securities 
Members New York Stock Exchange 
61 Broadway, New York 
Phone: Bowling Green 9730 























Einstein, Ward & Co. 


Members New York Stock Exchange 
MAIN OFFICE UPTOWN BRANCH 

25 Broad St. Delmonico’s 

IL Broad-Exchange Bldg. 44th St. & Sth Ay, 
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Amer. Lt. & Tract. Co. 
Cities Service Co. 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
65 Broadway New York 
Prone: Bowling Green 5080 to 5088 
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justment are not always painfdl 

processes. At least, though they 
may cause inconveniences, they can 
prove more or less of a fortuitous cir- 
cumstance. A case in point would be 
Corn Products. 


B isstinene depression and read- 


Beyond doubt the company is going 
through a period of change to new con- 
ditions that in all probability will have 
some effect upon earning power if bulk 
of sales should decrease materially. 
But the company is in a peculiar posi- 
tion. For two or three years profits 
have not been as large as they might 
have been had costs of operation not 
been so heavy. Business depression 
meant a drop in the price of corn. And 
that is a big item. It means a lowered 
cost of production. 


So, on lessened sales, the company 
should be able to show a reasonable 
profit that should compare favorably 
with earnings prior to the war. It is 
to be expected, however, that profits 
will be on declining scale for a time. 
The raw sugar situation is not at all 
that it should be, as was evidenced in 
the early part of last month. Until it 
has settled down to something like 
equilibrium there will.be a measure of 
doubt in the equation. 


However, the preferred stock should 
earn fairly well, while the common 
should show earnings averaging well 
around half the earning power of the 
last four years. 


It is maintained in some authoritative 
quarters that the cane sugar supply of 
the world will not be so increased this 
and next year as to produce much of a 
glut, and it therefore is reasonable to 
anticipate a fairly good demand for 
corn products. 


Before presenting certain vital statis- 
tics it will be well to sound a note of 
warning. There are plenty of reasons 
for maintaining a hopeful attitude to- 
ward the company‘s securities. The 
earnings of the fourth quarter of last 
year and of the first quarter of this 
year may not be up to standard; may 
not be satisfactory. But even should 
that prove to be the case it is not be- 
lieved that stockholders should be wor- 
ried. 


Vital Statistics: 


An important feature in connection 
with the statistical position of Corn 
Products is the fact that liberal allow- 
ances have been made by the manage- 
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ment for depreciation and repairs. So 
many companies fail in this respect. 
They rob the future to pay the present. 
Such a policy is most unfortunate, as, 
when a period of lowered margin of 
profit or lessened sales does arrive they 
are not in the proper financial position. 


Since 1912 the balance earned for di- 
vidends, after all deductions for inter- 
est, taxes, insurance, depreciation, etc., 
have shown a steady increase. In 1912 
the total was $1,509,954, and in 1915 $1,- 
738,007. In 1919 the total was $13,774,370. 
It is realized that the last named total! 
is abnormally large, and was due to ab- 
normal conditions. None expect war- 
time profits or abnormal earnings to 
continue indefinitely. But a large stable 
earning power has been built by the 
company’s present capacity for pro- 
duction. We refer back to the previous 
statement that the price of corn has 
dropped materially, which means a 
lower production cost. 


The following tabulation (000 omit- 
ted) showing working capital position 
is of interest: 


Cur. Cur. Wkg. 
Assets. Liab. Cap. 


| rr. $8,332 $1,855 $6,476 
eee 8,219 1,121 7,098 
, Seer 11,060 1,328 9,731 | 
. ae 12,883 1,719 11,163 
eer 15,551 3,972 11,578 
re 22,391 5,720 16,671 
34,965 17,371 17,593 
_. Ses 44,276 14,561 29,714 


The earnings of the preferred stock 
since 1912 are worth notice. In 1912 
they were 5.06; 1913, 5.58; 1914, 7.73; 
1915, 10.62; 1916, 20.39; 1917, 38.73; 1918, 
29.01; 1919, 46.18. In 1912 the dividend 
paid was 4.16%. In the next three years 
5% was paid and in 1916 10.50%. In the 
succeeding three years the dividend rate 
was 7%. 


One of the most vital considerations 
in connection with this company is the 
fact that, in a period in our industrial 
history when companies have been in- 
creasing the volume of securities upon 
which profits must be earned, this com- 
pany actually has reduced its capitaliza- 
tion. The funded debt has been reduced 
to about two and one-quarter million 
from 15 millions and the preferred stock 
has been reduced, or is about to be re- 
duced, by the retirement of $5,000,000 
of the preferred stock. 


The common stock has an equity 
value of better than $80 a share. 


(Concluded on page 322) 
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The Ohio Power 
eet eee Company 
} First & Ref. Mtg. 7s 
Due 1951 
Secured by direct mort- 
gage on one of the largest 


electric light and power 
plants in the country. 


Property conservatively 
appraised at over $25,000,- 
000 against $18,500,000 
total debt. 
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Price to Yield about 7.40% 
f. Send for Circular H-94 


Mennll, 
Lynch 
& Co. 





Trading Dull and Featureless 


HE stock market of the past week was dull and featureless. Trading was 
of the listless variety, although a strong undertone which, of itself affords 
little consolation to those who would rather see that strength translated 




















Investments 
into action. ial Paper 
Throughout the Street there was in evidence that uneasiness so often 120 Broadway 
attributed by poets and others to kings. But one thing finds common agreement: New York. 
the market is in an over-sold condition. There may be some declines before Members New York Stock Eachenge | 
there is any definite move upward, but the next development of any outstanding — 





importance, it is believed, will be on the bull side. 


The business situation, although so many are uncertain about it, is showing 


signs of betterment. 


Stocks of companies whose future is not obscured, and 


whose prospective earning power is not under the handicap of inflated capitali- 
zation and over-enlarged producing capacity, are cheap, ridiculously cheap in 


most cases. 


That fact, together with the fact that the undertone of the market 


is strong, and money working toward improvement, is encouraging. 


But the possible development in the 
stock market in the near future depends 
largely on the revival of the movement 
of goods and the liquidation of inven- 
tories. With the return of a buying 
movement in mercantile fields should 
come the release of loanable funds. And 
that after all is what facilitates stock 
market activity. 


Before going any farther we would 
strongly suggest that now is about as 
good a time as any in which to gather in 
investment bargains. 


Europe Uncertain 

The condition of affairs in Europe is 
one of uncertainty. The conflict of 
views on the question of German rep- 
arations occupies world-wide attention. 
The fact that the progress of ‘such 
events, or the lack of progress, should 
have such an influence upon financial 
conditions here demonstrates just how 
shallow a thing is self-sufficiency. About 
the best thing that could possibly hap- 
pen would be the ending of the dis- 
putes, if they can be called that, which 
the proposal of indemnity levy has oc- 
casioned. When that comes, we will 
see a marked improvement in all 
branches of activity in this country, as 
well as in Europe. 


The refusal of the Labor Board in 
session in Chicago to grant the appeal 
of certain railroads for the suspension 
of the national wage agreements came 
toward the end of last week. It pro- 
duced little or no effect upon stock 
marketwise. Nor do the sad oratorical 
pleas of General Atterbury seem to dis- 
turb the holders of railroad securities. 
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That this should be the case is con- 
sidered a bull argument and strong 
incentive to the purchase of dividend- 
paying railroad stocks and high yield- 
ing railroad bonds. 


Copper Improved 

Copper stocks worked to higher 
ground late last week when the ar- 
rangements were completed whereby 
400,000,000 pounds of copper were 
trusteed to the end that the market 
might be freed of an accumulation. The 
expedient resorted to was unique and 
was greeted as highly constructive. 
Buying of copper securities set in with 
a resulting improvement in Anaconda, 
Utah, Smelters and similar shares. 
While the definite turn has not come, 
we nevertheless believe that purchases 
in these shares at present levels would 
be advisable. 


Progress is being made in reduction 
of producing costs in the industrial 
field. This should before long result in 
an improvement in the earning power of 
many stocks. Specific mention cannot 
yet be made, however, in the absence 
of annual reports. However, close 
watch will be maintained and suitable 
comment made in forthcoming reviews. 


This concluding thought may be 
offered: there must of course be a 
general revival of business, or of buy- 
ing by consumers, before one can ex- 
pect a material alteration in credits. 
That revival may be anticipated by afi 
appearance of activity on the buying 
side in the stock market. We suggest 
that daily sales totals be watched, as 
well as averages, for the certain signs. 











We Finance 


Eleetric Power and Light Enterprises 
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(Pald-up Capital and Surplus, $24,000,008) 
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Newsprint Paper 


We have specialized for 
many years in the financing 
of pulp and paper mills and 
offer their high-grade bonds 
and notes to yield from 7% 
to 8%. 


Ask for Circulars 
Nos. 10-X and 12-X. 


Peabody, 
Houghteling & Co. 


10 S. LaSalle St. 
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New York 
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Trade Irregular—Marking Time 
HERE was only moderate activity in the bond market of last week, with 
| prices generally irregular. Apparently investors are marking time, and 
this attitude is being reflected in the price record. The railroad group 
was rather duil the greater part of the time. Traction bonds were fairly steady. 
The industrial group was fairly active, with interest centered principally in the 


new issues. 


There were one or two features in the week, as for example, unusual vigor 


in the trading in Mexican bonds, and 


Manhattan. 


in individual issues like Hudson & 


The local traction list was listless marketwise. Governor Miller’s bills for 
the reconstruction of the Public Service Commission, it is expected, will be intro- 


duced in the Legislature this week. 


Many look for their enactment. 


If this 


should happen, it is believed that the traction obligations will assume a more 


healthy tone. 


It may be remarked in passing that 
the issues in the fore part of the week 
displayed a weakening tendency firmed 
up as the week drew to a close. That 
such a condition should prevail is not 
surprising to the observer who takes 
a:l factors into consideration. The re- 
cent and prospective heavy issues of 
new securities are bound to absorb a 
certain amount of attention. 


Temporary appearance of weakness, 
or seeming lack of resiliency are not 
to be taken as unfavorable signs. They 
merely are phases which special con- 
ditions produce. Sales forced by busi- 
ness considerations are now of mincr 
importance. There is only a_ small 
volume of selling. And the demand 
for existing securities temporarily 1s 
being overshadowed by desire to take 
up new offerings. 


Mexican issues attracted consider- 
able attention during the week. The 
5s reached a new high for the year. 
In the aggregate, the obligations of 
the Mexican Government were only a 
point or two below the high level for 
last year. There is considerable in- 
terest in the pending readjustment of 
finances south of the Rio Grande and 
the prospect of leading New York 
bankers participating in straightening 
out and strengthening the situation. 


Hudson & Manhattan adjustment in- 
come 5% bonds again were unusually 
active and in high favor. The pub- 
lication of the company’s income 
statement, which showed an increase 
of more than $500,000 in operating in- 
come over 1919 was well received and 
accounted for much of the enthusiasm 
regarding the income bonds. The issue 
has been under accumulation for some 
weeks in anticipation of an interest 


payment. Interest is cumulative from 
Jan. 1, 1920, so there already is 5% 
due. 


St. Louis Southwestern 5s have been 
acting well of late and bear evidence 
cf attractive position. 

St. Louis & San Francisco issues 
early in the week were somewhat 
shaded but as the trading progressed 
they become firm, with special atter- 
tion to the income 6s. There was a 
fair volume of trading in the upward 
movement. 


The price of loans to first-class rail- 
roads under present money conditions 
seems to be firmly established. The 
Chicago & Northwestern Railway has 
sold an issue of $15,000,000 bonds to a 
New York banking house and they are 
being offered for public subscription 
on exactly the same terms as the re- 
ccnt Pennsylvania Railroad $60,000,- 
000 issue. The loan matures in fif- 
teen years, bears a 6% per cent, cou- 
pon rate, and is offered at 991%, to 
yield about 6.58 per cent. The pur- 
pcse of this issue is to provide funds 
to pay off $10,000,000 Chicago & 
Northwestern 5 per cent. debentures 
maturing April 15 next and $5,000,000 
Milwaukee, Lake Shore & Western 
consolidated 6s, maturing May 1. Se- 
curity for the new loan is $18,000,000 
face value general mortgage bonds. 

siesta 
HOUSTON OIL 

For the quarter ended Dec. 31 last, 
the Houston Oil Company of Texas 
shows sales of $1,191,477, an increase of 
$473,196 over the preceding three 
months. Surplus, after deduction of 
expenses, depletion and depreciation, 
amounted to $620,797. This compares 
with surplus of $428,826 in the pre- 
ceding quarter. 
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PUNTA ALEGRE SUGAR 


Directors of Punta Alegre Sugar Co. 
are not due to meet for dividend action 
until late in March and their policy 
will undoubtedly be governed largely 
by conditions prevailing at that time. 
It seems hardly probable, however, 
that the 8% dividend rate will be main- 
tained in view of the circumstances. I 
understand that there is some senti- 
ment in the board for a reduction to a 
$1.25 basis quarterly, making the old 
rate of $5 per annum. 

ee OE 
MIDVALE STEEL 

It is said that a price war in the steel 
trade is expected to develop from the 
action of Midvale, whose salesmen have 
been instructed to dispose of its prod- 
ucts regardless of price. It has become 
a question with the independents of 
moving their output, since it does not 
pay to keep it in expectation of better 
prices. Any price war started by the 
independents will more severely affect 
them than it will the big Steel Corpo- 
ration, which was fortunate enough in 
keeping its price at a reasonable level 
and taking care of its trade, when the 
independents were still endeavoring to 
do business on an inflated basis. Still 
in the end a reduction in price of steel 
products will stimulate business to 
some extent; and it will also have this 
effect, that it will pave the way for 
more reasonable wages and increase 
building operations throughout the 
country. In the end the benefits out of 
readjustment in steel prices will far 
outweigh the temporary dislocation of 
the business. For some time, however, 
Midvale stock may feel the effect of 
the trade war in which the company 
has engaged. 


a 
U. S. STEEL 


There were years, and not so very 
far back either, when the chronicling 
of the action and tendencies of the 
stock market could not be written 
otherwise than devoting a large share 
to telling what Steel did, its recognized 
speculative leader. But those days 
seem now to have their place in finan- 
cial history. The stock has lost its 
speculative brilliancy, but after all it is 
best for the hundred thousand share- 
holders, three-fourths of whom bought 
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it for a permanent investment. Against 
the remaining fourth, which is sup- 
posed to constitute the floating market 
supply, the bears can make no headway, 
for every time they succeed in forcing 
the price down very much they find 
stock eagerly absorbed, for people who 
buy Steel put it away, fully realizing 
there can be no prosperity without this 
well managed corporation participating 
in it to the full. Such underlying 
strength for day and day market 
movements offer little incentive for big 
profits. Steel has joined the staid and 
aristocratic conservative stocks. Figu- 
ratively it is wearing a top-hat and a 
prince albert, acts with a degree of 
contentment that is only seen in com- 
pany of a good bank account and state 
of security that can patiently wait for 
the inevitable turn in business. 


a eee 
GILLETTE SAFETY 
It is conceded safety razors are as- 
sociated with the thought of economy, 
an impression not so far out of the 
way. The Gillette Company, which is 
considered the largest manufacturer 
of razors, permits the user to be his 
own barber at a modicum of expense. 
The prevailing period of thrift is favor- 
able to this company, for in 1920 it made 
$6,803,407, or nearly $800,000 more than 
in the previous year. Since 1917 its 
business has increased nearly $2,000,000 
in net profits, and the earnings were 
equivalent to $27.21 a share, a very com- 
fortable profit on its outstanding cap- 
ital. 
soseaeiiininiat 
SINCLAIR 
The price of Mid-Continent Oil was 
cut 25 cents a barrel by the Sinclair 
Consolidated Co., which is but another 
indication of the reaction going on in 
the oil industry. The effect of this cut, 
however, was not apparent on the stock 
on the day it was announced. 
a 
WHAT OTHERS THINK 
I was a subscriber to your paper for 
many years until six months ago, and 
since renewing I note a great many 
interesting improvements. 
W. W. HERSH. 
“es 
The service and advice given by “The 
Financial World” has saved me hun- 
dreds. W. J. WALLACE. 








A High Yield 


on your money for thirty 
years in a sound Public 
Utility Bond should war- 
rant your careful considera- 
tion. We suggest the 


Ohio Power Co. 


First & Refunding Mtge. 
7% S. F. Gold Bonds 


Due January 1, 1951 


This prosperous company 
owns and operates a large 
electric light and power sys- 


tem and serves over 45 
cities and towns in the State 
of Ohio. 


Price 9514 and Interest 


To Yield About 
7.40% 


Circular F-19 on request. 


Chas Wesley & Go. 


ReEORAT 


92 Cedar Street, New York 
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Investments of Character 











$5,500 Returns $550 Yearly 
$1,100 Returns $110 Yearly 
$550 Returns $55 Yearly 
$220 Returns $22 Yearly 


Invested in an Established Finance 
Corporation 


—Enjoying unusual confidence. 


—wWell protected by stringent State Banking or 
Loan Laws. 

—Lending money on good security on the 
safest basis known to bankers—widely dis- 
tributed loans. 

—Under strong management, with an enviable 
7 years’ record of proved value. 

—An opportunity to share in at least one- 
third of the large yearly profits. 

—Paying a total of 11% to the bondholders 

now and for several years past, and growing 
steadily with the solid expansion of Its loan 
service In many States. 
A combination of every one of the ele- 
ments of security demanded by the most 
conservative investor, carrying with it a 
large share of the profits. 


Over a Quarter Century of experience 
in finance and business management is 
behind our recommendation of this in- 
vestment. 


Send for Cireular B giving full detalis. 


Clarence Hodson & fa. 


ESTABLISHED 18930" 
IPECIALIZE IN SOUND SECURITIES 
VIELDING ABOVE THE AVERAGE 


26 Cortlandt St. N. Y. C. 


Branches in Many Principal Cities 


























STEEL | 


The Business Barometer 
Timely analysis of present 
position of U. S. Steel 
marketwise and in rela- 
tion to business conditions 
generally included in cur- 
rent issue of “INVEST- 
MENT SURVEY,” our bi- 
weekly market letter sent 
upon request. 


Scott & Stump 


Investment Securities 
SPECIALISTS IN ODD LOTS 
Stock Exchange Bidg. 40 Exchange Place 
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A Survey of the 


Oil Industry 


Our circular covers the most impor- 
tant phases of the oil business and 
has particular reference to oil com- 
panies whose stocks are traded in on 
the leading Exchanges—this with the 
idea of enabling the reader to select 
those stocks having the most promis- 
ing market outlook, statistics and 
data on the following companies in- 


cluded: 


Mexican Pet. Sinclair Cons. 


Pure Oil Cosden & Co. 
Island Oil Royal Dutch 
Texas Co. Middle States 
White Oil Invincible Oil 


Ask for Circular No. P-75 
Sent without obligation. 


MS WOLFE, 2 Co. 


Al BROAD ST., NEW YORK. 
Phone : Broad 25 

















“The Trend 
of Copper” 


We have just published a comprehensive book 
comparing the leading porphyry, vein and 
junior copper mines. The companies have been 
classified into groups with an outline of their 
history, production, undeveloped resources and 
other important statistical data. 

The book gives practically every important 
detail relative to the prominent coppers, includ- 
ing several tables showing the merits of the 
various companies disc A limited num- 
ber —_— for distribution upon request 
for D-79. 


HUGHES & DIER 


idem bere | stock xchange, Caicnay Ba 
of Trade, N. Y. Produces Bxch. 


42 New St., New York 


Philadelphia Pittsburgh Cleveland 








WE OFFER 


CENTRAL VERMONT RAILWAY REFUNDING 
5’s, 1930, guaranteed principal and interest by 
the Grand Trunk Railway of Canada which is 
now operating under Government Control to net 


9%. 


H. C. SPILLER & CO., Inc. 


17 Water Street - - . BOSTON 
63-65 Wall Street - - - NEW YORK 








CITIES SERVICE 
Bankers Shares 
Circular on Request 

MAGUIRE & BURLEIGH 


Stecks and Bonds 
170 Broadway New York 
Phone: Cortlandt 35738 




















Investment Securities 


ARTHUR LIPPER & CO. 


Members N. Y. Stock Exchange 
Corner New St. and Exchange PI. 
New York City 
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Little Real Activity 


flood of new security issues now occupying the attention of the public 


T HERE was little real activity in the public utility securities last week. The 


seems to be a deterrent to any other form of expression. 


Houses specializing in the utilities report that, while the general situation is 
wholesome, and obviously improving, there is a disposition to wait before 
making any extensive commitments. While quotations have been irregular, there 
has been a general upward trend, which is consoling. 


A particular phase of the public utilities situation at present is the general 
feeling that an era of progressive improvement already is under way for the 
producers of light and power. Most of the companies have been following out 
an intensive program of efficiency building and have introduced economies 
calculated to greatly add to the margin of profit. 


Most of the light and power and 
natural gas companies report such im; 
provements that one can look to the 
future with confidence in the ultimate 
outcome. For this reason special at- 
tention is directed to the securities of 
these companies, which, like those of 
other companies whose future appears 
to be most promising, are selling at 
very low levels indeed. 


In times past the steel and agricul- 
tural industries have been looked upon 
as basic. Now the production of elec- 
tricity has been added. It is realized 
that, without the electric spark, the 
other industries would be sadly handi- 
capped. Electricity has entered the 
home and other fields to such an ex- 
tent that the industry is daily becoming 
more important. 


It would seem, therefore, that the 
stocks and bonds of the electric utili- 
ties have a security that compares most 
favorably with any others. Not only 
are the securities well secured as to 
assets in power plants and lines, but 
the vital need of the service provided is 
growing to such proportion that the 
potential earning power of the com- 
panies is of great promise. 


In the local traction field there has 
been a disposition to wait for the action 
of the Legislature on Governor Mil- 
ler’s recommendation for the changing 
of the Public Service Commission. 


Northern States Power preferred 
stock, which has been displaying 
strength of late, is looked upon as one 
of the bright spots in the list in the way 
of possibilities. 


American Gas & Electric common was 
weaker last week when demand for the 
stock slackened. The stock, however, 


is looked upon as one of merit and at- 
tractiveness. 


American Light & Traction common 
has been acting well and appears to be 
in process of accumulation. 


Standard Gas & Electric preferred 
has been attracting a strong following 
largely because of a belief that pros- 
pects for the company are bright and 
that the current year should be a profit- 
able one. 


The Toledo Railways & Light Com- 
pany at the stroke of 12 o’clock on 
January 31 ceased to operate street 
railways of Toledo and from that time 
on the street railway lines have been 
operated by The Community Traction 
Company at a rate of 6-cent fare with 
a l-cent charge for transfers. All ar- 
rangements in connection with the new 
company have been completed with the 
Secretary of State of Ohio and the Ohio 
Public Utilities Commission. The hand- 
ing over of the property to the new 
company has been approved, together 
with the capitalization of $10,000,000 
common stock, $2,000,000 8% preferred 
stock, and $8,000,000 6% first mortgage 
bonds. The common stock of the new 
company will be deposited with the 
sinking fund commissioners of the city, 
and when all the bonds are retired the 
common stock will become the property 
of the city, representing the equity of 
the city in the street railway proper- 
ties, the $8,000,000 in bonds representing 
the payment by The Community Trac- 
tion Company for the street railway 
property. The Toledo Railways & 
Light Company will hereafter operate 
the electric and power and the artificial 
gas business in Toledo, while the street 
railway service will be under The Com- 
munity Traction Company. 
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ILLINOIS CENTRAL 


The general average for the railroads 
of the United States during the past 
decade or more for increasing efficiency 
of operation is a remarkable one. In 
the majority of cases intensive cam- 
paigns to increase the number of car 
miles per day were inaugurated and 
pushed with consistency until. inter- 
rupted by federal control. The roads, 
since getting back to private manage- 
ment, have resumed the work and are 
making noteworthy progress. A rec- 
ord that is interesting is that of Illinois 
Central. In October, 1920, the road 
was moving a traffic 127% greater than 
in 1908, with an increase in the num- 
ber of cars used of only 19%. Car 
miles per day: were increased 83%, and 
car loading 46 per cent. The record 
of traffic density, average freight train 
load in tons per mile and the train 
mile earnings for the road over a 
period up to federal control follows: 


Fgt. Average Train 
traffic fgt.trail mile 


density load earnings 
1,303,310 355 1.83 
1,445,827 364 1.88 
Pee 1,464,482 361 1.94 
1,303,979 356 1.88 
re 1,550,646 407 2.02 
| eee . 1,633,461 417 2.07 
ee 1,576,963 445 2.07 
_ Sere 1,786,134 515 2.30 
Gt -ktveauas 2,356,268 700 2.30 


The foregoing is an inspiring record. 
And it is duplicated, in varying de- 
gree, by other railroads. When one 
realizes that such an impressive ad- 
vance was made with virtually no addi- 
tion to speak of to plant, and contrasts 
that record with the vast increases in 
plant capacity, which presents a seri- 
ous problem for so many industries 
to grapple with, one can realize how 
cheap are railroad stocks at their pres- 
ent levels. 

——_O—_ _- 


MORE PASSENGERS 


Even with passenger fares increased, 
the railroads in September last carried 
more passengers than in the corre- 
sponding month of 1919. The average 
fare paid by each passenger last Sep- 
tember was $1.26, as compared with 
an average fare of $1.06 in September, 
1919. 


The number of revenue passengers 
carried was 104,351,950, as compared 
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with 103,204,614 in the same month in 
the preceding year. The average jour- 
ney per passenger was 41 and 25-100 
miles as compared with 41 and 84-100 
in September, 1919. 


——-O----——- 


EFFICIENCY 


A sign of increasing efficiency with 
the return to private management of 
the railroads is found in the record of 
the car division of the American Rail- 
ways Association. This record shows 
that the total of cars on home roads on 
December 15, 1920, was 38.7%, which 
was an increase of 74,000 cars compared 
with December 1. On March 1, when 
the roads were handed back to their 
owners, the total was only 21.9%. 


—_o-—_ 
COMPRESSED FINANCIAL FACTS 


W. Wrigley, Jr.— Gross sales were 
larger last year, but not sufficient in 
overcoming the increased cost of oper- 
ation, for the net profits of $3,325,000 
show a decline of $814,000. 


Union Pacific—December net de- 
creased 4.7%, but this is partly ex- 
plained by the increased railroad oper- 
ation expenses, which jumped more 
than $2,8000,000 in that period. 


North American Pulp & Paper—For 
the purpose of saving and conducting 
its business more economically this 
company, with the consent of the stock- 
holders, intends to dissolve and or- 
ganize the Saguenay Pulp. & Paper 
Company. ; 


Childs Company—An_ encouraging 
annual statement was presented by 
this company, which is a brightspot in 
an adverse period. The company 
earned 41.10 a share on the common, a 
decided improvement over the previous 
year. 


Lehigh Valley—Were it not the 
company paid $2,000,000 in damages in 
1920 it would have shown a comfort- 
able margin over the 7% dividend. As 
it was the dividend was earned by a 
slight margin. 

saheliiiliihteiaiate 
VALUABLE 

I have enjoyed reading “The Finan- 
cial World” and have obtained some 
valuable information therefrom. 


WM. H. COOK. 
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1} “TheRecovery 
of Business— 
and the Re- 
turn of Nor- 
mal Condi- 
tions” | 


Fy 





A most import- | 
ant discussion 
affecting your | 
future invest- 
ments, in our 

February Bul- 

letin. | 





Your copy wiil be | 
mailed to you upon | 

request for Book- 
| let F.W. 
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BANGOR 


Members Boston, 


We recommend the purchase at 
present prices of 


Waldorf System 


Incorporated 


Common Stock 


This stock is listed on the Boston Stock 
Exchange, and orders placed with us will 
re 


ceive prompt execution. 


Richardson Hill & Co. 


Established 1870 
50 Congress Street, Boston 
PORTLAND NEW HAVEN 


New York 
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Guanajuato Reduction & Mines 6s 


Guanajuato Power & Electric 6s and stecks 


Hotchkin & Co. 


Michoacan Power 6s 
Empire Lumber Co. 6s 
Central Mexico Light & Power 6s 


53 State Street 
Boston, Mass. 
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Long Distance Telephone: 
M 480 











Pond Company 


Investment Securities 
Markets on New England Issues 
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The New England Outlook 


Business Improvement Continues—Aid for the Railroads 


By CRAUFURD HOWSON 
Resident New England Correspondent 


Boston—Business 
gradual 


improvement is 
this section but none the 
less sure. Elimination of speculation 
in important commodities such as 
wool, leather and cotton, in which New 
England has a very deep interest from 
a manufacturing standpoint, is regard- 
ed as a highly favorable development 
putting industry on a more sound and 
conservative basis. 


in 


At the height of the war boom spec- 
ulation in wool was rampant and I 
understand that some of the big 
houses of the Boston wool district 
made fabulous profits. Those profits, 
however, proved to be fleeting, for the 
dealers have been through a long, lean 
period and they suffered from the se- 
vere slump in prices. Most of the war 
gains have been wiped out. 


The situation in hides and leather 
was analogous. Extremely speculative 
conditions prevailed for an extended 
period, but both hides and leather have 
been liquidated down to a_ basis 
where confidence in values has been 
restored, paving the way for resump- 
tion of business on a more solid basis. 


The readjustment in business finds 
counterpart in the security market. 
Prices of stocks and bonds on the 
local Stock Exchange have improved 
considerably since November and De- 
cember, discounting revival in business, 
which has materialized in part, and also 
some fundamental betterment 


in 
money conditions. Trading on the Ex- 
change has, however, petered out 


again, the volume of transactions being 
practically the smallest since last sum- 
mer. The copper stocks are among 
those considered to be in very good 
position for a subsequent advance. 
They have been thoroughly liquidated 
and now await a more favorable turn 
in the copper situation. This may come 
with fruition of the plan to pool about 
400,000,000 pounds of surplus copper 
metal, withdrawing it from the market 
with the idea of ultimate foreign ex- 
port. The average price of 20 active 
copper stocks is now about 4.90 points 
above the low of December, represent- 
ing an advance of nearly 23%. But the 
better copper stocks are still regarded 
as extremely low in price. Among the 
local issues most favorably commented 
upon are Calumet & Arizona, Copper 
Range, Mohawk, Isle Royale and, of 
course, Calumet & Hecla. 


Aid for New England Roads 


The proposed pool of $15,600,000 from 
the trunk lines and Central Freight 
Association lines to be extended to 
New England roads for a period of 14 
months from January 1 last, to enable 


them to meet operating expenses, is 
still somewhat in the realm of conjec- 
ture. It has not as yet been finally 
settled, but I am told that 90% of the 
roads west of the Hudson are favorable 
to such an arrangement. Some surprise 
has been expressed that it was not 
finally determined at the recent confer- 
ence in New York, but I understand 
that it was necessary to take a ballot 
among the roads concerned, as they 
were not all participants at the con- 
ference. It was also necessary for di- 
rectors of some of the roads to pass 
upon the proposition, as the presidents 
at the conference were not vested with 
full authority. 


New Haven and Boston & Maine 


The significance of this aid for New 
England is probably not fully appre- 
ciated by New England investors. 
While such a sum would not be suf- 
ficient for the needs of the carriers of 
this section, it would, in conjunction 
with other factors, be of very material 
assistance. Of greater import, per- 
haps, is the present and prospective re- 
adjustment in operating expenses, pos- 
sibly through wage reductions, and the 
lowering of the cost of coal and ma- 
terials. I know that some of the New 
England railroad presidents are taking 
a more hopeful view of the situation. 
I believe that New Haven, Boston & 
Maine and other New England rail- 
road stocks are selling on such a low 
basis now that, with a favorable turn 
in New England railroad conditions, 
they might easily show a substantial 
profit to the purchaser with patience. 


An Exceptional Mill Stock 


Some weeks ago this column called 
attention to the stock of Amoskeag 
Manufacturing Co. the big cotton 
goods manufacturing concern. In 
spite of lethargy in industrial shares 
generally, Amoskeag common has re- 
cently been advancing steadily and is 
now selling at the record high figure 
of 87%. This is equivalent to 175 per 
share for the old stock before the 
100% stock dividend of 1920. Amos- 
keag, I understand, is now operating 
quite busily in both its cotton and 
worsted departments. It has booked 
a very large volume of gingham busi- 
ness. Demand for ginghams has been 
particularly good. It one of the 
bright spots in the textile industry at 
the moment. Amoskeag is understood 
to be very strong in working capital 
and is a very self-contained proposi- 
tion. The common stock pays $6 in 
dividends. It is undoubtedly one of the 
best managed and most prosperous 
cotton mills in New England. 


The Financial World 


is 





Canadian C. & F. 
(Concluded from page 304) 


by the end of the year 1909 its business 
lad grown to very substantial dimen- 
sions, the plant being equipped for the 
manufacture of freight and passenger 
cars. An amalgamation was brought 
about in 1909 by which the Rhodes- 
Curry Co. joined interests with the 
Canadian Car & Foundry Co. and the 
Dominion Car & Foundry Co., which 
were equipped with the most up-to- 
date machinery for manufacturing steel 
freight cars, and which were also of 
the most modern design. The net av- 
erage earnings of the amalgamated 
companies for the two years prior to 


the merger were equivalent to 13 per 


cent. on the $3,500,000 common stock 
of the new company. 


As shown by the above graph the 
earnings, although showing  consid- 
erable fluctuations, were satisfactory 
until 1914. The Canadian Car & 
Foundry Company did not escape the 
convulsion in trade which marked the 
outbreak of hostilities in Europe. The 
resources of the company were turned 
to account in munitions work and ship- 
building—the latter now being a part 
ef the regular business of the corpora- 
tion. Notwithstanding serious diffi- 
culties with munition makers, who held 
sub-contracts, and the unfortunate ex- 
plosion of the Kingsland, N. J., plant, 
the company continued to progress. 


It is reported that the propérties of 
the company have been consistently 
maintained in a high state of efficiency, 
all repairs and renewals have been 
charged against earnings. 


It is the policy of the Canadian rail- 
roads to purchase their equipment, as 
far as possible, from Canadian com- 
panies, and Canadian Car & Foundry 
Co. is now in a position, with its com- 
plete chain of plants, to continue to ob- 
tain the major proportion of this rap- 
idly growing business, together with 
the business of railroads throughout the 
British Empire, which is made possible 
by preferential tariff treatment. 


Potential Equipments Market 

The year 1920 was not a period of 
great prosperity for the equipments. 
As the prosperity or depression of any 
enterprise results primarily from the 
law of supply and demand, so do the 
equipment companies react to the needs 
cf the railroads for new rolling stock. 
At the present time there is a greater 
potential demand for cars and other 
equipment than at any time for many 
years. Notwithstanding the tight 
credit conditions prevalent in Canada, 
and the unusual foreign exchange sit- 
uation, Canadian and European rail- 
ways cannot operate much longer with 
the depleted rolling stock of 1914. In 
1920 the railroads, without the neces- 
sary credit, have been unable to begin 
to fill their needs for new cars. 
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The time now seems approaching for 
the rehabilitation of the steam and 
traction roads, and there should ensue 
a period of considerable prosperity for 
the Canadian Car & Foundry Co., since 
the consolidation of its plants and the 
acquisition of the new American in- 
terests. With labor conditions im- 
proved and the credit situation on a 
more satisfactory basis, Canadian Car 
should undoubtedly show in 1921 a 
marked improvement in earnings and 
consequently in market position. 


——-o0---—_ 


Canada 
(Concluded from page 302) 


property has been considered wholly a 
low-grade proposition, and while its 
ability to produce profits has not been 
doubted in times of reasonable pro- 
duction costs, but should the reported 
strike prove to be what is promised a 
valuable addition to its earning ca- 
pacity should prove a substantial fillip. 

A Montreal authority calls attention 
to the fact that McIntyre Mine, in the 
same camp as Dome, made its best ore 
strike at about the same level as has 
been reported for Dome. Meantime 
the stock is attracting wide attention 
and is showing signs of strength. 


——— () 


The Meat Industry 


An interesting compilation has been 
made of the capital invested in the 
meat industry in Canada. The figures 
cover the operation of some 82 plants. 
The selling value of all the products is 
estimated, for the calendar year of 
1919, to have been $33,936,013. The to- 
tal capital invested, including buildings, 
fixtures, machinery, materialy etc., is 
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estimated at $93,363,791. The table of 
statistics appears with this week’s re- 
view. 
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Nova Scotia Steel 


Nova Scotia Steel & Coal Company, 
in 1920, was able to show substantial 
increases in production and shipments, 
as compared with 1919. 


Comparative operating figures are as 
follows: 


Products 
Iron and Steel—Net tons. 
eee een 73,829 35,676 
WRONG FS. cccdeeceuctmes 114,869 58,240 
Blooms and billets......101,192 48,515 
Merchant mills ........ 58,232 35,172 
PE Stata psu anes 1,618 3,837 
Bolt and nut dept. ..... 5,873 6,575 
Finishing dept. 6,057 4,395 
ig ape idels 11,146 3,788 


reer 1,276 1,257 
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Railway Equipments 
(Concluded from page 296) 
profits are net after taxes, after de- 
preciation, after interest on floating 
loans and advances, and after special 
reserves for war plants. Indeed, the 
bookkeepers have been very liberal in 
writing off some $29,636,000 of the 5- 
years profits for depreciation, amor- 
tized plants and war taxes, or actually 
in excess of the remaining $23,262,000 
uet profit. 

The $8,858,100 of bonds are a first 
mortgage on $56,762,513 net assets as of 
Jan. 1, 1920, as follows: 


OE icin hia 555s enek en Kee $32,075,033 
TRON Sc ciwkeGunuas se vhaws 10,565,622 
oe Ee 21,206,733 
ee ee $63,847 388 
DOUG ii. cc ek cuccce an we’ 6,084,875 
ee, ee ee $56,762,513 


As security for issued bonds.. $8,858,100 


The company is the world’s foremost 
manufacturer of railroad and indus- 
trial locomotives. The business was 
founded in 1831 at Philadelphia. Maxi- 
mum production was 3,348 in 1918 and 
2,737 in 1917, with 1,989 in 1916. After 
the war the company built 1,098 loco- 
motives in 1919, expanding to 1,545 in 
1920. The gross business was about 
$75,000,000 in 1920, with a record high 
of $123,179,252 in 1918, including war 
contracts. 


The company also controls the Stand- 
ard Steel Works, at Burnham, Pa., own- 
ing all the common stock. This com- 
pany specializes in steel wheels and 
steel tires, steel and iron castings and 
railway springs, and does $25,000,000 
business a year. 


The Baldwin 5s are a first mortgage 
on all Baldwin plants and on the com- 
mon stock of the Standard Steel Works. 
They are quoted on the New York 
Stock Exchange, and sell around 91. 
Their range in 1920 was between 97 
high and 90% low. 


The bonds may be retired as a whole 
enly at 115, and as they are a first mort- 
gage on all the propérties, they would 
have to be retired at 115 if the com- 
pany at any time before 1940 were to 


retire this and issue a new mortgage 
bond. 


While the yield is low, only 514%, the 
possibility of retiring the bonds at a 
24-point premium on the 91 price is an 
attractive “possibility,” to say the least. 


There are two 5% bonds of the 
Lackawanna Steel Co. The first mort- 
gage gold 5s dated 1903 mature April 1, 
1923. They command a high price, over 
4. The so-called “First Consolidated 
Mortgage” convertible 5s, dated 1910, 
mature in 1950. They are really a sec- 
ond mortgage on the great Lackawanna, 
N. Y., works, and a first collaterial lien 


on the capital stock of the Ellsworth 
collieries subsidiary. 


The convertible 5s sell around 75%, 
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and show a direct yield of about 7% on 
the investment at this price. 


Both bonds are on the New York 
Stock Exchange. The cheaper price of 
the consolidated 5s is due to their being 
a second mortgage, and due to their 
being largely held abroad whence heavy 
liquidation came in 1920 which forced 
their price down from 99 to 71% low in 
December last. They have in former 
years sold near parity with the first 
mortgage 5s and at times higher. 


The consolidated 5s are convertible 
into stock at par, but the conversion 
privilege expires Feb. 28, 1922. 


There are $10,862,000 outstanding of 
first mortgage 5s, and $6,891,000 of the 
consolidated 5s. Interest and sinking 
fund require $992,650 a year on the com- 
bined issues. About $1,853,650 is total 
yearly interest and sinking fund re- 
quirements, including the above and 
also including Lackawanna car-trust 
5s and Ellsworth colliery purchase 
money 5s, which are guaranteed by the 
Steel company, and which latter bonds 
will be all retired by 1927. 


The earnings available for sinking 
fund and interest were reported at $4,- 
854,705 for the year ending Sept. 30, 
1920; and $1,417,399 for the calendar 
year 1919; with $9,445,512 in the war 
year 1918, and the huge sums of $17,- 
£92,255 in 1917 and $14,068,281 in 1916 on 
Pritish war contracts. The above earn- 
ings are net after depreciation. 


The company ships about 96,000 tons 
a month of steel rails and related equip- 
ments from its Lackawanna, N. Y., 
plant. It has huge iron ore, coal and 
ccke and by-product plants, and blast 
furnaces operated by itself directly and 
ky subsidiaries. 

The security for the $21,813,000 total 
company and guaranteed subsidiaries’ 


bonds as of Jan. 1, 1920, was reported at 
$88,550,124 net assets as follows: 


ET SS eee ree ee $62,074,865 
Invested in subsidiaries....... 5,092,248 
ee ee ee 20,194,820 
RR ccs aukewedwndee 8,070,561 
eGS AAGERNG bu. ccueacesa $95,432,494 
Debts, taxes, contingent..... 6,882,370 
Rae ANE, os aoe wine ecient $88,550,124 
Securing total bonds ........ 21,813,000 
———_O0——_- 


Corn Products 
(Concluded from page 314) 


The Refunding 5s are selling purely 
on an investment basis. They may be 
considered a sound, safe investment for 
the average business man who is not 
particularly concerned about income re- 
turn but must have safety. The bonds 
are due in 1931. The preferred stock 
can be regarded as an investment of 
merit, reasonably safe and adequately 
protected. The reduction in senior se 
curities has added materially to the 
value of the common stock. It is not 
unlikely that the common stock, pur- 
chased at prices reflecting the declining 
profits of the closing months of 1920, 
and the opening months of the current 
year, will show the holder a substantial 
profit before the end of 1921. 


CHICAGO NORTHWESTERN 

Little attention is paid to the new 
issue of $50,000,000 of bonds authorized 
by this road for the reason that it 
represents a refunding obligation. The 
proceeds of this loan are intended to 
take up an equal amount of bonds 
maturing this year. The additional in- 
terest the new bonds call for represent 
but a drop in the bucket so far as 
Northwestern’s earnings are concerned. 
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Definite Agreements 
By C. M. HARGER 


NE of the old-time mortgage com- 
QO panies of eastern Kansas went 

into the hands of a receiver last 
week, owing to slow collections in a 
bank with which the managers were 
also connected. It is not yet known 
if the purchasers of mortgages through 
the firm are to lose; its members say 
not. But the significant thing is that 
the claims that have got into print 
are regarding the agreements made by 
the firm with its customers. An in- 
stance is the selling of a mortgage for 
$20,000 on a dairy farm to a customer 
in California, the firm agreeing to for- 
ward the interest, which it did. But at 
times part of the principal was paid 
and the customer claims that this was 
not forwarded and that there is due 
him $8,000 so paid. But the firm claims 
that it was authorized to reinvest the 
principal as it was paid and hence did 
not forward the payments on the prin- 
cipal. Presumably the payments are 
in the firm’s possession and among the 
liabilities. The customer denies the 
authority to reinvest and the court will 
have to determine between the claims. 
Here was a where there should 
dispute. The 
ment should have been definite 
writing. The mortgage banker is al- 
prepared to reinvest payments, 
either of principal or interest, and fre- 
quently the investor is desirous that he 
do so. But there should be a written 
agreement to that effect and a state- 
ment of the amounts so handled and 
how disposed of. Everything about 
the mortgage loan is of record and if 
made according to modern methods the 
investor has the most accurate knowl- 
edge of his security; but verbal agree- 
ments as to what is to be done with 
any of the funds that may lie in the 
agent’s hands lead to trouble, or at 
least may do so if there come financial 
delinquencies. It should be remem- 
bered that the mortgage banker is 
supposed to be as systematic as the 
commercial banker and he_ should 
pride himself on being so. It is es- 
sential to the success of the business. 


case 


not have been agree- 


and in 


Ways 


Just now there is throughout the 
Middle West mortgage field an unset- 
tled condition of farming finance. The 
low prices of products and the expen- 
ditures for equipment and other pur- 
chases early last year have made many 
borrowers a little slow in meeting their 
payments. It is in no sense a general 
failure to pay interest but is observed 
in some sections. The loan agents who 
are the collectors of the 
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interest are 


compelled to wait on the borrower's 
pleasure a reasonable time and there 
should be no uneasiness on the part 
of the investor. Land values have 
fallen slightly, but loans were made on 
a low appraisal because just this con- 
dition was foreseen by the mortgage 
bankers. The states that have gone 
into the loan business are suffering the 
same condition. The governor of Mon- 
tana, which loans its school fund on 
farms, says that on November 30, 651 
loans out of 2,133 were delinquent. The 
state has loaned $4,267,000 and had 
$129,381 interest delinquent, 33.1 per 
cent. of the total due. This is far in 
excess of what it should have been and 
is doubtless due to the weakness of 
such financing carried on through po- 
litical appointees. Private agents have 
no such percentage. The investor must 
look at the situation with sense and 
confidence in the return of prosperity. 
Indeed, just now the skies are brighter 
and the farmers are selling their wheat 
freely, meaning that they will be able 
to meet their pressing obligations. 
They have taken their loss as have the 
merchants and other lines of business 
and are going to start anew. The 
prospect is for a gradually bettering 
situation as we come to another harvest 
which now promises to be an excellent 
one from the prospects of the wheat 
now in the ground in practically as 
large an acreage as last year. 


ee @ oeens 


AMERICAN 


In view of 


HIDE & LEATHER 


the fact that American 
Hide & Leather in the last quarter of 
1920 alone showed a deficit of $5,315,850, 
the omission of its preferred dividend 
should come as no surprise. In fact, 
the directors followed the only logical 
course. The losses are, however, be- 
hind the company. It has written its 
inventories down to the most conserva- 
tive basis possible. It is stated there 
has been some improvement in the 
upper leather business since January l, 
although plants of the company are 
still running much under capacity and 
probably will continue to do so for some 
time to come. With shoe manufactur- 
ers still on a curtailed basis, although 
operating better than a few weeks ago, 
the buying of leather is not particular- 
ly heavy. There has appeared to be 
support in the market for American 
Hide & Leather around 43 per share. 
Much of the short interest in this stock, 
it is likely, has now been run in. 


—o——. 


LACKAWANNA STEEL 


For the year 1920, the net earnings 
of the Lackawanna Steel Corporation 
amounted to $10,674,345, as compared 
with $3,060,663 in 1919. Balance after 
depreciation was $7,124,697, as against 
$366,863. An additional that of 
inventory revaluation, was deducted 
from this balance, bringing it down to 


$4,294,375. 
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A SQUARE 
DEAL 


For 35 years a square deal has 
been given by George M. For- 
man & Company to all their 
customers. Therefore, to-day 
some of the largest insurance 
companies are investing their 
funds in Forman Farm Mortgage 
Investments, netting 7% interest. 
For the same reason these securi- 
ties have also been purchased by 
hundreds of individual investors 
desiring safety and an attractive 
interest return. 
Our new booklet, “Selecting 
To-day the Investments of 
To-morrow,” should be in 
the hands of every investor. 
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Study of Low-Priced Rails 


(Concluded from page 310) 


that the prior lien stock carries control 
cf the property by virtue of the follow- 
ing provision: 


“Holders of the prior lien stock 
shall have the right to elect for a 
period of five years after the incor- 
poration of the new company a ma- 
jority of the directors of the new 
company and also the right thereafter 
to elect in like manner a majority of 
such directors to be elected whenever 
the new company shall have failed to 
pay the full dividend on the prior lien 
stock for five consecutive years ended 
on the quarterly dividend date next 
preceding such meeting; otherwise 
the prior lien stock, the preferred 
stock and the common stock shall 
have proportionately equal voting 
rights for all purposes.” 


As the company as at present con- 
stituted was formed in December, 1916, 
the control of the property rests with 
the prior lien stockholders until De- 
cember of this year. No dividends as 
yet have been paid on the stock, so the 
period of control virtually extends at 
least for three years longer. As for 
the retirement of the stock, this must 
rest solely with the directors, a major- 
ity of whom are the electees of the 
holders of the stock. 


I shall assume, for the purposes of 
this article, that a merger of Wheeling 
& Lake Erie and Pittsburgh & West 
Virginia might be contemplated, and 
that the holders of the prior lien stock 
of the former were amenable. It would 
cost $15,160,336 to retire the prior lien 
at its withdrawal price. The interest 
on such an amount would be about 
$909,000, which would be at the rate of 
six per cent. Bonds could be floated 
for the purpose of the retirement, with 
first mortgages on Pittsburgh & West 
Virginia properties and a collateral lien 
on Wheeling & Lake Erie. 


In 1917 the latter road earned a sur- 
plus of $1,067,000, which, added to the 
estimated surplus earning capacity of 
Fittsburgh & West Virginia (without 
consideration of increased earning 
power of either road under the new 
rates) would give surplus sufficient to 
cover six per cent. on the financing of 
retirement three times over. Such a 
combined surplus earning capacity, en- 
larged materially by the indicated earn- 
ings of the P. & W. V. under the new 
rates. which is about 10.50 per cent. for 
the common stock of the road, would 
be such as to prove of great value to 
present holders of the securities of both 
companies. 


The Rockefeller Control 


On May 1, 1917, it was announced that 
almost the entire issue of prior lien 
stock of Wheeling & Lake Erie had 
been sold en bloc to the Rockefellers 
in behalf of the Western Maryland. At 
the time it was stated that plans had 
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been formulated for the construction 
of a line of railroad from Washington 
to Chicago with the two roads as a 
nucleus. 


Narrowed down to consideration of 
the apparently most likely development 
there is the prospect of a merger of the 
two lines, which appears to be per- 
fectly plausible. If it is not, then why 
did the Rockefellers purchase control 
of Wheeling & Lake Erie after the re- 
organization of the company? Then 
there is the feature of facility. The 
slight gap between the two roads, which 
could be closed by the expenditure of a 
limited amount of capital, makes the 
merger most practical. 


Both the roads are in good physical 
condition. Wheeling & Lake Erie, as 
will be seen by reference to Table (3), 
has devoted liberal amounts to mainte- 
nanee, even in the days prior to the re- 
organization. Another encouraging 
feature is the comparison of fixed 
charges since 1914. I shall give these 
statistics but passing attention, as they 
are completely set forth in the accom- 
panying table. I would impress, how- 
ever, the importance of taking careful 
note of the figures year by year. 


My reason for offering this sugges- 
tion is the fact that, with the new rates 
in operation, it is quite conceivable that 
even though there should not be any 
merger in the next few years the earn- 
ings of the road might improve mate- 
rially. It is obvious that with increased 
earnings Wheeling & Lake Erie se- 
curities may yet gain appreciably in 
value. It is evident that maintenance 
charges might in the past few years 
have been materially reduced to show a 
larger margin of safety for interest 
payments. But even in the face of 
heavy charge on earnings in this re- 
spect interest on bonds has been earned 
reasonably well, with the possible ex- 
ception of 1915. 


Conclusion. 


Summing up, I would, first of all, say 
that because of the merger possibilities 
as discussed heretofore the common 
stock of Wheeling & Lake Erie might 
prove a good long pull speculation, say 
in the next eight or ten months. The 
preferred stock, in that it has prior 
rights over the common, would appear 
also to have certain attractiveness. But 
the lack of income in either case is to 
be considered. Purchase would be 
justified only where one could afford to 
carry the stocks through the period of 
appreciation as a speculative venture. 

Of the bonds, I would select the first 
5s, due in 1926, as the highest grade and 
most secure. Next in order I would se- 
lect the Wheeling Division 5s, due in 
1928, and the extension 5s, due in 1930. 
The first consolidated 4s, due in 1949, 
although more speculative, with in- 
creasing earnings, should prove com- 
pensating. With the fall of interest 


rates all of the bonds mentioned should 
improve in price. 


Reporter’s Notes 


Kresge Sales 


For the month of January, the S. S. 
Kresge Company reports sales of $3,- 
215,299, compared with $3,051,585 in the 
same month last year. This is an in- 
crease of 5.36%. 


Copper Output 


During January the United Verde Ex- 
tension Mining Company produced a 
total of 3,219,912 pounds of copper 
against 3,204,258 pounds in December of 
last year. January’s output compares 
with 5,805,568 pounds produced in 
August, 1920, the highest monthly pro- 
duction for the year. 

Arizona Copper Company’s smelter 
production of copper for last month 
was 2,300,000 pounds as compared with 
2,650,000 pounds produced in the pre- 
vious month. 


Iron and Steel Exports 


During the first eleven months of 1920, 
the total value of all iron and steel 
exports, inclusive of tools and ma- 
chinery, was $990,044,873, or at an annual 
rate of $1,100,000,000. The year’s total 
would compare with $969,273,732 in the 
previous year, and with the record high 
of $1,241,960,102 established in 1917. The 
highest export rate of the year was 
reached during November, but most of 
the shipments represented orders re- 
ceived several months previous. The 
year’s total of steel exports has been 
exceeded only by 1917, in spite of the 
lack of orders in the latter half of 
1920. 


National Surety 


Net profits from operations of the 
National Surety Company, before charg- 
ing off reserves, amounted to $3,089,660, 
or $61.79 a share earned on its stock, 
but after deduction of the reserves, 
which aggregated $2,172,801, they were 
equivalent to $18.34 a share. Net in- 
come from premiums on policies writ- 
ten was $11,000,711, against $8,108,564 
in 1919. Deductions for losses, commis- 
sions, salaries and other expenses 
amounted to $8,877,488 and income from 
investments to $966,437. 


Dividends of $600,000 were paid during 
the year, making the surplus of $316,858 
for the period after deduction of all re- 
serves. Total profit and loss surplus 
on December 31 amounted to $5,608,981. 


Maine Central 


The directors of the Maine Central 
Railroad last week passed the quarter- 
ly dividend on the preferred stock, pay- 
able March 1. Similar action was taken 
in the last previous quarter. 

a 
INTERESTED 

I do not think I ever took a maga- 
zine that has interested me so much 
as your “Financial World.” I feel as 
though its editor were a real friend 
to me. E. L. SQUIRES. 
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The Foreign Field 


Reviewed by EDSON READE 











Trade and Exchange 


A peculiar, yet, in the circumstances, 
perfectly logical state of affairs obtains 
in this country in the field of foreign 
trade and credits. The outstanding 
balance of trade, apparently in our fa- 
vor, to those who view the situation 
superficially, is looked upon as dis- 
tinctly favorable. The fact is, the un- 
duly large favorable balance is a mat- 
ter of grave concern, contributing as it 
does materially to the unfavorable con- 
dition of the foreign exchanges. 


So far we have been exporting cap- 
ital and getting nothing but credit in 
return. We have not been getting 
goods. We have not been complying 
with the first principles of balance. We 
have not been importing goods in ex- 
cess of exports, as we should, now that 
we are a creditor nation. 


Wonder has been expressed that do- 
mestic credits should have continued 
frozen to such large extent when a 
more considerable easement should by 
this time be visible. And complaint 
has been offered that we have been ex- 
tending, or the banks have been ex- 
tending, too great an amount of for- 
eign credits in connection with export 
business, thus withdrawing facilities 
from domestic uses. 


In reality the foreign credits that 
have been granted have been and are 
domestic credits, in that they remain 
in this country while the goods have 
left the country. As the Federal Re- 
serve Board Bulletin explains it, the 
foreign credits have been opened to 
enable European importers to obtain 
credits in the United States with which 
they can purchase in the United States 
goods for E-tropean uses. 


Many have wondered why the in- 
crease in our foreign trade has not op- 
erated to diminish credit granted. The 
trouble with our export trade so fa 
has been that too much of it has taken 
the form of “credit.” 


In this connection the Bulletin of the 
Federal Reserve Board says: “This 
‘credit’ has continued in existence long 
after it should have been canceled and 
paid.” 


“It is because of a funding arrange- 
ment that the outstanding balance in 
our favor has grown so great and now 
constitutes an element of concern in 
our international trade situation.” 


February 14, 1921 


It should be realizable that so long 
as such conditions obtain it cannot be 
expected that conditions will be favor- 
able to any material improvement in 
foreign exchange. 


There still remains a large bank bal- 
ance in most countries .in favor of the 
United States, as well as very large 
mercantile indebtedness due our mer- 
chants and manufacturers which con- 
stitutes a demand for dollars in New 
York. 


a 


Foreign Banking 

I would caution readers interested in 
the situation abroad against entertain- 
ing too high hopes regarding improve- 
ment in the foreign banking situation. 
Unfortunately the reduction of infla- 
tion which was anticipated in the first 
half of last year failed to materialize 


British Shipping 
(Foreign Trade) 
Net Tonnage, All Vessels with Cargo 


(00,000 omitted) 


1917. 1918 1919 1920 1913 
Entered ..23.2 23.2 296 365 49.0 
Cleared ...26.1 22.7 345 366 678 


493 459 641 731 1168 


Of the total entrances and clearances 
in 1920, approximately 49 million tons 
were British ships compared to 44 
million tons in 1919; 36 million tons in 
1917 and 72 million tons in 1913. 


Norwegian tonnage again led the 
foreign entrances and clearances in 
British ports in 1920, with American 
tonnage second. But United States 
shipping made the greater gain in the 
year. The comparative figures are: 
Norway, 1920, 4,750,476 tons; 1919, 4,- 











in 1920 to the extent which observers 490,579 tons; United States, 1920, 
thought possible and probable. 3,599,304 tons; 1919, 2,234,518 tons. 
European Bond Selections 

Prices Approx. Recent 
Issue Amount 1920 Yield Price 
United Kingdom 5%s, 1937........ $143,587,000 9054- 81% 7.00% 86 
United Kingdom 5%s, 1922........ 101,620,900 96 - 89% 8.90 95% 
United Kingdom 5's, 1929........ 148,379,100 9534- 83 7.20 . 8834 
eS SS. ee eee 18,600,000 98 - 84% 8.70 90% 
Se ee eee 50,000,000 101 - 94 8.55 963% 
Cur of Dern Gs. 1985... .......... 6,000,000 991%Z- 92% 8.55 95% 
City of Bordeaux 6s, 1934.......... 15,000,000 925%- 75% 9.10 79 
ee eee 100,000,000 1023%4- 9934 7.92 
PRR EI oo ons oss cain ce wate e's 15,000,000 925%- 75 9.00 79 
Te 20,000,000 10154- 89% 8.05 995% 
MI I oc ccc std scandens 25,000,000 97 - 76% 8.00 81 
switzerland Ss; 1940 ........ 00s. 25,000,000 1041%4-100% 7.60 102% 














Calls by governments on the banks, 
and the continuance of the high levels 
of floating and unfunded debt of most 
countries in Europe have resulted in an 
increase rather than a decrease in the 
inflation of banking credits. Until this 
situation is improved it will be impos- 
sible for the banking situation to at- 
tain the position which is most de- 
sirable. 


British Trade 


Official figures of the Board of Trade 
covering the entrance and clearance of 
vessels with cargo at British ports in 
1920 show an increase of 9 million tons 
net over similar returns for the year 
1919 and a gain of almost 24 million 
tons over the figures for the year 1917. 
Details are shown in the accompanying 
table. 


American tonnage with cargo in British 
in 1918 was only 613,922 tons, 


Norway entered and 


ports 
while cleared 


more than 3% million tons. 


German entrances and clearances with 
cargo totaled 450,494 tons in 1920 com- 
pared to 11,004 tons in 1919. 


In value of foreign trade Liverpool, 
at the end of 1919, was again the lead- 
ing British port. The official figures 
show, however, that London made great 


gains over 1918. The returns are: 


1919 1918 
Liverpool ..... £827,986,112 £682,997,552 
[er 819,864,989 541,709,302 


The totals represent all imports and 
exports. 
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Indispensable t> Successful Investors 


THE INVESTOR’S 
POCKET MANUAL 


272 Page Booklet Issued Monthly 


Will be furnished FREE by any investment 
banker or broker on request. This pocket reference 
booklet contains latest statistical information of 
about 400 railroads, industrial, oil and mining 
companies, with complete condensed facts concern- 
ing finances, capitalization, market records, divi- 
dends, earnings, monthly and yearly high and 
low prices. 

If your broker will not supply you, please write 
us and we will mail names of several reliable 
houses who will gladly send monthly issues OR 
on receipt of 30 cents we will mail latest issue 
direct if you adcress Dept. F.W. 


THE FINANCIAL PRESS, 
116 Broad St. New York City. 











DIVIDENDS 


CITIES SERVICE COMPANY 


Bankers Shares 
Monthly Distribution No. 24 


Henry L. Doherty & Company announce that 
the twenty-fourth monthly distribution on 
Cities Service Company Bankers Shares pay- 
able March 1, 1921, to holders of Bankers 
Shares of record February 15, 1921, will be 
36% cents a Bankers share. 


CENTRAL ARKANSAS RAILWAY & LIGHT CORP. 


PREFERRED STOCK DIVIDEND NO. 32 
New York, February 9, 1921. 

The Board of Directors has this day declared the 
Thirty-Second consecutive quarterly dividend of One and 
Thfee-Quarter Per Cent. (1%%) on the Preferred Stock 
of the Central Arkansas Railway and Light Corporation, 
payable on March 1, 1921, to the stockholders of recorc 
as of the close of business February 15, 1921. Checks 
will be mailed. Transfer books will not be closed. 

I. D 











THE NATIONAL SUGAR REFINING 
COMPANY OF NEW JERSEY 


New York, —— hag’ 1921. 
The Board of Directors of this Company has 
Peal a dividend of TWO AND ONE-HALF PER 
CENT. (2%%) on the Capital Stock of the Company, 
payable — a nee ~~ Tagg of record at the 
1 of ness March , ° 
eben H. F. MOLLENHAUER, Treasurer. 





PUBLIC UTILITY SECURITIES 
H. F. McConnell & Co., 65 Broadway, New 
York City. 
Bid. Asked. 
American Light & Traction com. 88 92 
American Light & Traction pfd. 77 81 
Adirondack Power & Light com. 11 13 
Adirondack Power & Light pfd. 70 75 
American Gas & Electric com...101 106 
*American Gas & Electric pfd.. 37 39 
American Power & Light com... 44 48 
American Power & Light pfd... 65 68 
American Public Utilities com.. 7 15 
American Public Utilities pfd.... 15 25 
American W W Electric........ 3 5 
American W W & E partic pfd. 5 7 
+American W W & E Ist pfd... 88 43 
Carolina Power & Light com... 25 30 
Cities Service COM........cccccece 254 258 
Cities Bervice WEE. ...sscisevsesen 68 70 
Cities Service Bankers certfs.... 29% 31 
Cities Service 7% Series B 1966. .129 134 
Cities Service 7% Series C 1966.. 95 97 
Colorado Power coOm..........+. 9 12 
Colorado Power Pfd............. 75 80 
Commonwealth Pr, Ry & L com. 14 16 
Commonwealth Pr, Ry & L pfd. 33 36 


Denver Gas & Elec Gen 5s...... 74 79 
Electric Bond & Share pfd...... 80 84 
Empire District Electric pfd.... 55 65 
Federal Light & Traction com.. 6 9 
Federal Light & Traction pfd... 42 47 
Gas & Elec Securities com...... 200 300 
Gas & Elec Securities pfd....... 63 70 
Northern Ohio Electric com..... .. 20 
Northern Ohio Electric pfd...... .. 45 
Northern Ontario L & P com.... 7 12 
326 


Northern Ontario L & P pfd.... 45 
Northern States Power com.... 41 46 
Northern States Power pfd...... 78 82 
Pacific Gas & Electric pfd....... 78 81 
Republic Ry & Light Co com.... 5 7 
Republic Ry & Light Co pfd.... 18 22 
7Southern California Edison com. 88 90 
Southern California Edison pfd.. 99 103 
*Standard Gas & Electric com.. 12 14 
*Standard Gas & Electric pfd.. 3% 37 


Tennessee Ry, Lt & Pr com..... 2 
Tennessee Ry, Lt & Pr pfd...... 4% 6 
United Light & Rys com........ 22 25 
United Light & Rys 1st pfd..... 56 59 
* Western Power com............. 24 26 
Western Power pfd.............. 65 67 





*Par value $50. +Ex-dividend. 





ST. LOUIS QUOTATIONS 


Mark C. Steinberg & Co., Boatmen’s Bank 
Building, St. Louis, Mo. 


Bid. Asked. 
American Bakery com........... 2814 1 
American Stove Co.............. 122 27 
Central Coal & Coke com....... 874%, 92% 
Central Coal & Coke pfd........ TT 2 


7% 
Certain-teed Prod Corp ist pfd.. 79 81 
Certain-teed Prod Corp 2d -.. 734% 


Chicago Ry Equip Co........... - 
Consolidated Coal Co........... 7814, 82% 
Fulton Iron Works pfd.......... 98 101 
Fulton Iron Works com......... 55 60 
Hamilton Brown Shoe Co........ 128% 133 
Hydraulic Press Brock pfd...... 414, 438% 
Hydraulic Press Brick com...... 414 5% 
ee eae 101 103144 
Missouri Portland Cement...... 73% 76 
National Candy Co com......... 78 81 
National Candy Co 1st pfd...... 983, 103 
National Candy Co 2d pfd...... 89 92 
Rice Stix D G Co Ist pfd....... 98 101 
Rice Stix D G Co 2d pfd....... 94 97 


St Louis Cotton Compress Co... 30 34 
St Louis, Rocky Mt & Pacific... 36 38, 


United Railways Co com........ 1 1% 
United Railways Co pfd........ 914%, 10% 
Wagner Blectric Co............. 50 55 
Western Cartridge Co........... 230 240 
Stocks 
SL eee 115 120 
First National Bank............ 198 205 
Mercantile. DGGE Tis ocsi ccc ccccd 330 340 


National Bank of Commerce.....1301%4 132 


Bonds 
City of St Louis 4s, 1928-29-31... 92144 93% 
East St Louis & Sub 5s, 1932.. 60 64 


General Baking Co 6s, 1936...... 86 90 
Kansas City Home T Co 5s, 1923. 9014 92 
Laclede Gas Co 7s, 1929......... 90 92 


St Louis & Sub Ry gen 5s, 1923. 45%, 47 
St Louis & Sub Ry ist 5s, 1921.. 92%, 94% 


St Louis Transit Co 5s, 1924..... 36% 39% 
Union Elec L & P Co Ist 5s, ’382. 94144 96% 
United Railways Co 4s, 1934..... 50 511% 





OUT OF TOWN EXCHANGES 


Morton Lachenbruch & Co., 42 Broad Street, 
New York City. 
Bid. ax ta 


Continental Motors .............. 6% 
Standard Gas & Electric ........ 12 1314 
Commonwealth Edison .......... 964%, 97 
DEES. -cancde cube hweee sass ok ans 16 18 
NT ae eee 252 12% 
ERNE WORDED 0 ocicckcesceeses 33 34 
Sk is Sees 12 124% 
Montgomery Ward .............. 15 154% 
TT ae 105 106 
Se ee eee 57 5 
EO Sere eae 101%, 10212 
UO eee ee 55 
‘Goodyear Tire & Rubber com.... 15 144% 


Goodyear Tire & Rubber pfd.... 35 37 
Firestone Tire & Rubber com.... 80 90 
Firestone Tire & Rubber pfd.... 80 95 


Fisher Body of Ohio com........ 20 25 
Fisher Body of Ohio pfd...... 70 75 
Peerless Truck & Motor ...... 23 25 
OE oc owicdescseeaee 24 26 
CURE ROOTS COED. ccc ccscccccs 3 4 
TE SE eee 88 92 


Youngstown Sheet & Tube com.. 73 80 
Youngstown Sheet & Tube pfd..102 105 
96 


Sherwin Williams pfd .......... i 99 
Ohio State Telephone .......... 18 24 
IID cans ns sib wp obs wwe 23 24 
Arkansas Gas com ............:. 8 9 
Voy Eee 23 26 
American Rolling Mills .......... 40 42 
National Fireproofing .......... — os 
Pittsburgh Brewing ............ 6 7% 
Standard Steel Car ............ 900 ©1000 
<. e 98 100 
Ae OS eee eee 30 40 
American Light & Traction com. 93 95 
Pe Se  .tsk4sne esse eos 96 9714 
Ford Motor of Canada ........ 235 245 
JG) "See 130 140 
fy OU eee ee 19 20 
Packard Motor com ............ 10% 10% 
Packard Motor pfd ............ 76 78 
Paige Detroit Motors com...... 18 19 
Paige Detroit Motors pfd...... 70 75 
DEES, in ccee4en coe .ex504 5 89 90% 
le =a eee 22 22 
OR, DEUS DOME occ ccccccnccs 31 34 
oO — eae 90 95 
ee ae 75 85 


TOBACCO STOCK QUOTATIONS 
Bristol & Bauer, 120 Broadway, N. Y. C. 


Bid. Asked. 
American Cigar com ............ 92 96 
American Cigar pfd-:........... 82 86 
British-American Tobacco ...... 13%, 13% 
Geo. W. Helmé°com............ 150 150 
Geo.--W. ‘Helme -pfd ............ 92 96 
Sas MOMME OOM 2... css cccccte 100 110 
oe & SNS. ae 87 95 
MacAndrews. & Forbes com....106 110 
MacAndrews & Forbes pfd...... 2 86 
Porto Rican *Amer Tobacco.... 85 95 
Fe OS UE =r ae 35 361, 
Sf ee Ee ‘ee See 80 85 
R. J. Reynolds -pfd ...:......... 102 1031, 
Weyman-Bruton com .......... 150 157 
Weyman-Bruton pfd ........... 92 96 
American Tobacco Scrip ....... 102 103 \, 
Tobacco Prod 8% Scrip ...... 93 96 


Porto Rican Amer Tob Scrip... 80 90 





FOREIGN EXCHANGE 
Morton Lachenbruch & Co., 42 Broad Street, 
New York City. 
Cur. Cable. Cheq. 


England, Sterling ....... 395 389 38814 
France, Francs .......... 740 717 716 
Belgium, Francs ........ 775 753 752 
PRES SEE AS o405s 65.300 00 375 365 364 
Germany, Marks ........ 175 168 167 
Switzerland, Francs ....1640 1620 1618 
Spain, Pesatas .......... 1435 1410 1407 
Greece, Drachmas ...... 775 715 714 
Moumanin, Ll ...ccsccce 145 139 138 
Czecho-S, Kronen ...... 140 129 128 
Jugo-Slav, Kronen ...... —_ 71% T% 
Amettia, BPOROR .......> 25 27 26 
Hungary,’Kronen ....... 25 20 19 
Poland, Marks .......... 2 144%, 134, 
eer 50 _ = 





UNITED STATES BOND QUOTATIONS 
C. F. Childs & Co., 120 Broadway, New 


York City. 

Bid. Asked. 
Consol 2s, Apr 19380.............. 9954 99% 
Ee SS? ae 103% 104% 
Panama 2s, Aug 1936, Nov 1938. 99%, 99% 
Panama 38, June 1961........... 791%, «81 
SORTONNNID GED oxo ccinseccddscnas 80 93 
RADOTLY BGS, BOGE RT. w 56s sc cccces 91.66 91.72 
Liberty 1st .s, 1932-47........... 87.00 87.30 
Liberty 2d 4s, 1927-42............ 86.20 86.60 
Liberty 1st 4148s, 1932-47......... 87.00 87.30 
Liberty 2d .%4s8, 1927-42.......... 86.46 86.50 
Liberty 3d 44s, Sept 15, 1928.... 90.08 90.14 
Liberty 4th 44s, 1933-38......... 86.72 86.78 
Victory SMa, TOS2-23..... 2c. cccese 97.18 97.24 
Victory 4566; 1922-28... ...cccscse 97.18 97.24 





FOREIGN GOVERNMENT BONDS 
R. A. Soich & Company, 10 Wall Street, New 


York City. 

Bid. Asked. 
Beisian. Ga Gl BOO). ... ccc ccccsscs 71 75 
Belgian Restoration 5s of 1919... 66 69 
Belgian Monetary 5s of 1921...... 71 74 
co BL. "| 294 305 
ee ee ere 385 397 
ence seencewcecd 375 389 
ED, os oo wins weewaen 363 380 
Pe MEDS EE 4 a a v's 0.0000 seene 58 59% 
ee NY el eee 68 70 
a. =f .. a ee 48 50 
a Oe ge | eee 69 70% 
EES Casco ein vik > psa anbe basse 14% 415% 
TN <n 6 cw cide y od 6 ne'ee oat 154% 16% 
65a. 5 n'a 6b 20 0:o-ae.b0¥ 15% 16% 
LS SEO £ eee 26 28 
Italian 5% Notes 1925........... 354%, 3614 
Italian 5% Notes 1924........... 34 38 


Italian Ext 6%4s of 1920.......... 79 
Italian 6th War.Loan of 1920.... 26%, 28 
Russian 5%s, Feb & Aug 1916.. 12 14 


Russian 5%s, Apr & Oct 1916.... .. 10 
Russian Ext 6%s of 1919........ 16 18 
Russian Ext 5%s of 1921........ 13 16 





DIVIDENDS DECLARED FEBRUARY 4-11 


Rate Pe- Stock of Pay- 
P.C. riod. Record. able. 


Acme Tea, ist pfd.. 1% Q Feb.16 Mar. 1 
Am Window G pfd. 3% S Feb.18 Mar. 1 
Cerro de Pasco Cop. 50e Q Feb.17 Mar. 1 
Brooklyn Edison.... 2 & Feb.18 Mar. 1 
Cities Serv B Shrs.36%c .. Feb.15 Mar. 1 
Cleveland El Il, n p1.2 Q Feb.15 Mar. 1 
Cosden & Co pfd... 8%c Q Feb.15 Mar. 1 
Crescent Pipe Line. 75c Q Feb.21 Mar.15 
Gt At & Pac Tea pfd 1% Q Feb.16 Mar. 1 
Standard Oil of N Y 4 Q Feb. 25 Mar. 15 
Weber & Heilbr pfd 1% Q Feb.23 Mar. 1 





" WHAT OTHERS THINK 


I do not think I ever took a maga- 
zine that has interested me so much 
as your “Financial World.” I -feel as 
though its editor were a real friend 


to me. E. L. SQUIRES. 


The Financial World 
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‘ FOREWORD 


Intelligent and successful investing is based upon a thorough—knowl- 
edge of security values. 


Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects, published by reputable investment 








bankers, which we believe will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write to the issuing houses and mention 


“The Financial World” and the date in which the literature you desire was 
listed. 


ON BONDS 


Long-Term Railroad Bonds.—A list of suggestions. F. J. 
Lisman & Co., 61 Broadway, New York. 


Southwest Bell Telephone 7% Convertible Notes.— A 


descriptive circular. Robert S. Ross, 56 Pine Stre¢t, 
New York. 


Railroad Equipment Bonds.—A _ descriptive circular. 
Josephthal & Co., 120 Broadway, New York. 


Columbia Gas & Electric First Mortgage 5% Bonds—A 
descriptive circular. A. B. Leach & Co., 62 Cedar 
Street, New York. 


Municipal Bonds Defined.—Special booklet. William R. 
Compton & Co., 14 Wall Street, New York. 


ON STOCKS 
Corn Products.—Discussed in weekly letter. 
Caffry & Co., 1 Wall Street, New York. 


Goodyear Tire & Rubber Co.—A digest of the preferred 
and common stock situation. Morton Lachenbruch & ° 
Co., 42 Broad Street, New York. 


Carpender, 





MISCELLANEOUS 


Successful Stock Market Methods.—A descriptive booklet. 
Sexsmith & Co., 107 Liberty Street, New York. 


The Trend of Copper.—A booklet discussing this impor- 


tant problem. Hughes & Dier, 42 New Street, New 
York. 


A Survey of the Oil Industry.—A special circular. M. S. 
Wolfe & Co., 41 Broad Street, New York. 


Principles of Sound Investing.—Interesting article. Charles 
Wesley & Co., 92 Cedar Street, New York. 


A Recovery of Business and the Return of Normal 
Business.—A special booklet devoted to this subject. 
Hollister, White & Co., 115 Broadway, New York. 


Mexico.—A special letter discussing the Mexican Republic’s 


financial condition. Joseph Walker & Sons, 61 Broad- 
way, New York. 


Copper Securities and Conditions.— Reviewed in special 
— E. W. Wagner & Co., 33 New Street, New 
ork, 


Weekly Review of Market Conditions.— Described in 








letter. Whitney & Elwell, 30 State Street, Boston, 
Mass. 

















r 
‘ 
b 





eee 


| 





prea Rae gee eC IN nian Pete WI a TT 


see ete ee 


ee ae! 


Ae ITOH RTE 


za 
ienaaine ie tsinen Se 


rom, 

















New York Stock 








Exchange 








Representative active stocks as of close, February, 10, 1921. _ _— Lee Rubber & Tire........... 19% 20% 
Week’s Sales: Saturday, 418,000 shares; Monday, 354,660 shares; 5644 39% STUER wo0cnsieseensees +4 52 
Tuesday, 447,478 shares; Wed nesday, 463,525 ag od Thurs- 36 1414 a ere 16 16% 
day, 376,900 shares. rev. 38 Maxwell Motors .............. 
High. Low. Stock. Friday’s Close. 131% 65 May ca tae OE ag Pe a* at 
} Close. Friday's 222 148 Mex Petroleum ............... 155% 15814 
625% 43% Allied Ch & Dye...........--- 47% 49% 71% SO | (MTD, ick een nenesseens 13 13 
53% 261, Be eee 34% 35 52% 29% oe sa eet RES Sith 3044 3144 
128% 451% Am Bosch MAG... .......00-05 33 56% 21 84 Minn & St L new........cee rth 11% 
61% 21% ee RE eee 29% 3 11 21% Mo, Kan & Texas............ 2% 2% 
545% 15% OG ee 21% 223, 33% 11 ng” toni aie ts Sian aren eas 18 18%, 
30% 5 Am Hide & Leather........... 9 5344 33 Mo Pacific pfd................ 38 40 
119% 301% -Am International ............ 4314 45_ 40 25 seers 23 235 
10914 74 Am Locomotive .............+ 814 83% 13 a Nat Cond: kahit rts rts 
17% 6% Am Safety Razor.............. 8 8% 17% Ne ge Oo eet 11% 2 
3014 7%  Anr Ship & Com.............. 10% 9% 3rig 15% NY N | 9 pquylateemats 19%, tng 
72 ae Ye ee 435% 105 Nort ol & W olf id Ha elk Bae gait 90% 
5 26 Am Steel Found............... 29% 29% 95 68% North ieee en ness ea gee 4) 44 
142% 82% Am Sugar Ref................ 91% %s orthern Pac ...........++... s “a 
106% 65 rv eo 78 79 41% 35 SOS eeeerc 34% 32% 
1003¢ 92 A EE os ns savivwaveaw 99% 100 116% 69% | are T3% 75% 
283 104% wy OOS eee 117% 118% 111% 64 Nw WY et: | eae 66 68 
165% i MIE cksxs tnccccsenecvs 65 % 44 37% ~=0 Penn BR R...........-0eeeeeee 40% 40% 
6614 30 Anaconda Copper ............ 3944, 36% 6% Penn Seaboard Steel.......... 12 12), 
9056 76 NS 8 S| aa 81% 82 45 27 yy.) US hl 39%, 
176% 71% Cap. St Cer -- 63% 62% rt i4 301% _— —.. jRki ee Abbe bees ceee ue 108 
148 78 Baldwin Locomotive .......... 871% 89 CECE ULL oes eeceeecccccccres ‘ 
48 27% Baltimore & Ohio............. 33 34 ont See een es Ber ross eres ene re rythe 
32% 2 Bethlehem Motors ............ 3 3 vt Ha, Ke 5 aly nena ia soit 
102% 47% Beth Steel, Class B........... 551% 56% 4 2 | en, Soeeny rt nu” 
17 9% # Brookiyn RT................. 13% 13% a 4 ng a Be veeeeeereeeeees : asx 
129 76 EI fons bcs ows vos ane oes 83% % Pure Oil ......-...+-+eeeeeeees % 
291% 8 Butte & Superior.............. 13% 13% Re rod per Son CRs cic aioe Fas & aa eeets i. 
51 55 NN os OS wie op whic ee 60 62 AGING - cee reeeeccrcccccecs . 
so” 15 Cal te ch eukoe nots hee % 41 61 srt Reading Ist pfd .............. 51 
134 100% Canadian Pacific ............. 115% 116% = Reading 2d pfd................ 53 > to 
104% 30% Central Leather Co............ 40 40 124% : Rep Iron & B.......-.--.+e++. ff 
615% 2% Cerro de Pasco Co............ 27 29 55% 16% Rep Motor Truck.............. 2 
164% 59% Chandler Motor .............. 70 70% 120% 49% RDN Y sBhs............-...-. 58% 
7038 47 eS LO re 58% 5934 33% 15% St Louis-San Fran 21% 
445% 21 oO of 2 2 ae 26 28 40 11 ft — > . Sea 25 
91 60 Chi & Northwest... 67 6844 49% 20 oe kL OS eee ee 37% 
41% 21% oS eS ae 25% 243 85 OE OES ee 88 874 
21% 1% 0 ye ae 11% 124% 23 14 ee NS eee 181% 
41% 163g rere 22% 36 90 33% gk Se rer 41% 
40% 18 | SS See 21 22 48% 20 eo | a ee 22% 25 
67 50 Crome Chie Bs... eee csccess 59% 60% 33% 18 Southern Railway 22 
93% 1%, PE ree 77% 7814 6614 50 Bowtherm By od... .....ccces. 57 57% 
144% 3% Continental Candy ........... 2% 1% 118 22 RS Stes 37 
103 61 bog eee 69% 70% 126 37 SS rr cree 56 55% 
43 2456 OSS “eS eee 29 30 20% 114% SD! a eee 9}, 
ee iei% yo oar > i sevens eeaee re 91% 933% 60 41 NE NOR ni wwe ainnnessvyies 42 2 
‘ uba Cane Sugar............. 21% 22% 13 6 Tenn Cop & Chem............. 8 8', 
605% 21% +\1|(Cuban-AmerS ................ 29 ate 0” Texas CO NS bn ENE RE 42 43, 
9 w% Denver & Rio Grande......... 2 2 io% - ae & pate eee ee ee 0 a3 
| i en ee eee OX, PAC WO... 1. eevee ee eeeee “4 
“ng biggie -< thencihhetge va 13% 954 46‘ Tobacco Prod ................. 5214 53% 
8 10 Fish Ee —. Aste ceeeeeeeeece 61 38% Teameeent Ol... ..<.+<c0ss0e0 9% 9, 
sh Rubber ................. 14% 14 12914 110 Union Pacific ................. 118% 120 
19 1% Gaston, Wm & W............ a4 4 148 91 OS eee ee 101 9834 
43 32% NS EERO TE. 64 66% 224% 176 RON AUIMEEE no sacs anveeccvess 106 107% 
172 116% SN INS 0 5 bb obese os xno sam 4 126 128% 96%, 45% Ries «Bee BLOTS... ....22005 53% 55 
91% 655% ep ae 16 15% 78% 15 of & " & °° ae 23 23% 
41 12% OS OOS eae eae 143% 144% 116% 5856 yD 65 ann da wins 9-60. 67% 684. 
93 69 Gen Motors 6% Deb.......... 2 66 69 36 8 meals & Imp...........% 47 4615 
8634 27 Goodrich, B _ RRS Ce ae 39 39 143% 54 ee = Mo ct ci sabeaaines 68% 69, 
116% 55 Ea ee a 12% 115% 95 US _ RS 3.6 k0s'e0 enh cee 102%, 103 
23% 9 es a) en 13 13% 109 76 ES tetas 5 5d bao s ncaa 81% 823, 
61% 28 Inspiration Copper ........... 84 361, 115% 104 US Steel | hp leg aes 4 ret 110 110%, 
61% 3 Interborough Con ............. 5 5 80% 44 oN eee 55% 5b%, 
88 40% int AgricGlt pid. ........00..> 49 50% 80% 24 Wa Waro Chem...............: 3614 37% 
142% 88 Sy An eee 95 95% 21 5% ND 6 AES wind gi bog oe a 6 65, 67x 
51% 10% Int Mer Marine............... 144% 14 13 7 ET bbNo G6c's hate pink eu howe 7% 8% 
111% 44 Int Mer Marine pfd........... 51 52 3456 17 OE a 19% . 203% 
26% 11% ch akos skh askx nawcae 15% 15% 15% 85% Western Maryland. ........... 9% 10% 
47% 19 Invincible Oil ................ A 4 40 201%, + # Western Pacific .............. 2514 25 
7% 4 Island Oil & Trans............ 4 55% 40 | SOS eae at 4475 
M% 135% Kan City Southern............ 8 19% 15% 8% Wheel & Lake Erie........... 9 10 
52% 40 Kan City Southern pfd........ 45% 463% 28 15 Wheel & L E pfd............ 16 16% 
152% 25% j Kelley-S Tire ................ 46 46 6914  _ —S - “he eeerriye 37% 39 
33% 14% Kennecott Cop ............... 19 1956 25% 2... | UCD eee eee + 14% 14% 
481% 5% Keystone Tire & R............ 14 14% 32 5% Willys-Overland ............ 7% Tx 
91% 45 NNN. chins pavekoucdan 52% 55 951% 3554 ME TD 9 5.n.65500555058000 47% 491. 
‘ sa ee a ee bo ams : rset ert = ee 3 ceeeeeatn - . ae = CINCINNATI QUOTATIONS 
‘ar . Pforzheimer & Co., 25 Broad Street, Standard Oil Co of Ind, $25 par. 6814 y z 4 et. 
New York City. Standard Oil Co of Kansas...... 570-590 Wanieianer a, Sa Tat: Mies 
Bid. Asked. Standard Oil Co of Kentucky....400 420 Cincinnati, Ohio. 
Anglo-American Oil Co, Ltd.... 18% 18% Standard Oil Co of Nebraska....380 400 Bid. Asked 
Atlantic Refining Co............. 950 1000 Standard Oil Co of N J, $25 par.150 155 American Laundry Machine com. 724%  82!. 
Atlantic Refining Co pfd........ 108 =:112 Standard Oil Co of.N J pfd..... 108 =: 109 American Laundry Machine pfd. 99 = 101 
Borne-Scrymser Co ..............390 410 Standard Oil Co of New York. = 342 American Rolling Mill com...... 39% 394 
Buckeye Pipe Line .............. 83 85 Standard Oil Co of Ohio......... 400 American Rolling Mill 7% pfd.. 97144 98 
Chesebrought Mfg Co Cons...... 185 200 Standard Oil Co of Ohio pfd.. 08 110 American Seeding Machine pfd.. 86144, 88 
Chesebrough Mfg Co Cons pfd. .100 105 Swan & Winek Co................ 45 55 Cincinnati Union Stock Yards. ..112 115 
ee ee ee 108 113 ee Et ee 108 112 a. ee aaa eee 90 90%. 
Crescent Pipe Line Co............ 30 32 Union Tank Car Co, pfd......... 97 100 Globe Soap Special pfd.......... 9814 — 
Cumberland Pipe Line Co.......125 135 i. UR Ok eS ee 315 325 SE OU vc bo wis.cekwencss 91 92 
Eureka Pipe Line Co............ 93 96 Washington Oil Co.............. 28 33 Gruen Watch Co com........... 148 oe 
Galena-Signal Oil Co pfd, new.. 94 98 ‘ Gruen Watch Co ist pfd........ 100 103 
Galena-Signal Oil Co pfd, old... 98 97 Miscellaneous Oil Companies Gruen Participating pfd........ 125% .. 
Galena-Signal Oil Co com....... 44 47 Atlantic Lobos Oil Co com...... 20 25 Procter & Gamble com ($20 par).107 108! 
Illinois Pipe Line Co............ 163 168 Atlantic Lobos Oil Co pfd....... 70 90 Procter & Gamble 6% pfd...... 98 99 
Indiana Pipe Line Co........... S4 86 British American Oil Co, Ltd.... 27% 29 Procter & Gamble 8% pfd...... 132%, 138 
International Petroleum Co, Ltd. 15% 16 OS 0 See 6 61, Rudolph Wurlitzer pfd.......... 98 101 
National Transit Co.............. 27 29 Elk Basin Cons Pet Co.......... 7% 7% U 8S Print & Lith com.......... 42% 44 
New York Transit Co............ 160 165 SE ee eer 97 100 U S Print & Lith 1st pfd....... 844% 85 
Northern Pipe Line Co........... 95 98 Magnolia Petroleum Co.......... 150 160 U 8S Print & Lith 2d pfd........ 53 54 
EE BONG o canweces cheb essa 272 277 Ne ee 12 12% Cincinnati & Sub Bell Tel....... 621%, 64 
PORM<BeOK PWC! OO... ce. cece essace 33 36 Midwest Refining Co............. 136 137 Cincinnati Gas & Electric....... 70 70! 
Pensin Cn. Tee OO. .... 06s 0nds 475 485 Mountain Producers Corp....... 8% 8% Cincinnati Gas Transportation.. 90 92 
Prairie Pipe Line Co............. 195 200 eee 27 4° = , —_ cca Paha stands sees 63 65 
Bolter MemeIMe Oo... .. .crcccccce BNO 385 Producers & Refiners Corp com. 4% 4% C, + hch Ap aheW pais wield 52 521 
Southern Pipe Re 90. cicacnane 107 115 Salt Creek Prod Ass Inc, par $10. 9 10 Ginvineati treet Railway.. 398 
re 232 236 Sapulpa Refining Co............. 4 4% Littlie Miami guaranteed _ 
South West Penna Pipe Lines... 70 72 Western States Oil & Land Co.. % 5% SAOEED DENS GON 6 8c occ ccc execs ‘ 
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The Factor of Interest 


T is just as important that a discussion of the financial status of a 

particular corporation whose securities are on the public markets 

shall be interesting as reading matter, as it is that your favorite 
fiction magazine shall contain interestingly written stories. 


MPP AE AMLIB LEI TT TE ILE IE 


The pages of “The Financial World” might be filled with tables showing 
the financial position of corporations, which might fail utterly to attract 
or hold the interest of readers. Without an intimate, simple and lucid 
explanation to accompany the statistical evidence, the reader would in | 
nine cases out of ten fail to receive any benefit. 





“The Financial World’, besides selecting from the topics and the situa- | 
tion of the day in corporate and financial life for presentation from week 
to week, endeavors to have the facts and intimations presented in such | 4 
manner as to make interesting as well as instructive reading. 





You doubtless have seen the latest financial statement of Lacka- 
wanna Steel. What did it convey to you? Did it give you a 
picture of the possibilities for the company’s future? In the | 
next issue a new addition to the contributing staff of “The | 
Financial World,” Mr. Archibald Q. Jones, will analyze the | 
financial statement and the status of the company. He also will 


offer some conclusions as to the possible developments of the 
next two years. 








The markets of late have not been particularly interesting. 
They have in a way been marking time. But there are interest- 
ing features in connection with current movements. In “Bulls” 
and “Bears” readers will find the significant features emphasized, 
and particular movements explained. | 
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Phil Morley will contribute another of his series on the low- | 
priced rails, and Munro Stimson will offer some important sug- Ag 
gestions for profitable investment. ie 


will bring this issue of “The Financial World” and 51 others | | 
during the year. This includes the full privilege and bene- 
e fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. e 


| if 
—_— ee Ke eee  — :SOC'FFIILLLL.: OWT. AND MAIL TODAY ~— — ~— ~—~ — — — ~ ~~ t Ni 
L 





THE FINANCIAL WORLD 
29 Broadway, N. Y. 


PI eal ea tera dea wing ace Sentero ated ator el hiai/c Stal elalondralaeeeresh evs 
Find enclosed $10.00 in payment of 
above offer, which includes the priv- 
ilege of the Personal Advice Service. ADDRESS 
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2-17-21 









































|| RAILROAD SECURITIES 


A COURSE OF STUDY WITH 


REFERENCES 


BY 
A. M. SAKOLSKI, Ph.D. 


Economic Expert—The Equitable Trust Co. of N. Y. 











| 4 Staff Lecturer, New York University 


This book has been published by the Investment Bankers Asso- 

ciation of America for the purpose of directing the study of 
| railroad securities in the proper manner with the best available 
references. The chapters are: 


Chapter 
1. Railroad Corporations. 
| 2. Railroad Systems. 
| 3. Classification of Railroad Systems of the U. S. 
4. Classes of Railroad Securities. 
| 5. Railroad Mortgages. 
6. Equipment Trust Certificates. | 
| 7. Analysis of Geographical Location. | 
| | 8. Physical Factors Underlying Investment Values. 
9. Railroad Rolling Equipment. 
10. Miscellaneous Railroad Assets. 
11. Analysis of Traffic. 
12. Railroad Financial Statements. 
13. Railroad Capitalization. 
14. Railroad Receivership. 
15. Railroad Reorganization. 
16. Marketing of Railroad Securities 
Appendix 1. Principal Provisions of the Transportation Act, 1920. 
Appendix 2. Analysis of Savings Banks Laws with Reference to Railroad 
Investments. 
Bibliography. 38 references. 








The method for study and the outline take into consideration 


almost every phase of the subject and for those interested the 
book is almost invaluable. 


Price Postpaid $1.85 
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FINANCIAL WORLD, 

29 Broadway, New York. 
Gentlemen:—Enclosed find my check or money order, to your order, for $ 
please send me........ copies of RAILROAD SECURITIES. 


Name 
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